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Abstract : The aim of this study is to analyze the nature of financial engineering tools and
modern financial innovations that have contributed to the transfer and distribution of risk in order
to provide an element of liquidity in the secondary market. On the other hand, this paper shed
light on crafting innovative products to solve financial problems to meet the needs 0%) users and
the tendencies of the funds with respect to risk and term to maturity and yield. There is no doubt
that the concept of financial engineering theme as old as financial transactions, but it seems a
relatively recent term in terms of specialization, most of the definitions of financial engineering
inspired by the views of the researchers who are developing models and theories, or designers of
financial products in the financial institutions or the financial markets.

Keywords : Financial engineering Tools,_ financial derivatives, options contracts, financial
markets, securitization.
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