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Abstract Keywords
This study aims to measure and analyse the impact of money supply shocks in its broad and

narrow concepts (m2) and (m1) on the economic growth in Algeria .The study has employed an ARDL bound

Autoregressive Distributed Lag (ARDL) and bounds test, during the period from the first quarter ounas

of 2000 to the last quarter of 2022.The results showed a long-term equilibrium relationship ~test, Economic

between the two concepts of monetary supply and GDP, while the elasticity of GDP to monetary ~Growth,

supply (m2) in the long term was (0.1216) and short term was (0.1925). In addition, the elasticity Monetary

of GDP to monetary supply (m1) in the long term was (-0.028) and short term was (-0.1218).  policy,

While the elasticity of GDP to IPC in the long term was (-0.008).The error correction coefficient Money Supply

was (-0.357). Each short-term deviation automatically corrects in the long term at a rate of '

(35.73%) per year. Adjusting money supply and absorbing excess liquidity is necessary to make it

flexible according to economic requirements.
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Eviews 13 gebiy cila s e alaie Y (lialll slae) (4o 1 jlaal)

A el slay) il o Laag ((AIC) Jlaal dad 3 Caun 5 (i) elady) it ae 3aad aad
ARDL(3,0.4.4) s il 735l aia; ((3044)

(Bounds Test) agaal) jLidl o

bl Jae chsidl Ga Ja¥) Ak 4035 ADle asag Loy (Bound Test) agaall jladl) andiay
Ge DAY 138 s chaia) Gn JaY) Algh Al ADle aag Y 4l BB sl (mi i) e el
0S8 W aiag ¢ (T F) o JST Llally Liall agaal) die Zajal) Aadlly A00asDU 4 punall el 45 P
Ll ADle 3sa o pai s danll Gl Jady axall (b S Llall agaall e ST Adlasy) o3
(Kuma, 2018, p. 20). .l o dal) sk

(Bounds Test) agaall jLid) gilii :(03) a8; Jgaa

Null hypothesis: No levels relationship

Number of cointegrating variables: 3

Trend type: Unrest. constant (Case 3)
Sample size: 88

Test Statistic Value
F-statistic 5.502302
t-statistic -4.272944
10% | 5% | 1%
Sample Size 1(0) @ | o) 1 | 10 I(1)
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F-Statistic
80 2.823 3.885 3.363 4515 4,568 5.960
Asymptotic ~ 2.720 3.770 3.230 4.350 4.290 5.610
t-Statistic
Asymptotic ~ -2.570 -3.460 | -2.860 -3.780 | -3.430 -4.370

*[(0) and I(1) are respectively the stationary and non-stationary bounds.
Eviews 13 gebin cils i e alae Yo Glalll slae) (e jhaal)
) Wl Zapall dal) (e ST Al o(F)(5,50) Losmnall dal) o Jaadl odlel Joaall mil DA (e
() Losmnall Aol 4)laey Jyshall JaY) A dlaie 4D Gl oSUI 5 il LS (%5 dysine ssime 20(4,35
Al Gy @l Jiis Jullys %5 dysine ssiue die (=3,78) Llall dajall dadll e sl lly (T) 4,273
sl i (LIPCe LM2(LM1) liiaal) clysiiall dias cJyshall (saall 8 Sljidie JalS5 ADle 3gm sy ALY

Jushll gaall B A paEs g

JAJH\ gl L;A ARDL(3,0.4.4) CJ}AJ #ﬁ ‘04[ é; ‘!9.\;

Deterministics: Unrest. constant (Case 3)

CE = LGDP(-1) - (-0.022428*LIPC - 0.078317*LM1(-1) + 0.340242*LM2(-1))

Variable Coefficient  Std. Error t-Statistic Prob.
LGDP(-1)* -0.357315 0.083623 -4.272944 0.0001
LIPC** -0.008014 0.005584 -1.435092 0.1557
LM1(-1) -0.027984  0.025709 -1.088482 0.2801
LM2(-1) 0.121573 0.035581 3.416835 0.0011

Note: * Coefficients derived from the CEC regression.

3\,331.@;}!\ C.\l:ul\

R-squared0.992806
Adjusted R-squared0.991185
S.E. of regression0.016746
Sum squared resid0.019911
Log likelihood244.4620
F-statistic612.3753

Mean dependent var30.37756
S.D. dependent var0.178358
Akaike info criterion-5.169592

Schwarz criterion-4.691015

Hannan-Quinn criter.-4.976785

Durbin-Watson stat2.122272
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Prob(F-statistic)0.000000
Eviews 13 gl Gla jiaa o alaie Y5 Glalll slae) e 2 jdeaal)

all) saal) & ARDL(3,0.4.4) Uadl) o zigad i il :(05) 28, Joaa

Dependent Variable: D(LGDP)
Method: ARDL
Date: 04/04/24 Time: 23:14
Sample: 2001Q1 2022Q4
Included observations: 88
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Dependent lags: 3 (Automatic)

Automatic-lag linear regressors (4 max. lags): LIPC LM1 LM2

Static regressors: D_2020Q2 D_2004Q1

Deterministics: Unrestricted constant and no trend (Case 3)
Model selection method: Akaike info criterion (AIC)

Number of models evaluated: 375
Selected model: ARDL(3,0,4,4)

Variable Coefficient  Std. Error t-Statistic Prob.
COINTEQ* -0.357315 0.074604 -4.789486 0.0000
D(LGDP(-1)) -0.336547 0.088713 -3.793665 0.0003
D(LGDP(-2)) -0.221146  0.081904 -2.700053 0.0086
D(LM1) -0.121799 0.070932 -1.717118 0.0901
D(LM1(-1)) 0.008559 0.072168 0.118603 0.9059
D(LM1(-2)) 0.280159 0.074834 3.743723 0.0004
D(LM1(-3)) 0.141712  0.076432 1.854092 0.0677
D(LM2) 0.192553 0.122558 1.571114 0.1204
D(LM2(-1)) -0.034696  0.133468 -0.259958 0.7956
D(LM2(-2)) -0.409372  0.131701 -3.108342 0.0027
D(LM2(-3)) -0.288445  0.132345 -2.179494 0.0325
D_2020Q2 -0.101339 0.017866 -5.672053 0.0000
D _2004Q1 0.055798 0.018533 3.010777 0.0036
C 8.114253 1.692826 4.793319 0.0000

* p-values are incompatible with t-Bounds distribution.
Eviews 13 zelin Gils jia e alae Yo Ghalll slae) o0 jaaal)

Lilaay) Lol —

WDle say 30 s (R2 = 0.992 paaill Jales G of szl 3 Jsaal) 8 Lsaall bl DA e

al 1SN a1 e %99,28 f ((LGDP) aiill jscialls (LM1, LM2, LIPC) i) cufpiiall oy 4358

A Al i ) agn AN g0 % 0.72 s il uia) z3sall YA e Byuie i) il

Dlasil asmg ade e o Jab Mg canill Jalee e HST a5 DW = 2,122 dad Wl ¢z dsaill b Ca
Nl 2 3gall AN Aygieal) ) 612,375 casly llFisher dglas) i WS .ol

g ) A

toh L3 Jsand) b 5puiall ibial) el

1) Camy ¢dyslall Jal) 8 oalaBY) saill N anag pdimill ggie G Aysins b dple ADle g -
aaazill Jaee gy of ) @lld 2nys %5 Lysine ssine 2ic % 0.008 5 GDP (aiss 1% o IPC ais))
izl dglae dal e 33l aw o8y A (@Oal il Bl ¢ IS (oalaiBY) sl ) p2e ) s
L laa Y Aaal) il Ll i opsns (s3lls ¢ oleial) e ol il 4d 138 (S0 el Al
el o Lla i Lae il Jane g )Y Dl Jleall jsal 3245 () ZasSad) sl g 3T dea (e
o ¢SS aLaY) e Lhe s 138 JS5 . daal) 13a Adas A alad) aall (ol L lajae e ajs Asall dalal)
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GaY) 8 ol paill ey Beall asgially g2l (ajall (s Aysine ¢ g Auwe ADle aagi -
Jal 2 %5 dagixa ssie 3 % 0,028 2 GDP [midsi %1 o MI(—1) o) 13 Cuny ¢ aadlly Joshall
¢ %5 Aysins ssiue dic % 0,1218 5 GDP jmisn %1 o M1 i) 13) il JalY) 8 Lay ¢ Jyshal
saa)¥) yead b Al Cluluadl Dlels 5550 aal Gl dgay 28 Aala@y) Aplaill ae il il odag
a5 Vg a5 Ada Colldiinl 5 Adadd Jlgel N Sl g Usil o dppuially ) seendl (sl 530Sl 4ol
cleal) ol =5l e Guall dasgie; @il (g peall ol S Jsaaal

Jashall Ja¥) & ol saill NV anas aulsl) aseially giill (mjall (g dysina 5 Gpayka ADle 2ag -
s 2e % 0,1216 o~ GDP CAB)J %1 2 M2(_1) cﬁ)\ 13) Cuay ¢ sl dAiﬁ\ &A Lsma pig Ay
sie % 0,1925 5 GDP wii %1 o M2 iyl 1) el Ja¥) 4 W ¢ Jushall dal) 8 %5 dysies
aolsl) asgially saiil) Gyl salyy o G ¢ ¢ Apaba@) Aphal) e Golan &L s2ag ¢ %5 Aysine (g5t
salyy Malls ¢ abaY) ool A0l 508 aed Capy @lldy cciloadlly o) Calide e KU callall sl ooy
ayadl 3aky (aall dﬁi VISP Lﬁdh.aﬁ‘ﬂ\ i) u>J:; L\IA.I“\ BHY Lﬁﬂ\ f{y\ ¢ Z\:Atu‘;}!\ Cile Uadl) Lg Hlaiiay)
Lol paill 5aly) s Glaind) acd sad dmgy @A) LAY Bt 3 Lega 150 gl

e (Ao ADle dlia o cai %5 Ausie (ssiue e YIS degane dalae dysine SR (g0
YIS aae 3y LS ey (il Jaee it LS GYISH e 28] LS L._gi tadaaill Jamay YIS
ot NV are aal Apdia A€y AT gl gail) ALSY aaa (alids) of cadlagl aas dne adiy

tUadl) sl igal pali 0

sk Coint EQ(—1) Wadll mmaai Jalea of ity EVieWs. 13 zaliy cila ie DA (e

Sle Ju 5% e Jil as (Prob =0,000) Jlcal! ded of LS ¢ Biae bl by of 1 (-0.357)
S el JaY) 8 cllayl G G clilias) Jpie Uadll s 7 35a18 s Jobaal) 138 43500
2,7988 ) 530 b leagaa ay liladN) of gl ¢ sanlgll Al 8 %35.73 Loy Jyshall a1 4 s
1
ol A dadis it Jalg L 2.7988 = C (&

wally ag 17 5 el daudy it Jalay P (A
tAapal) Jaa g dgadll dpadiiial) e laay)

lgd (il cahlaal) duhyy caaily s e 5)ally 4Dy 7 3sall) dghiinds dadlia (e K Jaf o
.z dsaill

fBlall el A5l -

iyl dais (ass i Jarque— Bera) dglas) Lo adied aub sy 58 Gl of (e oSl

relld cpa Msall JSlly ¢ anda a6 £ 555 g asall) e o) AL Leanl)
Aol aslal) a5l LA il 1(05) B8, JSi
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Series: Residuals
10 Sample 2001Q1 2022Q4
Observations 88
8 Mean 2.97e-15
Median 0.001129
6 Maximum  0.029685
Minimum -0.037640
4 Std. Dev. 0.015128
Skewness -0.344944
5 I I Kurtosis 2.974687
Jarque-Bera 1.747485
0 .I .....II I I I .I Probability 0.417387
-0.04 -0.03 -0.02 -0.01 0.00 0.01 0.02 0.03

Eviews 13 gl n Sla jaa e dlaie YU Ghald) dlae] e 1 jduaal)

panll dumd i Uy 5% e ST as (Prob=0,417) dllaayl dad o Laadl odlel J<all (1

corab s 50 zasall g of AL
tabloall adad 13 Jal)) dgag as SLEA) -

Dlaa) aad e UadY) oy SN JalyV) Al e aiSU diacadall @f)laaY) aal

ALV R K R A Ll Gl paxll A Js® Eus ¢« Breusch-Godfrey Serial Correlation LM Test
(131 daia 2017 o). il s

FOLEAY) 13 3 G Jlsal) Jaal

pUal) agan IMEIL) Japd JLEA) il :(06) a8 Jgsa

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 4 lags

F-statistic1.365034 Prob. F(4,67)0.2554
Obs*R-squared6.631121 Prob. Chi-Square(4)0.1567

Eviews 13 gl s da e alaie Y Glalll dae) (e 1 jdaal)
pandl dpmjh i 4ia5 5% (e ST a5 (Prob=F=0,2554) idlia¥) dad o (5) &) dsaall (e Jaadls
Lz 3salll sy G I3 i) 25m 5 ALY
((pUadY) Slead) cpls @bl Jlad) -
Gl B aaal) (mpd las) DA e ARCH las) axdi ¢ sl 350a o oulill @il e Cassll
(145 3aia 2017 ¢ Jax) Lol zisail) 8 Algdal) Uadd) aa cpls
p AUl Jsand) i Lo as
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(Ol (uilad) Uadd) agan ol il dajd JLd) il (07) aB) Jgaa
Heteroskedasticity Test: ARCH

F-statistic 0.571991 Prob. F(4,79) 0.6837
Obs*R-squared 2.364297 Prob. Chi-Square(4) 0.6691

Eviews 13 gl Cla A e alaie YU (halll slae) (e 1 juaal)

O Ol QN aaall (s Jii dias 5 % (e ST g . (PrOb—F=0,6837) of Jsaall (e Jasdls
ool CDEA) A da g Y gl (s Yl
:Ramsey RESET i) J<i) ,las) -
Oo by Y uiall g dgall G AL adell Ay 2 dsaill LaDle 20 o oyl & LEAY) 13 aadiy
daia 2017 cxe &) ae alalis sess auls 2als)  (Misspecification) . bl Cauasill ¢ pu JSoa
relly gl (162

Ramsey RESET i) milii :(08) a8, Jgaa

Ramsey RESET Test
Equation: UNTITLED
Omitted Variables: Squares of fitted values
Specification: LGDP LGDP(-1) LGDP(-2) LGDP(-3) LIPC LM1 LM1(-1) LM1(
-2) LM1(-3) LM1(-4) LM2 LM2(-1) LM2(-2) LM2(-3) LM2(-4) D_2020Q2

D_2004Q1 C

Variable Coefficient Std. Error t-Statistic Prob.
LGDP(-1) -3.311618 3.332490 -0.993737 0.3238
LGDP(-2) -1.258058 1.268309 -0.991918 0.3247
LGDP(-3) -2.411850 2.426079 -0.994135 0.3236
LIPC 0.078016  0.079413 0.982414 0.3293
LM1 1.356466  1.363347 0.994952 0.3232
LM1(-1) -1.094523 1.106143 -0.989495 0.3258
LM1(-2) -2.935450 2.954783 -0.993457 0.3239
LM1(-3) 1.480806 1.494759 0.990665 0.3253
LM1(-4) 1.543679 1.553973 0.993376 0.3239
LM2 -2.128583 2.141443 -0.993995 0.3236
LM2(-1) 1.117428 1.138678 0.981338 0.3298
LM2(-2) 4.036095 4.065439 0.992782 0.3242
LM2(-3) -1.264805 1.287751 -0.982182 0.3294
LM2(-4) -3.127147 3.148048 -0.993360 0.3240
D_2020Q2 1.105469 1.111384 0.994678 0.3233
D_2004Q1 -0.595642 0.600174 -0.992449 0.3244
C 92.22415 77.47257 1.190410 0.2379
FITTED"2 0.195107 0.179656 1.086008 0.2812

Eviews 13 gl Gl jaa e alaie Yo Ghalll slae) (e jhaal)
Silliy 5% e ST a5 (Prob—FITTEDA2=0,2812) Jlaa¥) dad of Laadl Goludl Jsaal) DA (e
oy JSiia (o by Y il 2 3gall o (ol crmia aadiall ol JSall o dieaiall aael) (im0 Jai
(Misspecification). oab)ll Cava sl
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CUSUM 3alaall Blgal) claysal aS)Al £ganally (CUSUM) Balaal) Bl5ult L aS)l £oanal) -
:(OF Square

plassi) (53 ce g el 8 Al Ca dsa oo OIS Ll @iy Daaall) sl GHLEAY) Glaa ey
(224 aica 2017 «sn) o)zl b JaY) 8 iladaally oY) dlisha clalaal) il
OF Squares CUSUM 3y CUSUM ¢ )Liay bl JSill :(06) a8, Jsi
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Olxis Lgiiilas) o] CUSUM OF Squares 5 CUSUM (g)liay oDlel bl JSall (DA (e sy
Aia sy ey b Gugpaall zisall GF iy e %5 Aysies ssiwe dic dajall dgaall dikie Jal
peailly Jaglall (plal) s G plas
Al LG iy e Al s oSe plady LphEad) hlaa) 09 zisadl Slial ans 4l
ashlly uadl) sl & Ahaie G Akl pa 8 adle alaeY) (Say « Econometric Robustness
te il Gapl) clasal Alaay) Aaal) il Lladal Jlga Jolad 2
Slaayl Al bl 5 ae Jiads Guldl ARDL z3sad DA (e Judll 35 Llaial) Jlss s
shs 358 15 e sde e el DU i i o3 Lail) sadlly cpaiil) [yl 8 dabina) Clerally
ashally el da¥) G Gl Jiay L
Bl Gl alasal ey aal) gl dlaia) Jiss :(07) a8 J8&
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Cumulative Dynamic Multiplier: LM1 on LGDP Cumulative Dynamic Multiplier: LM2 on LGDP Cumulative Dynamic Multiplier: LIPC on LGDP
Shock Evolution Shock Evolution Shock Evolution
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Vb aylia suaill Ja1 8 € 05 Wayil o ) e dlay) sl ol Ll calles 511 L )5S
B Al Al sl & (-0.2%)  sa Jeal) Jadd) a0l 8 (mlaaiy] dus 0 Cua o Jyghal)
paa o s dalad) Al Jae salyyy cohlanuy) o adall bl b (ke Lo laay L desal)
Ly sl

Sl sSi aals )l Cibadl Jlaia(M2)  alsl aseially gl (el 8 Rialie deda chaa 1)
B ) Ay s sl o e Y Jsaid @ laaY) el il e ) s G ol
g & Al sl A (-0.21%) Vs Sea¥) Jadd) mll 5 Gelial) s il dua dedall
) i) b e V) A 5 Cum il Ales Ale )y )l Al (e ol Camge 5T 1) SlD aay
polsl) asgdally il (myall 3oy of ol JAeaall B ) Al sl 8 (+0.2%) s e
b elldy abaByl paill N ame pdys ) s Mallys L 5ol chasall & ) sa5(M2)
il Ja¥) b i) 0)8l aey (Jylall JaY)

Sl oS aals g)lre Calad) laiey(M]) Gaal) aseially aiill (mpall 3 Lalie deda chaa 13
o Al syl 3 oolall ) appes e Slad 5V Jeaid & @l e IV sl 8l
) b Gl ey Jsaid cdagladl syl 8 3D s (mlaaV L ek sy Tand ((+0.22%)
a8 ol sl e Ly 555(M1) Gl aseiadl il oyl 505 of Gl ayal) 3l dyle
ashall da¥) bl k) s ety ey ¢ il

1AL
&S 25 2022-2000 el Pla il & gabady) sall o gaiill jajel) i Gulal duall s3a cdon

breaks 4l el e aiallas 22y ARDL Zejsall eUaiy) culidl SIAN jlasiVl = dgad cadagiy =)o)
Fixed < variables Dummy 4y clpaia 2 zlhok Lad cllily ¢ o) Al & edas  Ally Structural
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.(2015-1990) 52l ARDL alasiiuly ihall slai@V) & 5Ll Cipen e 8 55i5a0 (alsal
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