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Abstract:

This study aims to analyze the relationship between the official exchange rate of the Algerian dinar
and foreign direct investment inflows during the period from 1991 to 2024, in light of the economic and
political transformations experienced by Algeria. The inductive approach was employed using the ARDL
model. The results revealed a clear correlation between exchange rate stability and increased investment
inflows. In contrast, periods of sharp depreciation of the dinar, particularly after 2015, were associated with a
decline in net foreign investments. Therefore, exchange rate stability is considered a key factor in attracting
FDI, along with other elements such as political stability and economic reforms. The study recommends the

adoption of flexible monetary policies and the enhancement of transparency and economic governance to improve the
investment climate and promote sustainable growth in Algeria.
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Intercept Intercept
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0.0091 0.0372 0..0051 0.7367 0.7110 0.9905 EX
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Series: Residuals
Sample 1993 2024
Observations 32

4 4 — — Mean £.9%e-16
Median -0.055752
Maximum 0.749351
Winimum -0.638107
Sid. Dev. 0.318722
Skewness 0.3685954
Kurtosis 2711751

ﬂ ’7 Jarque-Bera  0.836793
ol | | Probability 0.658101

D8 0.4 42 0.0 02 0.4 08 08
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Breusch-Godfrey Serial Comelation LM Test:

F-statistic 1251140 Prob F(2,23) 0.3049
Obs*R-squared 3139835 Prob. Chi-Square(2) 0.2081
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Heteroskedasticity Test: ARCH

F-statistic 1.087271  Prob. F(1,29) 0.3035
Obs*R-squared 1130182 Prob. Chi-Square(1) 0.2877

Eviews10 golindl Gl yiea 1 yiuall

Lasd il o clodie e Lot 6 eda Y ellast @ caliall oF I @l el pda
a> olets Zagall s o)f Lasg .0.3035 6508 cuslims Jlazs| 201.09727 2agd F 4las
ol of e et @l yamll 2o ,all (28,3 5 My L8595 ¥ cliledl Lo %5 Al
las¥ § il aie A (o I Huall 7 3l slael Sy JUl .ol 315!
ARDL 7 355 5303 5-3

Lolyud Sy (Abolially dejoll duasll Slgmall I lamsY) ziges ouad
e Lo Amn gl 2kl S LA (e Ao L) 3 ¢ gl Aiglog 3 yimd cal8dall

282



2024-1991 151 31 3 yald! @Y Leila¥! (e b pualdl yau i

ARDL 2 395 53 A5 108 3 Joure|

"Dependent Variable: INV
Method: ARDL
Drate: 08421425 Time: 20:26
Sample (adjusted). 1993 2024
Included observations: 32 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criteron (AIG)
Dynamicregressars (4 lags, automatic) EXINF
Fixed regressors. C
Mumber of models evalulated: 50
Selected Model ARDL{1, 2, 1}
Maote: final equationsample is larger than s electionsample

Variable Coefficient Std. Errar t-Statistic Prob.*
IMW(-1) 0.252505 0.181038 1.394381 0.1755
EX -0.047721 0.013973 -3.415238 0.0022

Ex(-1) 0.071455 0.021811 3276070 0.0031

EX(-2) -0.030374 0.014683 -2.069635 0.0491
INF -0.003308 0.017593 -0.158048 0.6524
IMF(-1} -0.032473 0016000 -2.0296543 0.0532
C 1.474241 0.405197 3638328 0.0012
R-squared 0.63381% Mean dependentvar 0.803593
Adjusted R-squared 0562136 S.D. dependentvar 0.5319%3
Z.E ofregression 0.358027 Akaikeinfo criterion 0.963020
Sum squared resid 3.168883 Schwarzcriterion 1.283650
Log likelinood -8.408326 Hannan-Quinncriter. 1.0609300
F-statistic 7.368566 Durbin-VWatsonstat 1.967357

Prob(F-statistic) 0.000125

*Mote; p-values and any subsequenttests donot account formodel
selection.
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Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prab.
EX -0.008883 0.003647 -2 504807 0.0181
IMF -0.047360 0.0140585 -3.200063 0.0037

C 15972243 0.354906 5557092 0.0000

BEC = INW - (-0.0085*Ex -0.0475*INF + 1.5722)
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ECM Regression
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Errar t-Statistic Prob.
MEX) -0.047721 0.011735 -4 066458 0.0004
D{EX(-1)) 0.030374 0.011598 2 BR2866 0.0172
D{IMF) -0.003308 0.013623 -0.242837 0.8101
CointEq(-1)* -0. 747455 0.163969 -4 553749 0.0001
R-squared 0571583 Mean dependentvar 0.013383
Adjusted R-squared 0.526692 3.D. dependentvar 0.438477
S.E. ofregression 0.335414 Akaikeinfo critefon 0.775520
Sum squared resid 3168883 Schwarzcriterion 0.953737
Log likelinood -3.408326 Hannan-Quinncriter. 0.836252

Dwrbin-Wats on stat 1.967357
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