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Abstract:

Many countries seek to attract foreign direct investment, due to be considered one of
the most important means of obtaining the technology developed and capital as well as
improve their export performance. In addition, for that they work hard to provide the best
conditions (economic, social, political, legal and regulatory). While a firms decide whether to
integrate into the production of semi-finished products with vertical foreign direct
investmentor outsource them.

Key terms: productivity, Outsourcing, vertical specialization, competitive, heterogeneous
firms.
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