2026 ol /(01 515)11 1l — ISSN 2543-3490 &5Lady) deasd) ikt

Zigal agua B (oati Jalal ¢ galatiy) adlgll SABIC 4Sual dullal) allgdl) (uSad Ja
.4:21a) duulaall Beneish M-Score

Do SABIC's financial statements reflect economic reality? A critical analysis in
light of Beneish's M-Score model for creative accounting
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i Abstract: .
This study aims to identify the extent to which economic institutions practice creative accounting by
¢ using the M-Score Beneich model, which is one of the latest quantitative models used to detect creative ;
i accounting practices in institutions. The variables used in the model are distributed among indicators that ;
! reflect revenue manipulation (DRSI, SGI), indicators reflecting manipulation of costs and assets (AQI, i
i DEPI, SGAI, GMI), and indicators of financial leverage and benefits (LVGI, TATA). We attempted to :
apply it to SABIC during the period (2021-2024). To answer the problem posed and test the validity of the
i hypotheses, we relied on the descriptive approach in the theoretical aspect, while in the practical aspect, we
i relied on the analytical approach.
By calculating the Beneish M-Score indicators for SABIC, the study concluded that the latter met
¢ the Beneish M-Score model requirement throughout the study period (2021-2024), as we found that the M- i
i Score value was less than -2.22. and therefore accepted the null hypothesis, concluding that the company did
! not engage in creative accounting. The study recommended that economic companies should be made aware
of the importance of relying on quantitative models to detect creative accounting practices. :
i Keywords: creative accounting; Beneish M-Score model; SABIC.
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