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Abstract: Investment is made possible by political stability and security in nations, which 

reflects the benefits of economic growth in all areas and eventually results in economic stability. 

Economic progress, particularly in developing nations, is significantly influenced by political 

stability. By committing nations to various conditions for economic openness, implementing 

incentive programs, and guaranteeing governance and efficiency in various investment-related 

laws and regulations, economic policies also play a unique role in luring different types of 

investments. At the same time, they prioritise investment as one of the key ways to achieve 

sustainable economic growth that advances and enhances national development. 

Key words: Political security- Investment- Economic development- Rule of law 

 الملخص: 

ي جميع  
ي  للنمو الاقتصادي ف  ي و السياسي للدول الذي يعكس الأثر الايجاب 

يتحقق الاستثمار على مدى توفر الاستقرار الـأمن 

ي نهاية المطاف إلى تحقيق استقرار اقتصادي . 
 القطاعات مما يؤدي ف 

ي 
ا ف  ي التنمية الاقتصادية خاصة البلدان النامية، كما تؤدي السياسات الاقتصادية دورا ممي  

فالاستقرار السياسي له دور مهم ف 

ية وضمان والحوكمة  وط الانفتاح الاقتصادي واتخاذ تدابي  تحفي   استقطاب مختلف الاستثمارات  من خلال تكريس الدول لمختلف شر

ي ي مختلف التشر
عات والتنظيمات المتعلقة بالاستثمارات وإعطاء أولوية للاستثمار باعتباره أحد الوسائل الهامة لتحقيق نمو والنجاعة ف 

ي تحسي   وتطوير التنمية الوطنية. 
 اقتصادي مستدام يسهم ف 

 سيادة القانون.  –التطور الاقتصادي  –الاستثمار  -: الأمن السياسي الكلمات المفتاحية
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1-Introduction 

Since it is the primary factor luring investment, political stability, or democracy in 

general, is one of the prerequisites for it. The right political environment is provided by political 

security or democracy to safeguard investor money and keep it safe from political threats. A 

major barrier to national development and a detrimental impact on the nation's economic 

standing is the democratic political system's incapacity to interact with investors by offering 

them political and legal guarantees within the nation. The main partner and balancing 

mechanism for renewing developmental goals is investment with the private sector. Through 

investments that contribute to the betterment of society and its citizens by providing access to 

capital under appropriate professional conditions that take into account the investor's safety and 

security; as long as the investments include clean and supporting production, the economic 

aspect of development is most closely linked as an indicator and a result of this development 

on individuals. 

Numerous field studies have confirmed the detrimental correlation between attracting 

investment and the state's lack of democratic practices, which subsequently causes serious harm 

to the country's economy. The purpose of this study is to comprehend how political instability 

affects investment, which, in accordance with accepted international norms, improves and 

fortifies the state economy and keeps it up to date with advances around the world. It also seeks 

to pinpoint the most important anti-democratic activities and their detrimental effects on 

investment and, consequently, the state's economic stability. The study,thus, raises the question 

as follows: How well does political security create an environment that is conducive to 

investment? 

While the analytical method has been used to identify the key principles of democratic 

governance and its role in providing a suitable environment for attracting investment and 

promoting the national economy, balancing it with the economies of global countries, the 

descriptive approach has been adopted by tracing the terms back to their theoretical origins. 

This helps to create a positive image of the state both internally by strengthening the 

relationship between citizens and the state when investing their funds, and internationally by 

encouraging global competition for investment. Consequently, the following axes were used to 

provide the solution to the afore mentioned question: 

2-Symptoms of poor democratic performance  

Since they directly affect ensuring economic progress and prosperity, especially 

investment, democracy and political instability are seen as the most important issues facing 

nations worldwide, particularly in the Global South. The following is the cause of this:  
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2-1- Internal Democratic Governance Systems Are Fragile:  

There is a growing disparity between the fragility of the state and its reciprocal 

interaction with society, according to numerous studies and research. This disparity results from 

state policies that either fail to reflect the interests and desires of the different social forces that 

make up the state or depart from the fundamental ideas of democratic government when 

addressing these groups. As a result, there is widespread political fraud, corruption, and 

manipulation, which causes citizens to become disillusioned and thus stop participating in the 

formulation of state policy. 

2-1-1- The problem of trust between citizens and authority 

The degree to which the public accepts the legitimacy of those in power and the laws governing 

the political system itself determines how stable any democratic regime will be. People are 

more likely to believe that they should strive to achieve the common good when they have more 

faith in the democratic system. Therefore, by creating a formal and stable program and a 

legislative framework as a guarantee to encourage and motivate investors to realise economic 

benefits for the nation,1 this public support acts as a reference for decision-making in the sphere 

of investment. 

As a result, the legitimacy of the democratic system establishes representative institutions 

that promote investment rather than stifle it. These institutions also call for economic openness 

to the outside world and foreign capital investment, particularly if the state has the skills and 

background required to carry out investment activities. In order to boost its production capacity 

in specific industries or establish new ones, it thus strives to pass new laws and legislative 

frameworks that encourage foreign capital investment and transfer technology, cutting-edge 

administrative systems, and modern procedures. 2 

In addition to the existence of activated legal mechanisms as part of the regulatory 

apparatus to ensure that political work is governed by standards that hold government officials, 

the 'decision-makers', accountable to citizens.This is to guarantee better leadership to improve 

life and create opportunities to ensure and regulate investment processes, and to create legal 

institutions aware of the importance of investment and qualified to facilitate investment 

processes at all levels.  

The regulatory apparatus includes activated legal mechanisms to ensure that political 

action is governed by standards that hold government officials, or "decision-makers," 

accountable to citizens. This is done in addition to creating legal institutions that understand the 

                                                      
ي البلدان الم ار ية تو سســــــس أ بن عمراوي عبد اللطيف:  -1

عية الســـــياســـــية و إلــــــطالية التحول الديمقرابي ف 
-الجزائر-الشـــــر

،تلمسان، الم رب(،  الجديد الجامعي
 032،ص0202دار النشر

قوق مجلة الح،-دراســـــــة قانونية-الاســـــــتقرار الســـــــياسي ب ـــــــمان محفز لجل  الاســـــــتثماراتبلكعيبات مراد:  بن يطو محمد، -2
 .003، ص0222،جامعة الجلفة،20المجلد  العدد الأول، والعلوم الإ سانية،
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importance of investment and are qualified to regulate investment processes at all levels. The 

goal is to ensure that political accountability can lead to improvements in life and to create 

opportunities for ensuring and regulating investment processes. 

2-1-2-Corruption 

Is the term used to describe the actions of public servants who violate established norms 

in order to further their own personal agendas. Examples of corruption include favouritism, 

bureaucratic bribery, administrative bloat, financial corruption, and personalising decision-

making. 3 

In a similar vein, ineffective administrators disregard the needs of investors who require 

rapid transactions’ procedures to begin their investment initiatives. The numerous decision-

making bodies and institutions involved in investment are also to blame for delays and 

unnecessary procrastination. 4 

Because it impacts investors’ motivation and desire to fulfil their role in igniting the 

development process by spending their capital, all of this leads to a loss of optimism in 

mobilising investment. An appropriate atmosphere is necessary for the citizen to believe that 

any role they take on will not have detrimental effects on their finances or well-being, and that 

any worries they may have about carrying out their duties would only result in outcomes that 

are contrary to their interests as a citizen and part of society. 5 

2-1-3- Inequality  

the monopoly by those in power is the reason behind discrimination between citizens and 

regions of the country, the failure to achieve equality among citizens in benefitingfrom 

incentives for investment guarantees, or the designation of one area over another as a suitable 

investment environment based on tenuous and illogical justifications (climate, security, etc.). 

These factors will negatively impact economic development by impeding the investment 

environment and attracting investors. 

2-1-4- The weakness of the relationship between the state and various social forces that 

make it up:  

The insufficiency of the connection between the state and the different social forces that 

comprise it:  

                                                      
،صالتنمية السياسية والتحديث"العالم الثالث"حميد السعدون:  -3   02،الذاكرة للنشر والتوزيــــع،العراق،بون ذبر سنة النشر
 .003بن يطو محمد،بلكعيبات مراد ،المرجع السابق الذبر،ص -4 
 .221،ص0222،أزمنة للنشر والتوزيــــع،عمان،الأردن،يةعلى طريق التنمية السياسغال  الفريجات:  -5 
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Civil society is one of these; 6 the absence of a democratic environment that promotes economic 

growth and draws investment is mostly due to the lack of political representation for various 

facets of the collective will of society. Through political engagement, a variety of actors can 

participate in developmental planning processes and help shape numerous decisions that impact 

people's lives.  

This can be accomplished by coordinating group initiatives, offering substitutes for 

regional or federal authorities, and influencing public sentiment. Therefore, excluding these 

players from state political decision-making will limit investment prospects and, as a result, 

impact achieving society's public interest. 7 

2-2- security risks: The following is a representation of these:  

2-2-1- Internal conflicts: A lack of political stability is indicated by the growing severity of 

these manifestations within the state, which include the threat of terrorism, coups against the 

government, political violence, and civil unrest. A politically stable state is characterised by 

fewer of these characteristics. 8Therefore, the more nations follow democratic governance 

principles, the more they encourage the creation of a well-regulated economy by fostering an 

atmosphere that is conducive to investment, which is a key component in propelling the 

country's economic growth. Investment and democracy are interdependent because democracy 

creates economic stability that attracts investment and is the only long-term basis for halting 

the emergence of violent internal conflicts. 

2-2-2- External pressures:  

These include financial sanctions that prevent foreign investment. In order to correct 

behaviour that contravenes international norms and values, these sanctions are a type of 

coercive international economic punishment that arises from a breach of legal commitments. 

The sanctions take the form of an economic blockade that hinders the import of essential raw 

materials or the incapacity of investors to export their goods, which has a detrimental impact 

                                                      
6   -It refers to "a group of self-sufficient voluntary organizations that fill the public space 
between the family and the state. They are non-profit and aim to achieve benefits or interests 
for society as a whole, or for some of its marginalized groups, or to achieve the interests of 
their members, committed to values and standards of respect, consensus, peaceful 
management of differences, tolerance, and acceptance of others,"see:  

ي الدول الم ار ية"دراســــة مقا الأمي   ســــــويقات:  
ي ف 
لماب  روحة لنيل أطرنة بي   الجزائر والم رب"،الأحزاب الســــياســــية والأداء الي 

ي العلوم الســـــــــــــياســـــــــــــية،تخصـــــــــــــص تنظيمات ســـــــــــــياســـــــــــــية وإدارية،جامعة محمد خي ـــــــــــــ  ،
 بســـــــــــــكرة، لـــــــــــــهادة دبتوراه العلوم ف 

 .20،ص0222/0220
 7-  : ي

يــة المســــــــــــــتــدامــة منـــابع التكوين وموانع التمكي   بـــاســــــــــــــــــــل ال ســـــــــــــــــتـــاب   دراســــــــــــــــــــات الوحـــدة ،مربز جليــة نها التنميــة ال شـــــــــــــر
وت،  .2،ص0222العر ية،بي 

 8-  : ي
ي وأثره على الاســــــــــــــتقرار الاقتصـــــــــــــــاديعبـــد الر وف أحمـــد الحن  

،مجلـــة البحول الفقهيـــة الاســــــــــــــتقرار الســــــــــــــيــاسي والأمن 
يعة والقانون بدمنهور،العدد   .231،ص0203،جامعة الأزهر،12والقانونية،كلية الشر
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on their revenue and budgets to the point where they might not be able to cover the salaries of 

their staff. These sanctions also affect finance, bank transfers, and the freezing of cash from the 

investment sector, in addition to the freezing of governmental assets and institutions. 9 

Economic sanctions are therefore regarded as one of the instruments of international 

pressure used by the UN to combat the weak democratic performance of nations that deviate 

from the principles of international legitimacy, which are embodied in the substitution of force 

for popular will and the overriding of individual will. International action was necessary to stop 

these nations' undemocratic policies as a result of the domestic conflicts that followed.  

International economic sanctions were therefore one of the instruments of international 

involvement; nonetheless, their disadvantages exceed their advantages, even though they are 

essential for putting an end to any infringement of the peoples' will.One of these disadvantages 

is the upsetting of the development wheel, which distorts the country's economy's image and 

deters investment. 

3- How Political Uncertainty Affects the Investment Climate  

One of the ideas that has caught the interest of numerous economists is investment. 

Depending on the viewpoint from which each thinker approaches the topic, opinions have 

differed in how they interpret investment; however, they all concurred on one point: investments 

play a crucial part in propelling the wheel of economic progress. Given the current state of 

economic and financial globalisation, the movement of capital has become increasingly 

important to nations, both domestically and in their interactions with other nations. Because of 

this, investment is now a focus for both established and emerging nations, and it is one of the 

key pillars around which their economies are built. Realising the value of investments and their 

critical role in advancing their economies, nations have been compelled to provide an 

appropriate and welcoming political environment to draw in as many investors as possible. 10 

3-1- How the investment climate is affected by political instability  

Development and the government's execution of its development initiatives are greatly 

impacted by the lack of political security or democratic stability, which in turn causes a decline 

in confidence between the government and both domestic and foreign investors. Here's what it 

is:  

                                                      
 9-  : ي المنطقة العر ية فعاليةعبـد القـادر الهلىي

ي إدارة الأزمات ف 
ي العقو ات الاقتصــــــــــــــادية الدولية ف 

 الملت   ، مـداخلـة ألقيـ  ف 
ي الواقع والتحديات،جامعة أحمد دراية،أدرار، ي الوطن العرب 

،بعنوان:إدارة الأزمات ف   .0222ديسمي   22الدولىي العاشر
ي المباشر على النمو الاقبشــــــي  هارون:  -10  ةأثر الاســـــتثمار الأجنن  -2222 تصـــــادي"دراســـــة حالة الجزائر وســـــن افورة خلال الفي 

ي العلوم الاقتصـــــــــادية ،تخصـــــــــص الســـــــــياســـــــــات التجارية والمالية والدولية،كلية العلوم الاقتصـــــــــادية *0222
،رســـــــــالة دبتوراه ف 

،جامعة الحاج لخ   باتنة   .22،ص0202/0200، 2والتجارية وعلوم التسيي 
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3-1-1- The unwillingness of citizens to make local investments 

One of the main foundations of a nation's economic development is thought to be national 

investment. From the standpoints of supply, profitability, and productivity, it is a crucial 

component for expanding the production of products and services, boosting investment 

capabilities, and utilising human resources and production capacities to boost economic growth 

and national wealth. 11 

However, creating an atmosphere that is favourable for investment is greatly influenced 

by the political situation that exists in the nation. Reduced investor trust and a lack of agreement 

between local investors and the government are the results of weak political stability, and these 

factors ultimately cause a greater outflow of local capital.  

People become less motivated when they choose to start any kind of investment project 

the more democratic governance principles are lacking. One of the primary factors influencing 

investment decisions is political stability. If there are no signs of democratic governance in the 

state, the cost of security and protection for investment projects will go up, transportation costs 

will go up, and inflation will get worse. As a result, investors will either avoid investing in their 

countries altogether or, if they are already investing there, will leave.12 

To guarantee the returns on their investments, investors always want a safe nation, 

regardless of legal factors (such as rules, labour laws, environmental protection, consumer 

rights, and other laws). Local investors avoid making investments in nations that discriminate 

against or treat their private capital unfairly. The relevant laws state that legal risk occurs when 

the law does not guarantee that contracts will not be broken or when property rights are not 

protected. This has detrimental effects on company endeavours and does not aid in their 

localisation. 13 

Similarly, when authority practices in local investment planning lack administrative 

independence, empowerment, control, and participatory governance, citizens would be less 

inclined to invest their money. 14 

 

                                                      
الاســـــــــــتثمار المحلىي مســـــــــــار لتحقيق التنمية المحلية على ضـــــــــــوء الأوضـــــــــــا  ســــــــــــــليمة: تقرارت يزيد،صــــــــــــــيد تو س،بن زعمة  -11 

ي الجزائر
،مجلــة دفــاتر بوادبس،كليــة العلوم الاقتصـــــــــــــــــــاديــة ،التجــاريــة وعلوم -دراســـــــــــــــة نظريـة تحليليـة-الاقتصـــــــــــــــاديـة الراهنـة ف 

،المجلد   .22، جامعة مست انم، ص22،0222،العدد 22التسيي 
ي التنمية الاقتصادية محمد ريا:: سيف عبد الجبار محمد ،مصط    -12

ي العراق ودورها ف 
مجلة كلية ،الاستثمارات الأجنبية ف 

 .100،ص0223ب داد للعلوم الاقتصادية،الجامعة،العدد الخاص بمؤتمر الكلية،
 102سيف عبد الجبار محمد ،مصط   محمد ريا::المرجع السابق الذبر،ص -13 
  ..20المرجع السابق الذبر،تقرارت يزيد،صيد تو س،بن زعمة سليمة:  -14 
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3-1-2- Foreign investment mobilisation and its effects on domestic economic development:  

In addition to creating job possibilities for host nations, foreign direct investment is 

regarded as one of the primary pillars that support the acquisition of capital, technology, and 

managerial and technical know-how. It is also regarded as one of the key factors influencing 

the growth and development of economic performance and raising the rate of economic 

expansion in both developed and emerging nations.15 Even if the investment process is intended 

to yield great returns, it is dependent on political stability because it is impossible to imagine 

capital transfers occurring in an atmosphere devoid of it. 

The most notable example of this (political instability) is the black decade (in the 1990-

2000) that marked the civil war in Algeria, where economic activity fell to such an extent that 

other nations placed Algeria under an economic and political blockade because they believed it 

to be unsafe and unstable. As a result, foreign investors stopped investing in Algeria, which in 

turn caused investment rates to drop because they lost faith in the stability of the ruling regime 

and instead chose to place their assets in more secure and stable locations. 16 

The other things that fend off foreign investment is local corruption. We see that 

administrative corruption directly affects the calibre of resources available for foreign 

investment. Studies have shown that corruption weakens and may disrupt foreign investment 

flows, which can lead to a regression in human development indicators, particularly in the areas 

of education and health, and a decline in tax productivity at a time when developing nations are 

trying to attract foreign investment resources because of the potential for skill and technology 

transfer.Furthermore, it can put a strain on the state's finances and make foreign investors shy 

away from making investments out of concern for the harm it might inflect on them.17 

According to a World Bank study of investment firms across many countries, almost two-thirds 

of the sample think that political unrest is a major deciding factor when making investments. In 

terms of policy pertaining to foreign direct investment in developing nations, this clarifies the 

elements influencing the flow of foreign investments. 18 

3-2- Democratic systems' processes and assurances to create a welcoming investment 

environment:  

Particularly in light of the level of development society has attained, political stability or 

democracy in particular promotes opening the door to investment, which is the foundation of 

nations' economy since it is the primary engine of sustainable economic growth. It is crucial to 

                                                      
 .2بشي  هارون:المرجع السباق الذبر،ص -15 
ي الجزائراسماعيل بوقرة:  -16 

ة عباس ،مجلة الحقوق والعلوم السياسية،جامعالاستقرار السياسي وأثره على التنمية المحلية ف 
 .322،ص0220،خنشلة،2ل رور،العدد 

ي الدول النامية واليات مطافحته من منظور الاقتصـــاد  الفســـاد هشــــام محمد ســــالم الجمل:  -17 
الاقتصـــادي وأثره على التنمية ف 

يعة والقانون بطنطا،العدد الإسلامي والوضعي  ،جامعة الأزهر،أفريل 32،مجلة كلية الشر ي
 202،ص0222،الجزء الثاب 

 .022بن يطو محمد،بلكعيبات مراد،المرجع السابق الذبر، ص -18 
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offer legal and procedural guarantees to establish a climate that is favourable for investment. 

These guarantees include the following: 

3-2-1- The primary starting point for obtaining investment is the rule of law  

In democratic regimes where the rule of law is upheld and everyone is governed by the 

law, including investors and people, we find that investment is significantly achieved. Because 

the law guarantees respect for people's rights and freedoms against state authority, it establishes 

a stable and equitable legal environment for investment. This guarantee necessitates a 

dedication to respect and defend human rights by emphasising the rule of law, which 

discourages political and economic corruption and places an emphasis on accountability and 

openness. This further facilitates economic independence by acting as a key gateway to ensure 

investment and, consequently, economic advancement and development. 19 

3-2-2- Implementing political and structural reforms to foster an investment-friendly 

environment  

The effectiveness of development policies generally and investment attraction policies 

specifically depends on the adoption of political reforms that give the different social forces 

that make up the state a say in important political and economic choices. Given the current state 

of the world and the economy, it is critical to establish a democratic political environment that 

promotes public involvement, especially for civil society actors, by giving them the chance to 

confront issues and expose corrupt practices brought about by inadequate planning and 

management by the government. Since citizens are able to overcome challenges faced by 

investors of all types and remove bureaucratic impediments that impede their progress, they are 

regarded as essential to managing and facilitating all matters related to recruiting and 

developing foreign investment. 20 

3-2-3- Strengthening the principles of fair competition and transparency and their role in 

increasing investment opportunities: 

The state is attempting to fortify these principles, which are regulated by a set of 

requirements that must be fulfilled in any information or action that is considered transparent, 

such as: 21 

* Transparency needs to be timely;  

                                                      
ي الحياة الأمنمريم حسام:  -19 

ي وجودة الحق ف 
 .220،ص0222،مكتبة الوفاء القانونية،الإسكندرية،الإ ساب 

ي المباشر إلى الدول العر يةحســـي   عبد المطل  الاشج:  -20   الاســتثمار الأجنن 
رية محطمة ،دراســـات اقتصـــادية،دو اليات تحفي  

ة للبحول والاستشارات والخدمات التعليمية بالجزائر،ا  .02،ص0222أوت  22،22لعدد تصدر عن مربز البصي 
كات وأسواق المال العر يةمحمد طارق يوســف:  -21  كات،حوكمة الشر ورات ،منشــالإفصاح والشفافية كأحد مبادئ حوكمة الشر

 .00،03،ص0220المنظمة العر ية للتنمية الإدارية،م ،
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* It needs to be accessible to all parties simultaneously;  

* It needs to be clear and unambiguous;  

*Accountability must follow transparency to reveal errors and hold offenders responsible 

within the parameters of the legal system set up for that purpose. 

For investors, particularly foreign ones, transparency and honesty in economic policies 

are essential since they help achieve economic independence more successfully. Particularly in 

economies whereby taxes are low, with safe property rights, a stable monetary system, and 

sensible regulations, these elements encourage people to take risks and launch new businesses. 

This promotes international trade and helps draw in foreign direct investment, both of which 

have a major impact on economic growth. As a result, economic policies that aim to liberalise 

trade and investment are more effective in drawing in investment the more transparent they 

are.22 

3-2-4- Building and fostering young people's abilities and a workforce with the necessary 

skills in the investment field  

More investment will unavoidably result from improving human resources, increasing 

awareness, and improving skills, especially through the development and production of 

competencies and cadres capable of producing technology that is most appropriate for local 

conditions. The allocation of financial resources for the growth and enhancement of human 

resources, the improvement of education, the provision of skilled and qualified trainees, and 

the use of contemporary technologies to manage investment-related activities are all examples 

of the most essential policies for human resource development. 

4-Conclusion 

Whether democratic stability or efficient democratic governance will contribute to the 

creation of an investment-friendly environment will determine the state's ability to take action 

in the area of investment. This gives the investor peace of mind about their money and safety, 

hence there is a direct link between democratic principles like the rule of law and openness in 

decision-making and making real investments that benefit the country's economy. 

5-Results 

1. One of the primary factors influencing investment decisions is political stability. 

                                                      
يط كمال:  -22  ي المباشر  الحريةبحلات عني  و شر ي جذب الاســــــــتثمار الأجنن 

ي الجزائر ودورها ف 
ة دراســـــــــــات ،مجلالاقتصــــــــادية ف 

 .12،ص20،32/22/0201،العدد 22العدد الاقتصادي ،المجلد 



Journal OF LEGAL STUDIES - International Academic and Scientific Review published semi-annually by the 

Laboratory of Sovereignty and Globalization - Yahia FARES University of MEDEA 

ISSN 2437-0304 

EISSN: 2602-5108 

Dépôt légal: 2015-3039 

Volume: 12                                                     Number: 01                                       Year : JAN 2026                                             P :330-341 

 

 
340 

2. Attracting investment, particularly foreign investment, is made easier by the political 

system's openness to the outside world and its provision of administrative, legal, and security 

guarantees. 

6-Recommendations 

1. Maintaining democratic governance is essential to bolstering economic stability and, in turn, 

drawing in investment. 

2. Involving professionals in the development of appropriate policies and improving the 

performance of the government for investment planning. 
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