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Abstract:
This research study aims to measure and analyse the impact of monetary policy on inflation targeting in Algeria during
1993-2023 using a lagged autoregressive model. The study established a long-term equilibrium relationship between the
study variables, with a negative and significant error correction coefficient. This finding suggests the presence of a
mechanism within the model that facilitates the automatic restoration of equilibrium. Standard tests demonstrated a
positive and significant relationship between the independent variables of money supply and lending interest rates, and
the dependent variable of inflation. Concurrently, the relationship between the independent variable of the nominal
exchange rate of the dinar against the US dollar and inflation proved to be negative and significant.
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(157 4o

awy oal,8Y1 e 3Ll Juses L) AsSly @iatll Juae selhat masss JWl Joud!
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TECH TIP% Z.}JL‘.‘.&:MZ INF% | loiad! TECH TIP% M2 INF % Joiwd!
sleo o ol zoolde o
oY%/ oY%y
72,65 | 8,00 7173,10 | 5,74 | 2009 | 23,35 | 18,40 627,42 | 20,52 | 1993
74,39 | 8,00 8280,70 | 3,91 | 2010 | 35,06 | 18,40 723,51 | 29,06 | 1994
72,94 | 8,00 992920 | 4,52 | 2011 | 47,66 | 18,40 799,56 | 29,78 | 1995
77,54 | 8,00 | 11015,10 | 8,89 | 2012 | 54,75 | 19,00 915,05 | 18,69 | 1996
79,37 | 8,00 | 11941.49 | 3.26 | 2013 | 57,71 | 15,70 | 1081,51 5,73 | 1997
80,58 | 8,00 | 13686.75 | 2.92 | 2014 | 58,74 | 11,50 | 1592,46 495 | 1998
100,69 | 8,00 | 13704.51 | 4.78 | 2015 | 66,57 | 10,80 | 1789,35 2,64 | 1999
109,44 | 8,00 | 13816.30 | 6.40 | 2016 | 75,26 | 10,00 | 020225 0,34 | 2000
110,97 | 8,00 | 14974.57 | 5.59 | 2017 | 77,22 | 9,50 02473,5 423 | 2001

306




2023-1993 A1 S35 il )1 G et Blotgl § Lyl g Araad] Holicad|

ARDLES}AS ﬁ‘-\ﬁ‘l’—wl—t Awlid dwlys

116,59 | 8,00 | 16636.66 | 4.27 | 2018 | 79,68 | 8,60 | 02901,5 1,42 | 2002
119,35 | 8,00 | 16506.62 | 1.95 | 2019 | 77,39 | 8,10 | 03299,5 2,58 | 2003
126,78 | 8,00 | 17659.64 | 2.42 | 2020 | 72,06 | 8,00 | 3644,30 | 3,54 | 2004
135,06 | 8,00 | 20053.50 | 7.23 | 2021 | 73,28 | 8,00 | 4070,40 1,63 | 2005
141,99 | 8,00 | 22930.10 | 9.27 | 2022 | 72,65 | 8,00 | 4933,70 | 2,53 | 2006
135,84 | 8,00 | 24330.80 | 9.32 | 2023 | 69,29 | 8,00 | 5994,60 | 3,51 | 2007

64,58 | 8,00 | 695590 | 4,46 | 2008

www.bank-of-algeria.dz 1)l by adse e sLeze¥l ot Ll sl e Jguel!
il caly S wld Slbgtue J] psadd! c¥aae glasl 1996-1993 8l el
2oy Geddaty Hladll s e Aol Ll (1 MYl Ul (§ <1995 L %29.78
deain) guadl pustll § Sheia¥l pe (el mmiatll 20UaS Joudl aadl Bouie
A MY
Al Canlys Eus Jade Gotus d piadl c¥ias 3 (slakil 2003-1997 b sl el
G Aajlall delsall 14Sy Aeull Lrdas &l S 22 2000 & % 0.34 )
Auadl albll Lrads
A A8 % 5.74 s9u 39lziy @f 3] @isaill Jame 3 lpatuly 2008-2004 §5all Sl
e il ey Byl e dall Luad) Awlwdl Adlad ) axly 1day (2009 2w cdxw
ol malipg sl mes malind &egSall Budas (o el il ausall (o @iyl
Sall sda I clig,mll Juslie § g Lasdl Ul 3 galazal
liag 2012 L % 8.89 il tu> pieatll Juae § cauabs ¢ lasyly 2012-2009 55all cijnes
oo 4mlio Loy 35all sda M S Cllall azd Lo ys2¥1 AS 3 plas¥l )]z,
2011 & % 19.971 Hsudy M2 2,uaal 38T s g SAS pavgs
oolazidly 5l g lasdl o M2 Buadll &Sl g L § Lo ds 2019-2013 5all Cipnes
Wiolgag Hilimdl iy dsan) Al 2013 L § Lan )3 8,3 sda cldmas o (531 5515
A dman 138 2014 die @ Lol cligymll slad (3 21,5 ) A8LYL (gl ¢ Lol
s Cilzw 2016-2015 Gise § Lol .2013 Ay Lilie %14.6 &y Lelas| Gl ATl g
Lol ol 3lgwddl (3 culBgyoell sland azlys 4] do¥1 dayudls )y Idag Ligals g 825
s 12y Lllgs % 11.19 % 8.4 o 7913 s Hpuaid] AiSI) clzes 201852017 3401 s
- 412019 & § Buadl S gas Jane padzend o gudadl pe gl Jogell dpaud
a3 demad] s2ally 2019 B Lyl o goulas addl Jogedl Blay| J) az, |dag %0.8
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Slpdie dylyizwl HLas aiay ((Bassdl jda HLas ) dcidl Judlud! &l pdi! dulys.1
Dbl 13 Aaliazd¥) 7 3laidl dalys wie Lagdat cazmy S llasd qal (e 7 350l
A8Mall Casly bl ymmsl () (5080 a8 Aylyaneddl cuhlas ] 9o @lidl Laids elya] OsS (Agias]]
lia 3 whlasyl eal (e (ADF aucsll o8 (£50) 3 8umgll sl Hlas! pimg el paall ons

Jleld
ADF: 155 (S5 HLas | 5l 102 oy Jouzll
aaadl |z 3seddl Soiud (1) 1 ¥ G,all
& ADF PROB* P ADF PROB* | dzgdull
INF | TREND | -3.968840 | 0.0216 | 5ya1ue ne
C -4.781958 | 0.0006 8 yaTue
M2 | TREND | -0.893069 | 0.9398 | s,a10ue a2 | -4.490208 | 0.0096 | 5,410
C 2.766173 | 1.0000 | sya0we 4 - -
NONE | 2.283451 | 0.9925 | s50uwe - -
TIP | TREND | -4.579101 | 0.0071 | 3,80ue p& - -
C -4.728779 | 0.0011 8 ydtue - -
TECH | TREND | -1.859271 | 0.6493 | sa1us pe | -3.599486 | 0.0475 | sa0me ¢
C -0.743788 | 0.8199 | sh1us n2 | -3.669605 | 0.0102 | 5,31us
NONE | 1.279489 | 0.9453 | 5,0 s - -

Eviews 12 las¥l mebindl mli e sleze¥ly cata Ll slae] (e 1 yduall
zdgaidl alpal bl say¥l el 4d Las| 5 Akaike information criteria jLas-| S5 (e
slhay) 18 (8) M2 ikl Lol cellay) ol fd (1) AINF pazall bl elagdl 548 ol cops
elyz) @3 duleg collagl A8 (1)TECH yuaall Lolg (TIP janeld il elasdl 355 2 (7) <slSy
O Sl Bl il cus el Joandl 399 Lole ozl mludl culSy ADF Las|
9% Nhgian Gyius Lie 9 Siwdl dic 8yatun CaBTIP gINF &l pazall diesll Al
Ll «(0) Aoyl (o dlalSing Busgll sz (e &l Aapdl aladudl JLdlg(%105 % 5
Lgian Syt ey Jo¥l 3yl die Byatue olSs TECH 9 M2l paiall o) dlud )
(1) Byl (e UalSag Bl i e Sz B3l Al JLllg(%105% 5 9% 1)
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(bounds test) sgaztl Lol Jleaiwly Jo¥ dlighy SIAGLI ol 28)e HLasl.2
G bl o dide JolSs 48Me 5929 (e 248U Bounds test ;L] s auseiuy
2 3y plitals dly o) & AN o5 U s o <3y e o1 uailly Lugladl gl
lae e 399 Glpaeld L) ellag¥l &lA8 dpused oy Sl 1 alall Jidg (ARDL
e 5Ll @ils addy (SIC (Schwarz info criteria) s(Akaike info criteria) AIC Laj |

ARDL (4.0.2.0) (bl ella ¥l 2y o Ikl S
(L) e as¥) sl st Jleaials Jo31 alsb cliad) JalSall 28Me jLas1:01 o3, JSaJ!

Akaike Information Criteria (top 20 models)
a.3a2
a.30
a.zo
a.zs
a.27

a.ze

Aagd o sbisl Jgamdl cwbounds test sgazdl Hlasl @ls add tagusd! HLas| Bl
i 1(1)5 10) Jlall ol aasy Al ozl o 2ST (2 9.2823Lly dudxll FStatistic
JolSS AB)e D92y puay puall dpnyd a8y Lilazy Les %109 %59 %1 Ligins Goiums
Ussle 43l95 Ae 929 (61 Aol Ay yall Judsy Ayl Sladie o Jo¥1 Aol i
J2¥1 gl 28 Hlia o) it oof Lues @l (e 1ol oz Syeill § clpaall o Jo¥)
gyl Olpaidl o Wl AYs @ld

39zl sLas | il 03 o3y Jgusll

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. I(O) I( 1)
Asymptotic: n=1000
F-statistic 9.285464 10% 2.37 32
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66

Eviews 12 cila iz e slaie¥l ot Ll slue) oo pal
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

M2 0.000466 7.98E-05 5.840479 0.0000

TP 1.325863 0.328616 4.034694 0.0009

TECH -0.068978 0.020645 -3.341138 0.0039

c -5.465310 2.732326 | -2.000241 0.0617

EC = INF - (0.0005*M2 + 1.3259*TIP -0.0690*TECH - 5.4653)

Eviews 12 &l e e slaie¥l oLl slae] oo yiuall

podin (Dide JolSs A8Me) wlpaall o Jo¥) Aligls 335le3 A8Me 3925 (oo ST ay
Ol 5L 1da cs ARDL chlis! § dage 3shas Jias &1y Uil mumiad dalas ypudny
ozl mumiad Aedae calS 136 (Jsshall J2¥1 3 Lmpmias (Say J2¥) juad Y|
Lagall c¥Mas | ol olamsil smd el J2¥1 § Clalmi¥l ol pda ligd Lsiaey 2dle
@l ) olada e Lgine AV o z3gail @llae el o) LS (¥ aligls 355l
Ayl 358 M5 LSliadl § eiiaddl e

WSy INF mienddl Juae o Zolml 28Me 3529 JI SLasYl lis mls add LS
3 el dud @ 8ol I gags Busly Busgy uadl Al 8oL o) dus (M2 duaidl
(02,8 e Buslall Juasg INF esadll Juas o dnleyl 48Me 3929 1S9 % 0.0005
Sadl Jaae § 8Ly I (995 8uslg Busgn (21,81 (e 8L Juae (§ B0L5 o) Cus
piesadl Juae pe BusSe WMl sl Capuall pas Jual Al LT % 1.3259 2,
dl $38 Bty Bugy (Soyedl Mol Lilae Hlgald (ot Capnll yau Balsy o Co INF
% 0.0690; @il Juas oolass!
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ECM REGRESSION
CASE 2: RESTRICTED CONSTANT AND NO TREND

VARIABLE Coefficient Std. Error t-Statistic PROB.

DOINF(-1)) | 0.871495 | 0.190894 4.565334 | 0.0003
DOINF(-2)) | 0.330767 | 0.151418 2.184466 | 0.0432
DONF(-3) | 0.285504 | 0.105065 2.717399 | 0.0146
D(TIP) 0.318606 | 0.627666 0.507604 | 0.6183
D(TIPC1) | -1.032045 | 0.628714 -1.641519 | 0.1191

COINTEQ(-1)* | -1.815405 | 0.239718 -7.573070 | 0.0000
Eviews 12 ol yiee (e slaie¥l onis Ll slus] cpoyiual |

Syl e Lginng Adlu lazell mumsad dalas o) Glad) Jgumll s paadll il pid
& bl dom s mlall il § el lade J) o b sag (- 1.815405) dagd iy (%5
Al 3850 1.8 liday sl J2¥! @ 2lsdll Lgasd (e alatuull ol paall days
23 @lgy Aliadis ool o aST 5L 1 0535 :ARDL 7393 @ Gl Lol 5Lasl .6
SN Lla ! (S oo Glad Y ide il Uasdl musein 7z 35w

laedd AN Ll Las | 50 :07 @y ozl

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 2.493878 | Prob.F(2,15) 0.1161
Obs*R-squared 6.737595 | prob. Chi-Square(2) 0.1344

Eviews 12 ol yzea (e slaze¥l S Ll slue] (o yuuall
ally danud) Slpaze o A8l jusllardl 73445 olbreush-godfrey Las| milu add
potay pais G auall Aiyd (ids G ¢ I B! 2Sae e JU Byl Jme ol
@uall ;o J3I (R-squared g F.Statistic ) dasd o) 31 czdgaidl @ I bLad| aiChae 5929
ol ot G135 L) gy ¥ (6T (%5 Gaiun wic ginn s Lilg gzl
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Heteroskedasticity Test: Breusch-Pagan-Godfrey Null
hypothesis: Homoskedasticity

F-statistic

Obs*R-squared

Scaled explained SS

0.604351 | prob. F(9.17) 0.7768
6.544690 Prob. Chi-Square(9) 0.6844
3.385214 Prob. Chi-Square(9) 0.9470

Eviews 12 &l 5 (e slaze¥l cnis Ll slae] oo juuall
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Ot l89,allg uilzie (als L Bled) o) (61 <0.05 ¢y 2ST il allgprob dad v %5
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