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Abstract:

This study addresses the role of Islamic banks in supporting the financial sustainability of startups through
participatory sukuk as an innovative financing tool. It analyzes the impact of these sukuk on financial performance, with
a focus on the regulatory framework, institutional readiness, and economic feasibility. The results show that sukuk
provide flexibility for institutions in managing risks through profit and loss sharing, with increasing community
acceptance. However, these sukuk face challenges such as the lack of institutional expertise and specialized Shariah
competencies, in addition to the need for a more supportive and regulatory framework, which requires regulatory
reforms to enhance their spread and effectiveness.
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