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Abstract:

Algeria is one of the countries that have been focusing more on hydrocarbon exports, as it has
large hydrocarbon reserves of oil and gas. Since these hydrocarbons are subject to market fluctuations,
Algeria has been plunged into major economic crises that have negatively affected national development,
mainly because its foreign exchange earnings came from these hydrocarbons. This resulted in considering
the search for other sources of hard currency in Algeria, most notably the development of non-
hydrocarbon exports according to a specific program and system that is enshrined in legal texts, most
notably foreign trade laws as a basis, and investment laws as a complement.

Therefore, the search for the development of non-hydrocarbon exports requires scrutiny of the various
legal provisions regulating them from the point of view of knowing the nature of the interest that these
non-hydrocarbon exports have received and their effectiveness in the development of the Algerian
economy.
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Introduction

Exports in general are the engine for any country's economic growth, keeping
in mind their significant role in creating foreign exchange earnings and in converting
a nation's economy to production-oriented from consumption-oriented. According to
general economic principles, most notably Adam Smith's theory in The Wealth of
Nations, exports represent a nation's wealth, while imports dependency is an indicator
of economic vulnerability.

Recognizing this crucial importance of exports, several countries—
particularly industrialized nations—have focused on increasing and enhancing their
export sectors by using advanced programs in this regard. The United States,
Germany, France, and the United Kingdom are some of the European nations that
have all heavily invested in developing their export capacity.

Algeria is one of the nations that have embarked on export development after
independence. Its main concern, however, has been the growth and enhancement of
hydrocarbon exports, as opposed to diversification into other areas. This is because
Algeria has immense natural resources, especially oil and gas, and is thus among the
world's top producers. Hydrocarbons gradually became the nation's main source of
foreign exchange, much more than other export industries. This over-reliance on
hydrocarbons, nevertheless, led to grave economic crises, particularly in 1986 and
2015, as international energy markets tend to be volatile, at times experiencing price
increases and then sharp declines.

In pursuit of a financially viable alternative alongside hydrocarbons, the
Algerian state since the early 1990s adopted a new export strategy. The new policy
involved segmenting the exports into two categories: non-hydrocarbon exports and
hydrocarbon exports. The intention was to stimulate, increase, and develop the
growth of non-hydrocarbon exports through a technical program legitimized by a
series of legislative documents. The provisions contained within these documents
varied in their substance and purpose. Notably, it has been sought over the past
decades, particularly from around the early 2000s, with increased regulations being
directed at non-hydrocarbon exports. The focus has shifted from traditional foreign
trade laws to include related legislative structures, notably investment laws.

This is significant and raises the following questions: what are the recent
developments in the area of law in relation to promotion of non-hydrocarbon exports
in the general context o foreign trade and investment laws, and to what level can
these act as a replacement for hydrocarbons for the Algerian economy?
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Section I: Recent Developments in the Promotion of Non-Hydrocarbon Exports
within Foreign Trade and Investment Laws

A chronologic examination of the various legislative and regulatory texts in
relation to the promotion and development of non-hydrocarbon exports—particularly
since the advent of the 1990s to date—<clearly attests to the exceptional evolution of
Algeria's export policy. Over time, the Algerian government has accorded increasing
priority to non-hydrocarbon exports in an attempt to establish viable economic
alternatives that could guarantee the national economy's sustainable development.

A careful and close reading of foreign trade and investment laws shows this
development. Foreign trade laws, for instance, have played a key role in supporting
and expanding non-hydrocarbon exports (A: subtitle). Investment laws, on the other

hand, for the first time in Algerian law, have explicitly addressed the development of
non-hydrocarbon exports ( B :subtitle).

A) subtitle: The Expansion and Strengthening of Non-Hydrocarbon Export
Provisions in Foreign Trade Laws

A review of the law that directs Algeria's foreign trade—specifically the
successive regulations of imports and exports—is committed to promoting and
enhancing non-hydrocarbon exports. The laws' provisions are transparent and
committed to assisting and enhancing exports outside of the oil and gas sectors,
including essential mechanisms that serve as indicators of the state's growing interest
in diversifying economic revenues. This trend is evident in two general dimensions:

1. Provisions within the Import and Export Law and the Customs Code
2. Provisions in Other Relevant Legal Texts

1. Strengthening Non-Hydrocarbon Export Regulations in the Import and
Export Law and the Customs Code

A review of Law No. 03-04 'on Import and Export (amended and

supplemented) and the Customs Code of 1979* (also amended and supplemented)

easily shows the provisions essential to driving the growth of non-hydrocarbon
exports.

first : Import and Export Law

Law No. 03-04, passed in 2003, enacted a package of basic legal provisions with
the objective of increasing the volume of non-hydrocarbon exports in Algerian
foreign trade policy. The law was included in a comprehensive economic reform
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program for liberalizing foreign trade, with a perspective towards increased openness
to world markets. Specifically, Article 2, Paragraph 1 of Ordinance No. 03-04, as
amended, enshrines formally the principles of free import and export.

Among the most significant provisions of this legislation is the establishment
of a special chapter called Export Promotion—which constitutes Chapter Three of the
law. The chapter explains the primary institutional frameworks that are tasked with
export promotion, enumerating their responsibilities and tools at their disposal to
boost and promote non-hydrocarbon exports.

To effect these legal provisions, additional executive decrees were issued to
specify the powers of export promotion agencies with regard thereto. The most
salient among these are:

« Executive Decree No. 04-174: Establishing the National Agency for Foreign
Trade Promotion (ALGEX), tasked with supporting Algerian exporters in
accessing international markets.

. Executive Decree No. 04-173: Defining the role of the National Advisory
Council for Export Promotion, which was granted significant regulatory and
consultative functions in shaping export policies.

Moreover, in subsequent years, another key institution was created to oversee and
facilitate foreign trade operations:

. Executive Decree No. 09-429°: Establishing the Foreign Trade Monitoring

Committee, which was assigned crucial responsibilities, particularly in
providing exporters with valuable information about international markets.

Second: Customs Code

The Customs Code has a complementary role in foreign trade regulation,
namely in import and export operations. Amendments to the Customs Code—most

notably those effected by Law No. 17-04 * of 2017—had several important provisions
aimed at promoting and supporting non-hydrocarbon exports. These are:

1. Publication of Foreign Trade Statistics — Regularly updated trade data is
made accessible to exporters, enabling them to make informed decisions based
on market trends.

2. Simplification of Customs Procedures — Measures were introduced to
facilitate customs clearance for exported goods, reducing bureaucratic hurdles
and minimizing delays.
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3. Creation of a Single-Window System for Export Procedures — Article 91
bis of the amended Customs Code institutionalized a one-stop platform to
process export-related customs formalities more efficiently. This system was
further reinforced by Executive Decree No. 21-146, which established an
electronic platform for exchanging trade-related information and documents
among relevant authorities.

4. Implementation of Specialized Customs Systems for Exports — Recognizing
the strategic role of customs in promoting exports, specific mechanisms were
established to facilitate trade. These include:

o Temporary Export System: Allows the temporary export of goods
intended for re-importation after a specific period.
o Final Export System: Enables the direct export of goods for final

consumption in foreign markets” .

2: Expansion of Non-Hydrocarbon Export Provisions in Other Legal Texts

Other than the Import and Export Law and Customs Code, several other legal texts
have incorporated provisions to facilitate non-hydrocarbon exports. The most
significant of these include Finance Laws and Export Guarantee Regulations.

- Finance Laws

The Finance Laws have also been at the forefront of coming up with avenues for
support mechanisms for non-hydrocarbon exports. A remarkable initial example
includes Article 195 of the 1996 Finance Law ¢, whose effect was creating the Special

Fund for Export Promotion. The key role of this fund is providing financial assistance
for exporters seeking entry into foreign markets. The aid provided involves:

*Market studies research of opportunities in foreign trade.
Shipping and logistics costs associated with exporting goods abroad.

Further clarification on how such monies will be spent was presented in Executive
Decree No. 24-1627 and Ministerial Joint Order of August 20, 2024, the specifics of

which will be explained further below ®

Subsequent Finance Laws since 2004 have also issued a number of incentives and
advantages to exporters. The most recent, the 2025 Finance Law, has the following
significant provisions:

* Economic Operator Status Granting: All individuals or businesses engaged
in foreign trade are granted economic operator status by the authorities, which
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allows them to benefit from customs and regulatory benefits, as per Article
150 of the 2025 Finance Law.

Exemption from Banking Domiciliation Requirements: Certain categories of
exports, such as household appliance spare parts, are now exempt from mandatory
banking domiciliation, as per Article 206 of the law. This measure is intended to
reduce financial constraints on exporters and facilitate the expansion.

- The Export Guarantee Law

The Export Guarantee Law is one of the basic legislative tools that aid in the
promotion and development of non-hydrocarbon exports, though it is not directly
stated as its objective. However, a closer look at its purpose and intention reveals its
significance in export growth. The success of any export business, particularly in
overseas markets, entails addressing complex technical and financial matters. All
economic actors involved in foreign trade, like the exporters, need to contend with
many risks associated with foreign transactions.

One of the fundamental presumptions of this law is that international market
access has to be secure and reliable. Economically, it is generally accepted that in the
market there is no "zero risk" and every commercial activity involves some degree of
uncertainty. Therefore, export operations must be supported by mechanisms that
guarantee security and risk minimization.

Underlying this scheme is Export Credit Insurance, as per Ordinance No. 96-06 that
made key provisions ? , including:

*Risk Coverage for Economic Operators: The law emphasizes the need to cover
exporters from financial risks related to non-hydrocarbon exports. Such risks may
arise in foreign markets due to fluctuations in economic conditions, exchange rates,
or payment defaults. The law separates commercial risks (e.g., buyer non-payment)
from non-commercial risks (e.g., political events or regulatory measures in importing
nations). The Algerian government has a significant role to mitigate such risks,
granting guarantees that allow exporters to manage financial expenses effectively .

* Creation of a Specialized Insurance Institution: Another significant provision of the
Export Guarantee Law is the creation of an exclusive insurance institution for
Algerian non-hydrocarbon exports. This institution is referred to as the Algerian
Export Credit and Guarantee Company, which will be in charge of insuring
commercial and non-commercial risks for the exporters. Its function and its exact
mechanisms are to be discussed in more detail later.
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B) subtitle: Expansion of Non-Hydrocarbon Export Provisions in Investment
Laws

One of the most significant legal developments in Algeria's export regime is
the explicit reference to non-hydrocarbon exports in the Investment Law. For the first
time in Algerian legislation, the promotion of non-hydrocarbon exports is addressed
directly in Law No. 22-18 "', amended and completed.

Whereas previously, discussion of non-hydrocarbon exports has been mainly
confined to import and export legislation, recent reforms have witnessed the legal
discussion broaden out to include investment legislation, which is testimony to a
broader national strategy of accelerating economic diversification.

This part discusses two important points about Law No. 22-18:

1- Explicit Legal Provisions on Non-Hydrocarbon Exports
2- Practical Measures and Incentives Introduced by the Law
1- Explicit Legal Provisions on Non-Hydrocarbon Exports in Investment Law
No. 22-18

The current Investment Law No. 22-18 particularly mentions non-hydrocarbon
exports as a major pillar of Algeria's investment policy; this is highlighted in Article
24 with the use of the term “structured investments” and focusing on investment
based on export and incentives granted to companies engaged in export activities '*.

According to this model, structured products are those that:

e Generate wealth and create employment opportunities: These investments
must demonstrate significant economic potential and the capacity to contribute
to sustainable development.

« Foster regional economic growth: Structured investments should not only
benefit individual enterprises but also contribute to the overall development of
different economic regions in Algeria.

One of the primary objectives of this legal framework is to facilitate access to
international markets through an import substitution strategy. This approach
seeks to:

1. Reduce excessive reliance on imports, which has historically strained
Algeria’s economy.

2. Encourage local industries to develop export capabilities, ensuring that
more Algerian products reach international markets.
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3. Support the diversification of export revenues by prioritizing non-
hydrocarbon exports as a key driver of economic growth'” .

This vision is explicitly reflected in Article 15 of Executive Decree No. 22-302 ',
which outlines Algeria’s commitment to:

« Import substitution and export diversification, reinforcing the country’s
strategy to shift from being a consumer-oriented economy to a production-
based economy.

« Reducing dependence on imported goods, a long-standing challenge that has
limited economic autonomy.

« Strengthening Algeria’s global trade presence, ensuring that more Algerian
industries can compete internationally.

To achieve these objectives, the law also mandates that exporting investors
integrate into global and regional value chains. As outlined in Article 15 of
Executive Decree No. 22-302, businesses must align their export strategies with
international trade standards, ensuring compliance with:

« Legal frameworks for commercial contracts
. International tax and customs regulations
- Financial security and trade guarantees

Moreover, exporters are encouraged to collaborate with various regulatory and
trade support institutions to optimize their export processes and minimize risks.

This type of investment is considered from an international perspective strategic
Investments, this explains its regulation in various international agreements, including
the World Trade Organization Agreement on Trade-Related Investments, i.e. the
Trims Agreement, according to the rules and principles that have been set in this
framework™.

Since Algeria is moving to join the World Trade Organization through its
negotiations that it has been engaged in since 1987, this explains this trend, which
in fact is logical and inevitable if it is well utilized.

2- Incentives and Practical Measures in the Investment Law

In addition to explicitly recognizing non-hydrocarbon exports, Law No. 22-18
introduces a range of exemptions and financial incentives aimed at supporting
export-oriented businesses. These include:
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first: Exemption from Banking Domiciliation Requirements

Banking domiciliation is generally considered a simple and mandatory
procedure for carrying out commercial transactions associated with exports and
imports. Under existing financial regulations (Regulation No. 07-01, as amended"’),
foreign trade companies must facilitate transactions through approved banks in order
to stay in line with the regulations.

But Article 7 of Law No. 22-18 provides some relief from this requirement to
exporters in specific instances of:

« In-kind contributions related to the transfer of activities from abroad.
« New goods included in capital contributions from external sources.

This exemption is a significant procedural relief, relieving administrative
constraint that otherwise could hamper the operation of export business. However,
from a regulatory perspective, this measure raises concerns regarding financial
monitoring. Since export receipts are generally received in foreign exchange,
exemptions from domiciliation by banks can reduce transparency of financial flows.
This raises questions regarding other measures that need to be instituted to ensure
ease of doing export business and proper monitoring of foreign exchange flows.

Second : Exemption from Certain Export-Related Administrative Procedures

Still another key measure adopted by the 2022 Investment Law is exemption from
some administrative procedures of foreign trade. Although the law does not clarify
the specific nature of such exemptions, careful reading of extant regulations reveals
that the following possibly exempted procedures are likely:

« Certain customs-related formalities
« Authorization requirements stipulated under the Import and Export Law
(Law No. 03-04, as amended in 2015)

Under Article 6 of Law No. 03-04, export authorization is generally an
obligatory process. This is with a view to managing the quantity of goods entering
and exiting Algeria's trade system. For foreign market-penetrating investors,
however, such authorization requirements can be bureaucratic and restrictive *,

By removing such restriction, the 2022 Investment Law effectively eradicates
redundant bureaucratic burdens, and space is thus created for freer and competitive
export conditions.
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There: Exemption from Certain Customs Duties

A final provision aimed at promoting non-hydrocarbon exports is the exemption
from specific customs duties, particularly in cases where:

« Goods are imported into Algeria as part of an investment project intended
for export.

« Products originate from countries with which Algeria has signed trade
agreements (such as the European Union).

This measure aligns with broader international trade strategies aimed at reducing
export costs and enhancing global competitiveness.

Section II: Provisions for the Development of Non-Hydrocarbon Exports in
Foreign Trade and Investment Laws

Based on the above examination of the Algerian legislator's focus on
developing non-hydrocarbon exports through foreign trade and investment
legislation, it is evident that these legal documents encompass essential substantive
and procedural provisions specifying mechanisms and methods for export promotion
and development. These provisions may be analysed from different aspects,
particularly in relation to:

- Enhancing the institutions responsible for export promotion and
expanding their core competencies. (A) subtitle
- Establishing a range of mechanisms and incentives designed primarily to
benefit exporters. (B) subtitle:

A) subtitle: Strengthening the Institutions Responsible for Non-Hydrocarbon
Export Development

A close look at the legislative and regulatory papers above reveals the fundamental
legal provisions brought in to support the non-hydrocarbon export sector. These
provisions revolve around:

1. The creation of institutions dedicated to export development .
2. Granting these institutions essential competencies to fulfill their mandate
effectively .

1. Establishing Institutions Dedicated to Export Development

To further enhance and promote non-hydrocarbon exports, Algeria has
supplemented its existing trade promotion institutions by creating additional
regulatory bodies, namely:
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- The Foreign Trade Monitoring Committee (First).
- The National Agency for Investment Development (Second).

First: The Foreign Trade Monitoring Committee

When Law No. 03-04 was enacted, it provided for the establishment of two key
institutions for foreign trade promotion:

« The National Advisory Council for Exports.
. The National Agency for Foreign Trade Promotion (ALGEX).

But six years later, after the death of this law, another institution was created in 2009
to support foreign trade promotion: the Foreign Trade Monitoring Committee.

A review of Executive Decree No. 09-429 under which this committee was
established reveals that the legal status of this committee is not defined. The decree
only specifies that it is a Ministry of Trade committee, its organization and most
critical mandates outlined. Included among its chief mandates is promoting non-
hydrocarbon exports.

One notable aspect about this committee is that, although it does not have a
defined legal status assigned to it, it has a structure and operations very much like
ALGEX. The only significant difference is that ALGEX has been legislatively
founded as a public administrative agency, but the Foreign Trade Monitoring
Committee was founded via a regulatory decree rather than an official legislative act.

This raises doubts regarding institutional replication in Algeria's foreign trade
promotion system. To have two institutions with nearly identical mandate could lead
to::

« Overlapping competencies, creating potential conflicts between the
committee and ALGEX.

« Inefficiencies in achieving export promotion goals, as responsibilities may
be duplicated across institutions.

A more effective approach might have been to merge these functions into a single
institution dedicated to export promotion. This would help streamline operations,
reduce bureaucratic inefficiencies, and enhance coordination within the export sector.

Second: The National Agency for Investment Development

The National Agency for Investment Development, also known officially by
virtue of Law No. 22-18 as the Algerian Investment Promotion Agency, was
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originally and primarily tasked with designing and promoting investments in Algeria.
However, it is easy to observe a substantial enlargement of its mandate because it has
been entrusted with an implicit mandate to promote non-hydrocarbon exports.

This expansion is because the Investment Law No. 22-18 encompasses
structured investments, which are export-based projects. Therefore, the agency now
has the mandate of enhancing investments that will promote Algeria's non-
hydrocarbon export market.

This broadened mandate can be seen through the agency's work under the law,
which includes:

« Providing support and incentives to investors, including those seeking to
enter foreign markets.

. Facilitating export-oriented investments by offering assistance in market
entry and regulatory compliance.

« Ensuring institutional backing for export development, thereby integrating
non-hydrocarbon exports into Algeria’s broader investment strategy.

By assigning this additional responsibility to the agency, the Algerian
legislator has introduced a new institutional tool for the advantage of non-
hydrocarbon exporters. This is welcome news, as it provides institutional support for
investors who want to export to foreign markets.

Legally, the agency is a public administrative body, in the sense of Executive
Decree No. 22-298 *°, wherein its competencies are governed.

2. Expanding the Core Competencies of Export Promotion Institutions

In addition to creating new institutions for export development, the Algerian
legislator has granted them key competencies, which can be summarized as
follows:

1-1. Competencies of the Foreign Trade Monitoring Committee

A detailed examination of the 2009 decree establishing the committee reveals
several core functions, including:

« Promoting non-hydrocarbon exports: Although the decree does not
explicitly define the scope of "promotion,” this mandate generally includes
providing technical and logistical support to exporters.
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« Managing trade-related information systems: While the decree does not
specify the exact nature of this role, it is evident that an effective information
system is crucial for international trade. Exporters rely on trade intelligence

and market data to navigate global markets successfully®.

1-2.  Competencies of the National Agency for Investment Promotion

As outlined in Law No. 22-18 and Executive Decree No. 22-298, the
Investment Promotion Agency is not particularly assigned the function of an export
promotion agency. It is, however, responsible for developing all types of investments,
including those committed to international market expansion.

Thus, its role as an exporter promoter is undertaken by the same media used in
the case of other investments, i.e.:

« Providing advisory and logistical support to exporters.

. Facilitating access to investment incentives for export-oriented businesses.

. Simplifying administrative procedures for investors engaged in
international trade.

By applying investment promotion mechanisms to export-oriented schemes, the
agency provides significant institutional support to exporters. This aligns with
Algeria's general policy of using investment frameworks to promote non-hydrocarbon
export growth.

B) subtitl: Mechanisms and Incentives for Exporters

One of the key outcomes of incorporating export provisions into foreign trade and
investment laws is the introduction of specific mechanisms and incentives
designed to support exporters. These measures can be categorized into:

1. Exporter Support and Trade Insurance Mechanisms.
2. Simplified Export Procedures .
3. Additional Financial and Regulatory Incentives (Section Three).

1- Exporter Support and Trade Insurance

A close analysis of the legal texts discussed above reveals several key
mechanisms aimed at ensuring exporters can enter global markets with confidence
and security. These mechanisms include:

13 | Developing non-hydrocarbon exports in light of foreigntrade and investment

laws in Algeria.



Elkahina irzil

- Exporter Support

Successful international trade requires institutional support, ensuring that exporters
operate in a conducive and efficient business environment. This is reflected in:

« Article31(3) of Law No. 22-18, which states:
Structured investments benefit from state support, either partially or fully, for
the development of necessary infrastructure and facilities.

« The 2009 regulatory framework for trade promotion institutions, which
assigns key roles to:

o The National Advisory Council for Exports — tasked with proposing
legislative and regulatory measures to expand non-hydrocarbon
exports.

o ALGEX (National Agency for Foreign Trade Promotion) -
responsible for:

= Managing export logistics and monitoring export transactions.
= Organizing trade fairs and international business events to

facilitate market access*'.
= Providing technical assistance for product quality enhancement
and compliance with export standards™.

- Trade Insurance for Exporters

Exporters often face unforeseen risks in international markets, necessitating
robust insurance mechanisms. The Algerian Export Credit and Guarantee
Company plays a pivotal role in covering both commercial and non-commercial
risks, ensuring that:

« Exporters receive compensation for unpaid transactions.

« Financial institutions remain willing to provide trade financing, reducing
liquidity constraints.

. Exporters can avoid costly legal disputes over unpaid international contracts.

Here we corroborate that insurance function is evidenced by the state acting as
the guarantor of a number of non-commercial risks that an exporter may face in
foreign market entry. This is reinforced in the allocation of a budget to specialized
insurance firms, which to a great extent is dedicated to coverage of these risks, and

the Public Treasury ensuring it*.
This mechanism has encouraged exporters to rely heavily on this well-proven

insurance mechanism, i.e., export credit insurance, by purchasing insurance policies
available for that purpose.
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In addition, the insurance function is in the specialized insurance company
compensating the exporter when payment of the contracted price is in default by the
buyer. This allows exporters to keep their reserve funds intact, maintain continuity,
and be market competitive since they do not face humiliating financial surprises upon
default.

Furthermore, this compensation system enables export companies to budget in
the long run. Meanwhile, the protection posed by the presence of insurance
mechanisms enables banks and financial institutions to grant funds to exporters
without any reserve since they know that their financial risk is covered by insurance.
This, therefore, removes one of the largest barriers to foreign trade, which is access to
finance.

Besides, the presence of specialized insurance firms that remain in business
guarantees that the exporter is able to benefit from significant advantages, including
debt recovery from buyers who fail to pay within the planned periods. This is
particularly relevant for uninsured debt.

The importance of this factor is unfolded in the sense that exporters are able to
avoid time-consuming, costly, and labor-intensive legal procedures like lengthy,
costly, and time-consuming litigation. Instead, they make use of the expertise and
Immense experience of insurance companies, particularly through their international

legal networks and related law firms, which assist in addressing such matters™*.

2- Simplifying Export Procedures

Among other mechanisms put in place to construct non-hydrocarbon exports are
streamlined procedures, which is careful to ensure that exporters will not be forced to
face complex or lengthy procedures when accessing international markets.

These efforts at simplification can be demonstrated through the following steps:
First: Implementing Digitalization to Facilitate Export Processes

To make various economic activities possible, Algeria has set out to adopt
digitalization. This digital transformation system is part of the new state vision in its
approach to public services, in line with technological and scientific advancements.
The goal is to leave traditional bureaucratic processes, which are typically
complicated and time-consuming, and promote instead remote interactions and
electronic systems, particularly through internet-based communication as a
fundamental mechanism.

In the export industry, this project aims to bring export development
institutions to the exporters. This e-transformation has been achieved through several
significant steps:
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- Launching an Online Platform for Exporters (April 2024) .
o Introduced by the Ministry of Trade and Export Promotion.

o Managed by the National Fund for Non-Hydrocarbon Export
Promotion.

o Its primary purpose is to facilitate the payment of compensation
related to export incentives provided by the fund.

o The platform also allows exporters to track their applications
remotely, eliminating the need for in-person visits to regulatory offices.

- Launching Another Digital Platform for Algerian Exporters
(October 2021) %°

o Developed by the Algerian Agency for Foreign Trade Promotion
(ALGEX).

o Functions as an electronic directory for Algerian exporters.

o AIms to promote non-hydrocarbon exports by allowing exporters to
showcase their goods and services to international markets.

- Adopting Digitalization under Investment Law No. 22-18

This was achieved through the introduction of an electronic platform for investors
operated by the National Agency for the Development of Investments. The purpose
of this platform is to bring the investors nearer to all the administrative bodies
responsible for supporting and assisting them in facilitating the success of their
investment projects, including export investments.

Scond: Adopting Additional Measures for the Benefit of Exporters
This includes simplified customs procedures, such as:

« The introduction of the Green Lane System at Algerian Customs, aimed at
facilitating export operations.

. The adoption of additional simplified customs procedures.

Regarding the Green Lane System:

This system is designed to facilitate non-hydrocarbon exports by exempting
the exporters from immediate customs inspection and ensuring that export procedures
are finalized within a day. This applies particularly to certain products, such as
agricultural products®..
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This measure is in accordance with the Customs Administration's commitment
to supporting the national policy of promoting domestic products and guiding them
towards export markets.

Regarding Other Customs Procedures:

Measures have been introduced to simplify the inspection and verification of
exported goods, including:

« Assigning dedicated inspection teams for export goods.

« Granting exemption from inspections for certain goods if the economic
operator holds an authorized economic operator (AEO) status®.

To this regard, Article 150 of the 2025 Finance Law suggested amending
Article 89 bis 1 of the Customs Code in order to allow the authorized economic
operators to benefit from customs control and clearance simplifications, under
existing customs legislation and their regulatory rules.

2. Granting Major Incentives

In addition to the mechanisms mentioned above, exporters have been granted
significant advantages and incentives, which can be summarized as follows:

First: Financial Incentives
These financial advantages are explicitly outlined in legal texts, as follows:

- Legal Provisions Governing the National Fund for Non-
Hydrocarbon Export Promotion

This fund has been assigned a key role in providing financial support to exporters.
This is evident in Article 123 of the 2024 Finance Law*®, which stipulates:

« Allocating significant financial resources to assist exporters in participating
in various trade fairs and exhibitions held abroad.

« Providing funds for exporters to develop their products and services for
export, with a special focus on small and medium-sized enterprises (SMESs)
by offering them financial assistance for export-related activities.

The details of this article were further elaborated in a joint ministerial decree®,
which specifies:

« The revenues and expenditures of the National Fund for Non-Hydrocarbon
Export Promotion.

« The budget allocation percentages for different expenses supporting
exporters in expanding into international markets.
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Accordingly, the fund covers:

10% of expenses related to market research studies for identifying
promising international markets for Algerian products.

Costs associated with informing exporters about export opportunities.

Expenses related to improving the quality of export-oriented products and
services.

50% of expenses for participating in international economic events on an
individual basis.

80% of participation costs for events included in Algeria’s official annual
international trade program.

Other costs related to exporter training and support in preparing bids for
international contracts.

Additionally, Article 219 of the 2025 Finance Law stipulates that the fund is
responsible for covering:

Organizational and participation costs for national trade promotion
events focused on showcasing Algeria’s exportable products.

Direct financial support for economic operators or indirect support
through institutions responsible for organizing such events.

These articles in the 2024 and 2025 Finance Laws, as well as other connected legal
documents, highlight that the state is the main guarantor of non-hydrocarbon exports.
The government regards this sector as a priority, with the goal of creating new
sources of wealth for the Algerian economy.

- Provisions in the 2022 Investment Law

The Investment Law of 2022 introduced several financial incentives, including:

Tax exemptions for investors, including those engaged in export activities.

Exemption from taxes imposed on the establishment of companies and
capital increases.

Exemption from corporate income tax and professional activity tax, as
explicitly stated in the legal provisions mentioned above ** .

These exceptions are consistent with an age-old economic practice that the state

uses tax incentives as a tool of policy to achieve economic and social development
objectives, including investment growth and export promotion.
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Taxation is a fundamental requirement in state budgeting, in general. However,
there are exceptional instances in which tax relief is given to some individuals or
businesses on grounds of social or economic circumstances.

These exempted groups include investors, since tax incentives are used as a
tool for investment promotion, eventually leading to economic development and
national progress®.

Also, granting those tax exemptions is highly rewarding to investors
financially, as it reduces their financial burden. This enables them to:

. Allocate additional funds for their investment projects.

. Cover operational costs such as acquiring technical equipment, raw materials,
or necessary services™.

- Special Interest Rate Reductions for Structured Investments (2025
Finance Law, Article 229)

This provision grants special conditions for reducing interest rates on loans
granted to structured investments, including export-oriented projects, provided
that:

« The investment is carried out by an Algerian company.

o Atleast 49% of the company’s capital is held by national investors in cases
of joint ventures.

Third: Additional Incentives

Beyond financial benefits, non-hydrocarbon exporters also receive other key
advantages, including:

« Exemptions from banking domiciliation requirements for certain
companies.

This includes granting specific privileges to newly established businesses, aiming to
encourage them to expand into international markets.

In particular, startups have been given special attention by the government,
which has adopted a set of facilitations and incentives to help them integrate into
global trade networks.

In this context, the law explicitly states that this category of businesses is
exempt from banking domiciliation requirements.

This exemption is clearly outlined in Article 57 of Regulation No. 07-01, as
amended by Regulation No. 21-01*, which grants exemptions for:
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« Exports of digital services via the Internet.
« Exports of services provided by startups.

Conclusion

What can be said about the non-hydrocarbon export sector is the extent of attention
it has received from the Algerian state, as evidenced by the particular legal
framework granted for its regulation and development. This is only to be expected
and natural, since the Algerian economy requires sincere sources of wealth creation
in a hurry in the form of a departure from the conventional resource dependence,
particularly hydrocarbons, which experience has proved to be a finite and extremely
volatile resource that is at the mercy of world market fluctuations.

The Algerian regulation and legislative climates' dedication to non-hydrocarbon
exports has been an unwavering, non-compromisable priority. This is particularly
crucial in the context of an Algerian economy, plagued by decades of external
dependence, which is based on a consumeristic as opposed to a productive economy.
Such a historical economic misbalance has, in the long run, immensely contributed to
the socio-economic development trajectory of Algeria.

Consequently, the diversification and growth of non-hydrocarbon exports were an
imperative for Algeria's medium- and long-term economic strategy, protecting
national interests in both the long and medium terms. This called for the adoption of
all legal and institutional structures needed, something that has been closely
examined in depth in this study, which focused on examining the principal legal
instruments governing non-hydrocarbon exports through the mechanism of foreign
trade and investment laws.

One of the significant observations regarding these pieces of legislation is that they
can be highly effective—provided that they are implemented effectively. But for
these laws to actually function as intended, it is imperative to move away from
outdated and ineffective administrative practices, which, in the majority of cases,
have not been able to produce practical results.

In this context, the following key recommendations can be proposed:

1. Eliminating bureaucratic inefficiencies in the management of export files,
particularly by avoiding outdated administrative practices that have
previouslyhindered efficiency. This includes enhancing flexibility and
transparency within institutions such as Customs and banking entities, which
play a crucial role in export processes.

2. Ensuring the full implementation of the legal provisions discussed above,
particularly regarding the availability of financial liquidity for exporters.
Export activities require sufficient financial resources at every stage—from
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initial market entry to final product delivery. No export operation can succeed
without adequate financial backing.

3. Strengthening coordination and collaboration among relevant institutions,
whether under the Investment Law or Foreign Trade Laws, to ensure effective
policy implementation. This is essential for advancing the government’s
strategy for expanding and enhancing non-hydrocarbon exports.

4. Increasing the number of conferences and workshops dedicated to exporters,
with the goal of educating them about legal updates and newly introduced
regulatory provisions. This should be achieved by involving all key
stakeholders, including industry experts, specialists, and researchers, to ensure
that exporters are well-informed and equipped with the necessary knowledge.
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