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Abstract:
This study examines the impact of governance indicators on human development in Saudi
Arabia over the period 1996-2023 using the ARDL approach and the BOUNDS testing
procedure in order to identify long run relationships, along with ECM model to capture
short run dynamics. The results confirm the existence of a long run equilibrium relationship
among variables and show that all governance indicators have stabilically significant effects
on HDI with varying impacts across the long and short run. Also, the results indicate a very
strong explanatory power (99%) highlighting the important role of governance quality in
promoting human development outcomes.
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Jel Classification Codes: : D73 ,015, C22,
Résumé:
Cette étude examine 1’impact des indicateurs de gouvernance sur le développement humain
en Arabie saoudite sur la periode 1996-2023 en utilisant 1’approche ARDL et la procédure
de test BOUNDS afin d’identifier les relations a long terme, ainsi que le modele ECM pour
capturer les dynamiques a court terme. Les résultats confirment 1’existence d’une relation
d’équilibre a long terme entre les variables et montrent que tous les indicateurs de
gouvernance ont des effets statistiquement significatifs sur I’'I[DH, avec des impacts
variables a court et long termes. En outre, les résultats indiquent un pouvoir explicatif tres
fort (99%) soulignant le réle important de la qualité de la gouvernance dans la promotion
des résultats du développement humain.
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-6.3422 * -6.4848 *-6.5164 *-6.3335 *-6.7452 *-6.5024 =
8 s RQ
0.0001, 0.0000, 0.0000, (0.0001, (0.0000, (0.0000,
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Akaike Information Criteria (top 20 models)
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7
Series: Residuals
6 Sample 1999 2023
Observations 25
5
Mean 9.06e-16
4 Median 0.000209
3 Maximum 0.001731
Minimum -0.003068
2 Std. Dev. 0.001183
Skewness -0.813953
1 Kurtosis 2.973599
o - - - Jarque-Bera 2.761223
-0.003 -0.002 -0.001 0.000 0.001 0.002 Probability 0.2514250

Eviews13 ziby oz e Islae) 22Ul slas] o 2 jiaaal)
sl 11 bolsy¥l 5Las1.3.2.3
oosd a5 Llapdl cdlalas o Ardl z3ses Gled SN LLaY mlis ydas (Gl LLadl labass s 0
Lgiall Gotime guass Barsll Slasldl aamd 2a81,0 =¥l o Ljung-Box( Q-stat) &sla>| aS3359 210l sgus
lias| Aeyd G9a5 Cy> Breush-Godfrey jlas! miln Lees dmdidl sda « 3led G Llapdl Glee by %5

%5 dgiall Gotus (0.33) 1hus
slasSU U BLiY Lt il 104 (3, JSCadl

Date: 0O2/06/26 Time: 15:44

Sample (adjusted): 1999 2023

Included ocbservations: 25 after adjustments

Autocorrelation Partial Correlation AC PAC Q-Stat Prob™

| | | | 1 0.061 0.061 0.1037 o0.747
| | | | 2 -0.012 -0.016 0.1081 0.947
| | | | 3 -0.105 -0.104 0.4453 0.931
| | | | 4 -0.099 -0.087 0.7575 0.944
[ [ 1 ! 5 -0.016 -0.009 O0.7665 0979
| | | | 6 -0.174 -0.189 1.8427 0.934
! ! ! ! 7 0.124 0.130 24214 0.933
| | | | 8 -0.086 -0.128 2.7120 0.951
1 1 1 | 9 -0.188 -0.225 4.2002 0.898
| | | | 10 0.054 0.082 4.3325 0.931
l l l i 11 -0.1068 -0.153 4.8747 0.937
| | | | 12 -0.096 -0.210 5.3527 0.945

*Probabilities may not be valid for this equation specification.

Eviews13 by ol e Islae) 22Ul slas] o gibaaal)
slasd pls il jlasl 4.2.3
M (e Heteroskedasticity slas¥l cpuls (uiles duoyd sLasl @3 Ardl(2,2,3,3,3) zigedl ,udas da
Jlass! Lad cjglees 3] slasNl b il wld e dsil |awl sly Godfrey-Pagan—Breuch ;Lasl &laww|
sl uls udles bl Al aoall s 8 Jias Jldly %5 dgiall sgius Chi-square(18)
A it et i £(05) o3, S

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.235707 Prob. F(18.,6) 0.9922
Obs*R-squared 10.35545 Prob. Chi-Square(18) 0.9197
Scaled explained SS 0.588600 Prob. Chi-Square(18) 1.0000

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 02/06/26 Time: 15:24

Sample (adjusted): 1999 2023

Included observations: 25 after adjustments
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8 Lo
6 1.2
4
2 2.8
0 — 2.4
2

2.0
4
6 2.4

2018 2019 2020 2021 2022 2023
8
2018 2018 2020 2021 2022 2023 CUSUM of Squares 5% Significance
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Ayl Aandll g0 § Asoldl Slpaall (e %99.9 Jls> i asl, )l (Sl ilpiie of ga liag R = 0.999

498 9 ARDL 73901t 2laa¥l Logiall e Juy 1da 9 (F = 465.61) %1 $yius dic Dgine ydud dobasl of LS
A 2]
suailly bglall calo¥l 8 73geidl Silelas jlasl 3.3

oSl i w0 e @uds 9 Ayl Sliiie on e JalSS AMe s929 AblSal oyi cBglasl sda 3
smsadlly dsshall U231 § Lyagad) &y (§ &bl Apaiall 1d3e e aal )
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3.560 2.525 %10
4.223 3.058 %5
5.840 4.280 %1
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dl Bls] wall @Sl wlpaieg hdi 4y dul) Aessll 450 o (long run relationship) J=¥1 abgls 4l 555 48Me
sl muzsad z3sai 14S 9 ARDL z3geid (bshall Jo¥l cdlalas puas 201Kl uSss dmdill sda . M (£oidl il
ECM
Long run relationship J>Y gl a3Mall y085.2.3.3

Si5ey Mes plddl paall o Bpatun 3u33l93 A8Me 3529 (e ARDL ziged) Jo¥l Jsghs pouadl mli cass
M ISl Il Siae (£l yaall ) 28Ls) aal, )l (Kol ool i Alies Aazudl Slpaall o HDI &, a0) 2l
%1 Lgire Gyius e Libas! Lginag Allu Zayd HDIy sl paally oy o) lasedl mumias Jolas gy ol
slmily Ugiw Lommuad @iy Jo¥| Bpuad oMY e %423 o J) ada Idag (prob=0.0105) 0.423- , 5,u4e

J29 aglatl ¢y3lg)
gl ) B B ks il 2(03) 08y Jgeond
N1 Ayl 28

Jlea1 Codgam dilar! | ylmadl SBlput) | Oalaoll GO

0.0065 2.932 0.121 0.355 LNGDPO1

0.1354 1.509 0.0156 0.077 PS

0.2276 1.210 0.0129 0.0156 RQ

0.0084 2.821 0.028 0.079 VA

0.0003 4.284 0.005 0.021 M
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oSl alpaal Jo¥) Byuad Aglie 4Shalys Sl a2y ECM sl mmial z3gad puds mli cuse
(CointEq(-1)= 8,La¥) dludl juall Uil mumsad axd a2y ldag « Lagaudl § Lypddl Al yd50 e adl]l
OSay U2 ad D) 6l o (uSad Adladl 2agall sdag  (Prob= 0.0000)Lsla>| 554y gsially 0423134 )

2l use 03lstll i umias 40T 3529 U85, 1 9 Ligiwe %42 525 ] Juad A sy dompnsas
el Y B B s il (07 o3y K21

ARDL Error Correction Regression
Dependent Variable: D(HDI1)

Selected Model: ARDL(2. 2. 3. 3. 3)

Case 2: Restricted Constant and No Trend
Date: O22/O08/26 Time: 12:21

Sample: 1996 2023

Included observations: 25

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(HDI(-1)) o.282632 . 0O72312 3.908489 O0.0079
D(LNGDPFPO1) O. 404783 O0.055933 7.236912 O0.0004
D(LNGDPO1T(-1)) O.168473 0.047967 3.512241 0.0126
D((FPsS) c.0=27686 0.00S630 4.917853 O.0027
D((PsS((-1)) -0. 046835 0.006257 -7. 485420 0.0003
D(PsS(-2)) -0.0z2as5s82 O0.004667 -S5.266628 O0.0019
D(RQ) -0.01002S O.002692 -3. 723308 O.0098
D(RQ(-1)) -0.0=27881 O0.003936 -7.0836249 O.0004
D(RQ-2)) -0.006956 O0.0037S0 -1.854885S O.1130
DV A) O. 004886 O. 005462 O.7S6077 oc.a7s2
D(VAC-T)Y) -0.049793 O.00s7343 -7.393870 O0.0003
D(CVACE-2)) -0.03713S O.00662S -5.60556S 0.0014
nM oc.oz=Z214z21 O0.0013S5S0 1S.87162 O.0000
CointEqQd-1)>~ -0. 423134 0.036439 -11.61212 O.0000
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