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Abstract :

The article "Legal Strategies to Mitigate Joint Liability within Corporate Clusters" examines how to
manage the legal risks associated with joint liability in multinational corporations .

It also reviews strategies to reduce legal risks, including using contracts to define limitations on
liability.

It also points out the importance of arbitration clauses as effective solutions to resolve disputes quickly
and at lower costs. It emphasizes the need for legal separation between affiliated entities, which helps reduce
risks that may threaten the entire group.

Finally, the article recommends adopting clear organizational structures to enhance the independence of
each unit, which facilitates risk management and reduces the possibility of the parent company being exposed to
legal responsibilities and debts.
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3 Andreas Engert, The corporate group as an organizational form — Separating control from
value appropriation; p 04, visited 10/12/2024.

https://www.law.ox.ac.uk/sites/default/files/migrated/engert_-
corporate_group_as_organizational form - 2016-10-18.pdf

* Charles Mayo, Chris Owen & Adam Bristow, PARENT COMPANY LIABILITY, When
does parental control become too much?, Ethical Boardroom | Summer 2019,visited 10/12/2024.
https:/files.simmons-simmons.com/api/get-
asset/EBSumemr2019SimonsSimmonsSingles.pdf?id=bIt9b61f5b7cec8259d
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5 Sharon Belenzon, Honggi Lee, Andrea Patacconi, Managing risk in corporate groups: Limited
liability, asset partitioning, and risk compartmentalization, First published: 27 June 2023, visited
10/12/2024. https://onlinelibrary.wiley.com/d0i/10.1002/smj.3531
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