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Abstract: This study explores the practical application of the Islamic finance industry and its contribution to
economic development, focusing on Malaysia and Algeria as a comparative case study. Utilizing a descriptive-
analytical approach,The findings reveal that the Islamic financial industry in Algeria is somewhat lagging.
Despite the enactment of laws regulating Islamic banking and the proliferation of Islamic financing models,
Algerian Islamic banks do not implement all of them and have not expanded their usage,. In contrast, Malaysia's
successful experience highlights the need for a parallel system, offering flexibility to investors and clients, both
in Islamic and non-Islamic nations.
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