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Abstract : Article info

Received : 27/09/2022

This study mainly aimed to measuring the the impact of the determinants of foreign direct

investment on economic diversification in Algeria, Using an ARDL, based on annual data Keywords:

covering 1995- 2020 period. The result showed that there is a long-term co-integration Economic

relationship between the study variables, and a negative, statistically significant effect of diversification

foreign capital flows on economic diversification in Algeria. So that the majority of direct Foreign direct

investment is directed towards the extractive sector. investment
Algeria
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opP 1 0,732 Ccp 1 0,998
2 0,991 2 0,742
3 0,511 3 0,999
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HHI 1]0.000 K 1 0,006
210.000 2 0,046

310.000 3 0,0005

FDI 1]0.000 INFR 1 0,004
210.000 2 0,007

310.000 3 0,004
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Dependent Variable: HHI Selected Model: ARDL(1, 1,1, 2, 2, 2
Adj Rsq=0,9779 DW= 2 92 Prob F0.000,
Variable Coefficient Std. Error t—Statistic Prob *
HHI-1, -0.768410 0.139166 -5.521528 0.0004
FDI 0.010814 0.003883 2.784622 0.0212
FDI(-1 -0.003733 0.002992 -1.247822 0.2436
orP -0.001000 0.000500 -1.997220 0.0769
OP-1, -0.001899 0.000615 -3.086613 0.0130
INFR 0.000401 0.000417 0.961398 0.3615
INFR(-1y | -0.001445 0.000538 -2.685541 0.0250
INFR(-2y |-0.003441 0.000596 -5.773877 0.0003
CP 0.007502 0.001667 4.499220 0.0015
CP-1, 0.005765 0.001828 3.154571 0.0117
CP-2) 0.008242 0.001491 5.525740 0.0004
476




K 0.002461 0.000974 2.525926 0.0325
K1, 0.002981 0.001509 1.974756 0.0797
K-2) -0.007131 0.000982 -7.261819 0.0000
C 1.562030 0.116292 13.43194 0.0000

EVIEWS 9z e slazeVU U slasl e ydeaal)
T35l 5390 9y Jo i Lo Mg 0.000 O s Jlat W gl oo padll @l puid) gls oMol Jodhl ety
igmsl Jogdlly Al 2l Gl g1 jlama¥l ol el JUW ) ) Zla) s Alind) olpadl 545
1o B ol am Jlam) 01 ST %097.79 O (oolasV msdl ooy sl ol i ks e o) plail
@ aslasV) iyl ae slen Lo lay (63LasV) mdl) ae B3k By Ky eps FDI 250 Lyl &% 10 %5 %
giseld Al el V) asys O LS L galasVl il po S 83 INFRy OP ()l ALy 2ol 22l o
W Sl w2 L1 T 1222y e ol

Byl g0 JAl) cla¥) domys W oy - 01 21

Akaike Information Crtena (top 20 modeils)

5.6 - - T H T i
I I
1

T X T T T T
! | ! ! i ! 1 H 1 H [ 1 i 1 i 1
t i ] ] | ! 1 i ! i i i i 1 1 i
. 1 I I ! | i i i ! H 1 H H i 1 i ]
<741 | 1 ! A
1 [}
£ A R A N U R RN S S
i I | 1 ] 1 1 H 1 i 1 1 1 1 1 [
-5.8 i ! | ! i | ] S i i T i 0l
1 : I : i 1 1 i i H 1 1 H 1 1
| I 1 1 1 i i 1 1 I ] I
& Pox F oo & o q Lop B ek
= ! - ! ' | ] o BFOE L=
oo SN PO (R O O O
. | I i -
o i
i I i i
i | i 1
i H .
7 -
7.2
&= & & &= & &5 &= &3 &5 =3 &5 & & &= & &
o~ o< DA A P P N s S P
= = L =3 =1 =1 o _— o~ o~ o~ o~ =3 - ' <a
— = i — e e e — i i ed — ek = =
— = N e e e ed o ed ey e o ed ed — e
L —= = O = = E =2 . (= E = L L L (B L o L L~ L <l
= S S S S S S8 S s O S eSS oy s o
T =T = = = =z T = = = = =<

Eviews9 U, Js slasVU g U slas) e jieaad!
Approach Testing Bounds 355!yl 7g22.3.3
U ) oy Lade e Y1 Al BMe 39y e AT gn 3gdl e 33y i) LS Ll plisiaal e B
tiot QW Jaadl O e L L s (F) atliam) e slexe VU 2yl 2308 3 Al &) ol
Byl Slgrze oW b B 5oy sas (HO v
iyl Slpaie W) dlysb B3 35y (HT v/
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Test Statistic Value Signif 1.0y Il

F-statistic 10% 2.26 3.35
34.58701

K 5% 2.62 3.79

5 2.5% 2.96 4.18
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Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

D(FDI) 0.010814 0.003883 2.784622 0.0212
D(OP) -0.001000 0.000500 -1.997220 0.0769
D(INFR) 0.000401 0.000417 0.961398 0.3615
D(INFR(-1)) 0.003441 0.000596 5.773877 0.0003
D(CP) 0.007502 0.001667 4.499220 0.0015
D(CP(-1)) -0.008242 0.001491 -5.525740 0.0004
D(K) 0.002461 0.000974 2.525926 0.0325
D(K(-1)) 0.007131 0.000982 7.261819 0.0000
CointEq(-1) -1.768410 0.139166 -12.707184 0.0000

Cointeq = HHI - (0.0040*FDI -0.0016*OP -0.0025*INFR + 0.0122*CP -
0.0010*K + 0.8833)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
FDI 0.004004 0.002656 1.507310 0.1660
orP -0.001639 0.000290 -5.659097 0.0003
INFR -0.002536 0.000130 -19.581781 0.0000
CP 0.012163 0.000432 28.180101 0.0000
K -0.000955 0.000396 -2.412551 0.0391
C 0.883297 0.021685 40.732454 0.0000
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Breusch-Godfrey Serial Correlation LM Test:

&
€
b 7 [Fstatistic 3711776 | Prob. F(6.3) 0.1545
& [
L E Obs*R-squared | 21.15085 Prob. Chi-Square(6) | 0.0017
&E Heteroskedasticity Test: ARCH
“ (:E: F-statistic 0.205525 | Prob. F(1.21) 0.6549
¥ | Obs*R-squared | 0.222917 Prob. Chi-Square(1) 0.6368
G q
LE Ramsey RESET Test
r Value df Probability
o §
& E t-statistic 0.602063 |8 0.5638
T: F-statistic 0.362480 | (1,8) 0.5638
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