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Abstract:
This study attempts to estimate the effect of financial development on economic growth for Algeria using annual data
covering the 1980—2023 period by applying the Autoregressive Distributed Lag (ARDL).
The results show that financial variables affect economic growth in a positive in the long run. Moreover, a 1% increase in
liquidity in the economy increases economic growth by 0.66% in the long-run. In addition, a 1% increase in quasi-
money-to-GDP ratio increases economic growth rates by 0.22 % in the long-run. By contrast, a % increase in the in loans
to private sector-to-GDP ratio tends to lower growth in the long run by 0.25%.
Keywords: Economic Growth, Financial Development, Liquidity in the Economy, Quasi-Money, Loans Provided to the
Private Sector, ARDL Model.
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