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Abstract:
This study aims to evaluate the impact If monetary policy on foreign reserves in Algeria during the period from 1990 to
2023 based on the approch to the balance of payments. The Autoregressive Distributed Lag (ARDL) model was used to
estimate this relationship. The results indicate a positive relationship between foreign reserves and GDP, while an
inverse relationship appears between money supply and interest rateon thevone hand and foreign reserves on tehe
other hand. However, the results did not reveal a statistically siggnificant relationship between the price level and foreign
reserves .
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Conditional Error Correction Regression

variable | Coefficient | Std.Error t-Static Prob
C | -6211836. | 1702541 0000000 | 0.0000

R(-1) | -1.526822 | 0.429131 | -3.557940 | 1.0120
IR(-1) | -867748.8 | 337883.9 | -2.568187 | 0.0424
M,(-1) | -0.010130 | 0.003357 | -3.017817 | 0.0235
P(-1) | 347531.2 | 208386.0 | 1.667729 | 0.1464
PIB(1) | 6726 | 2.496” | 2.698355 | 0.0357
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D(R(-1)) | 0.384146 | 0.409131 | 0.938930 | 0.3840
D(R(-2)) | 0.875996 | 0.268502 | 3.262529 | 0.0172
D(R(-3)) | 0.655272 | 0.250385 | 2.617050 | 0.0397
D(R(-4)) | 1.203099 | 0.323667 | 3.717090 | 0.0099
D(R(-5)) | 0.884014 | 0.264594 | 3.341017 | 0.0156
D(R(-6)) | 0.631848 | 0.196026 | 3.223284 | 0.0181

D(IR) | -824099.8 | 279991.7 | -2.943301 | 0.0258
D(IR(-1)) | 314898.9 | 168099.2 | 1.873292 | 0.1102

D(M,) | -0.007824 | 0.003713 | -2.107586 | 0.0796
D(M,(-1)) | 0.007204 | 0.003760 | 1.915868 | 0.1039

D(P) | 51420.30 | 117900.2 | 0.436134 | 0.6780
D(P(-1)) | 122847.3 | 130969.4 | 0.937985 | 0.3845
D(PIB) | 5376 | 9.936* | 5.408835 | 0.0017
D(PIB(-1)) | -3.20E” | 2.16"% | -1.486286 | 0.1878
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Variable Coefficient Std.Error t-Statistic Prob
IR -568336.3 1576321 -3.605463 0.0113

M, -0.006635 0.001486 -4.465809 0.0043

P 227617.4 160958.7 1.414136 0.2071

PIB 4.40E-05 8.05E" 5.458632 0.0016

C -4068474. 350529.8 -11.60664 0.0000
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Series: Residuals

Sample 1997 2022
Observations 26

Mean -1.50e-09
Median -6211.208
Maximum 476886.7
Minimum -274056.5
Std. Dev. 170534.7
Skewness 0.702299
Kurtosis 3.469122
Jarque-Bera  2.375716
Probability 0.304874




