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Abstract

This research paper aims to study the ability of Islamic banks to manage their risks through the capital
adequacy ratio by using a descriptive and analytical approach. To study this case, we relied on the case study
of the Algeria bank El Baraka through examining the impact between the capital adequacy index and its
determined elements (bank return indicators and bank risk). The study shows that the risk management
system at El Baraka Bank of Algeria is characterized by its ability to contain the risks to some extent, but

conservatively with regard to the rise of some risks indicators, especially the liquidity risk ratio, so as a main
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conclusion in this research paper, the reason for the high liquidity risk is due to the nature and specificity of
the activity of Islamic banks and their presence in a traditional economic environment that does not take into
consideration the work of these banks and the absence of special laws governing them.

Key words: Islamic banks, risks, risks management, Islamic finance, Islamic banking.
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