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Abstract :

This study aims to identify the effect of public investment, the stock of public and private
capital on private investment in Algeria for the period 1999-2017, based on the economic theory in
this field, and also by using a standard error correction model (ECM). The results confirm crowding
out effect of public investment and private capital stock on private investment. While the public
capital stock coefficient is positive, indicating a positive correlation between private investment and
public capital stock. This leads us to emphasize that there is crowding in effect between the stock of
public capital and private investment.

Key words: public investment, private investment, public and private capital stock, error
correction model (ECM).
JEL classification codes: H30, H40, H50.

Résume:

Cette étude vise a identifier I'effet de l'investissement public, le stock de capital public et privé
sur l'investissement privé en Algérie pour la période 1999-2017, en sappuyant sur la théorie
économique en la matiére, et un modele de correction d'erreur standard. Les résultats confirment
I'effet d'éviction de I'investissement public et le stock de capital privé sur l'investissement privé.
Alors que le coefficient du stock de capital public est positif indiquant une correlation positive entre
I’investissement privé et le stock de capital public. Ce résultat nous amene a confirmer I'existence
d'un effet de complémentarité entre le stock de capital public et I'investissement prive.

Mots clés : investissement public, stock du capital public et privé, investissement privé,
(Error correct model : ECM).
Codes de classification de Jel : H30, H40, H50
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F-statistic 4.362982 Prob. F(2,11) 0.0403
Obs*R-squared 7.520109 Prob. Chi-Square(2) 0.0233
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Series: Residuals
Sample 1999 2017
10+ Observations 19
s Mean -3.13e-16
Median 0.018805
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Std. Dev. 0.129397
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Probability 0.000000
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