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Studying the impact of monetary policy tools on economic growth in Algeria during the period
(1990/2020) using the ARDL model.
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Abstract Keywords
This study aims to know the impact of the developments of monetary policy tools on l(;/lli%nettg(rjylls
economic growth in Algeria. A negative effect of each of the monetary mass and the rate of policy ’
. . . . . GDP,
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UNIT ROOT TEST RESULTS TABLE (ADF)
Mull Hypothesis: the variable has a unit root

At Level
GDP M2 TR RO
With Constant t-Statistic -1. 4485 0.0184 -1.1743 -0.5163
Prob. 0.5458 0.9531 0.6716 0.8708
nO no no nQ
With Constant & Trend t-Statistic -2.0176 -3.3194 -2.5160 -4 1327
Prob. 0.5685 0.0824 0.3187 0.0174
no * na ==
Without Constant & Trend t-Statistic -1.0327 0.9329 -1.3362 1.7985
Prob. 0.2646 0.9023 0. 71640 0.9791
no no no nQ
At First Difference
d(GDP) d(Mz2) d(TR) d(RO)
With Constant t-Statistic -7 44732 -4 9686 -7.2860 -4.8611
Prob. 0.0000 0.0004 0.0000 0.0008
With Constant & Trend t-Statistic -5.03248 -51712 -7.2610 -4 6784
Prob. 0.0000 0.0013 0.0000 0.0057T
Without Constant & Trend t-Statistic -7.5713 -4 FTET -7.2803 -3.8384
Prob. 0.0000 0.0000 0.0000 0.0005

Fww HAH Fhh o

Notes:

a: (*)»Significant atthe 10%; (**)Significant at the 5%; (***) Significant at the 1% and {no) Mot Significant
b Lag Length based on SIC

c: Probability based on MacKinnon {(1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA
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Akaike Information Criteria (top 20 models)

Model406 -——

Model6 -————
Model281 - ————~
Model156 — ————————
Model407 — ————————
Model381 - ———— .
Model401 - - ———————
Model276 ———— .

Modell —— ——
Model282 - ____.

Model131 -~ ———— .
Model256 -~ — —— .
Model31 - ———— .
Model151 ————— .
Model132 — -,

Model157 - —————
Model26 ——— .
Model382 - - ———— .
Model402 - ————— .
Model251 — .
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Dependent Variable: GDP
Method: ARDL

Date: 05/01/22 Time: 14:28
Sample (adjusted): 1997 2020

Included observations: 24 afier adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic) M2 TR RO

Fixed regressors: C
Mumber of models evalulated: 500
Selected Model: ARDL(1, 3, 3, 4)

Variable Coeflicient Std. Error t-Statistic Prob.*

GDP({-1) -0.861301 0.235194 -3.662087 0.0052

Mz -0.1197&0 0.055680 -2 150876 0.0600

M2(-1) -0.002793 0.052472 -0.053238 0.9587

M2({-2) -0.001988 0.054697 -0.0326343 09718

M2(-3) -0.135556 0.045401 -2 985738 00153

TR -2.867605 1.388588 -2.065123 0.0589

TRi{-1) -4 495868 1.710927 -2 B2TT3T 0.0275

TRI(-2) 3.849961 0. 748960 5140411 0.0006

TR(-3) 1176119 0.417931 2814144 0.0202

RO 0.361493 01773293 2037808 0.0720

RO-1) 0277891 0.184622 1.505189 01665

RO{(-2) -0.233385 0.2T70269 -0.863529 0.4103

RO{-3) 1.001292 0.394090 2 540769 00317

RO(-4) -0.536253 0. 455778 -1.176564 0.2595

C 24 51523 5.914595 4. 144871 0.0025

R-squared 0.955708 Mean dependentwvar 28920833

Adjusted R-squared 0.886809 S.D. dependentwvar 2.328459

S.E. of regression 0.783385 Akaike info criterion 2 618786

Sum squared resid 5.523232 Schwarz criterion 3.355070

Log likelinood -16.42544 Hannan-CQuinn criter. 2814123

F-statistic 1387111 Durbin-Watson stat 2391525
FProb(F-statistic) 0.000205

*Mote: p~values and any subsequent tests do not account for model

selection.
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150-133 :0= <2024 ((01) 22 (10) lss :JBAES
eviews]2 zmaliy clajia e aldieWh odfialll dae) Ge : jaal)

asrall 5l s dliee % 95 s 6 0,95 caly 8 R Aad o 1D (02) a8y Jsaall DA o
) el 4 Jlea¥) Jadl mll g e gilaV) Jalia¥) Jase o pihall @lid aadll sale) Jane (gl

Aysinn L) z3sall Cildae ) BLaYL s Adle 36 ay s () ) Al il i dans
505 e J8 a5 0,000205 = 3pa8al) jdid Adlias) Jlis) lgies 5 Adlas)

.ARDL 734l (bounds test) didal) Jalsil) agas L83 .4

F a)lie cua agaall jlas) Gabisy Ll el 8 duhall Gl G @jidie JalS5 gas e ST Jal e
pandl pmd Jis S (%10 S5¢%1 ) Agsine lgind LG F o ae Ja¥) dlsh labeall 4y gundll
Jaiig Loal) agaall wie Alganll F dad (e J8) Lgunad) Fded culS 13 dljidie JalSS agag 2o e pan )
sl die Algaall F o e S0 dysundll F oo il 13 @lidie QoSS agay o (ati ) dbad) Gl
Llally Liall 2050l F sl g 5y semne Dygunall F o cil€ 1) il €00 Y Lty Llal
T e J8 Gpundll T cilS 1)) Cun dshaie je o) Aghie & Jb ADlal) Zaphe W gy T lia) Laiy
Lsunall T ol 1Y) Ll dilaie e A0 o) e pat Al dpdeall dpeasdll Jais Lol agaall die 4 sl
dgihie A of o Gan ) Aol A i) Jis Lled) agaad) die Adgaall T e S0

U Jsaad) b HLaaY) il cals

ARDL 7 3gail agaal) Liagia aladinly didall Jalsil) Ll ailii :(03) ad) Jgand

F-Bounds Test Full Hypothesis: Mo levels relationship

Test Statistic Walue Signif. {0y IC1)
Asymptotic: n=1000
F-statistic 17.26652 10245 272 277
K 2 5040 223 4 35
2.5% 2.69 4. .89
1%% 4. 29 5.61
Actual Sample Size 24 Finite Sample: n=35
10%%5 2 958 4 1
%% 3615 4 913
1% 5.1498 6.845
Finite Sample: n=30
10%%5 2008 4 15
5% 3271 5018
1% 53332 063
t-Bounds Test MHull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. () {1}
t-statistic -7.912894 10%5 -2.57 -2.46
5% -2.86 -2.78
2. 5% -2.13 -4.05
1% -2.43 -4 3T
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e 'ARDL 7 3sai a)adindy (2020/1990) 5580 J¥A il A (galai®y)

eviews]2 galin clajia e aldieWl Gfialll dlac) (et jiaall
On i JalSs Adle ellia (of bl Ayl Jiii agdes (%10 Go5:%1 ) Lysinal ilisiase apen die Ulall

D il 4 Jea¥) Jdaall gl sai 5 glal) lia¥) Jome ¢ aadl) sale) Jine (gl (g juall
2020-1990 a3l 3l

O daidl Joill idle ol Abadl Lyl Jis ades (%10 5% 1 ) dpsiadl Gligise gaes e
P ihall 8 Ja¥) Aol ml s 5 gila¥) blia¥) Jae ¢ aadl) sale) Jare cgaiill (g yeall
Likia ABle 48 2020 1990 4ye3ll 55l

LJaY) dligha diMal) 385 .5

ARDL CJJMS JaY) dlygl ABMal) ua80 (04) eéJ Jsaad)

* pvalue incompatible with t-Bounds distribution.

Levels Equation
Case 3. Unrestricted Constant and Mo Trend

Variable Coefficient =td. Error t-Statistic Prob.
Mz -0.138739 0.052235 -2 6¥5208 0.0254
TR -1.255784 0.281340 -4 453580 0.0016
RO 0467972 0.209495 2233815 0.0524

EC =GDOP - (-0.1387"M2 -1.2558"TR + 0.46807R(0)

eviews]2 maliy cilajdae o alaieYh Giiall) dhae) (et jdaall

Jashall saall 3 el 4 eVl Jdsdll ol e i i) chsiad) G (04) Jsaadl e Jaadl
sale) Jaxe 35 1315 % 0,397 paidyy sV ol w5l sad 0l Yol Aty (a8l g pral) ol 131 Capmy
il (ol aliay) Jaea oy 1y % 1225 @ paidsy Jlea¥) Jaall mill) s gl %01 sy aadl)
dalaidy) Ayl A Xy Lo gay %0,468 dowiy adiy  Jlaa¥) Jsall zolill gai gld Y01 Aty SiBal)
Cailal) f3a & Gawldl) cilahall (el

E.:\Ja.m daga &llid) .6

fe ganar asiin alud) (gabai@Y) Jlailly Gadidil b agde slieV) (Sars pnaa z3sail 138 IS 13 38yl
: hlaaY) o
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s UaddU 30N Jala ) Lad)
Jsaall b mmase s LS LM test 313 Lalay¥) laay lali oUadBU i3 Lali)) agmg ade (e Sl
:gtﬂ\
- UadSU S0 Bl ) LEs) gl 1(05) ad) gl

Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-statistic 2325870 Prob. F(2,7) 01681
Obs*R-squared 9581553 Prob. Chi-Square(2) 0.0083

eviews]2 zaliy clajiae o aldieWh Gfialll dae) et jaal)
Lyl Jis s %5 e ST 45 0,1681 5 3 prob F o Laadl (05) Jsaall Dla (e
Aahall Clyia G o UaaSU 13 bl dems adey dpjiall
: AN RN A masall ARCH lial) aadnis cplall il pae e oSl
ARCH Lid) milii :(06) a8, Jgaa

Heteroskedasticity Test: ARCH

F-statistic 0.013423 Prob. F(1,21) 0.90a49
Obs*R-squared 0.014692 Prob. Chi-Square(1) 0.9035

eviews12 zaliyn cilayia e aldieYh cdinlll dlae) (e 1 sl
il Jiv Jalls %5 e ST 025 0.9089 o 3k prob F e of 1235 (06) a8y Jsasll DA (e
Lol il aae Ay aiall
teBloall (adal) il LA g
f AN JSAN 3 g ga WS jarque—bera sodius ekl aygll Jayd e (g8all
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sadll o Aaadl) Aabd) clgdl 5 Adha [ dala Al s & (54503 2aaa & alia Aakald g0
'ARDL a3 aladinds (2020/1990) 5580 g3 il 3 (s slay)

ool Lanhll &gl L) 1(04) 3y Je

-1.0 -0.

MAaxinmum 0.8523E3
MAininnasm -1.174725
Ztd. Dev. 0. 450031
Ekewness -0.3B5730
-. Kurtosis 3.358726
5 0.0 05 10

ESeries: Residuals
Sample 1957 2020
Obzervations 24

hean 6.66e-15
Median 0073445

Jargue-Bera 0727643
Probability 0.623015

eviews]2 zalin clajia e alieWl Gfialll dlae) (et jiaall

j=b =0.727  iad DA (e (@ 20.5) Ligine e culS LAY dam of (04) 8y IS e Laadl
bl wsill ds =gl s o S5 e sas ¢ x2 = 5,99 G

.a.u\“ M| E K]

b Aaumsall ChEAY) aal aladiu) e Y Ll @i 6l gy e deadiuall Gl g e St &

: g

sl 4y hiiad JLEd) ilis (05) a8, Jedd)

16

12

0.8

04
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2012 2013 2014 2015 2016 2017 2018 2019 2020

—— CUSUM of Squares - 5% Significance

10.0
75
50
2.5
0.0
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2012 2013 2014 2015 2016 2017 2018 2019 2020

— CUSUM 5% Significance

eviews]2 zalin clajia o aldieWl Gdialll alac) (et jhaall
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CUSUM of squares test ; CUSUM test o JS 4 Sl Jiadll o (04) A&, J=il) e LDl
z sl aphyiinly Jais by %05 ssiwe e dajall agaall Jals

" e

Ladl) ot zigad ) B Ja¥) §ymeab ABDlal) aE5 .7

-

e Aigay Auball Chrie e e @illy Uadll st #3000 DA e JaY) Byl WDl i
b (emadl yitia opliicly Jadl sasls Aie) 55 fdase Uadll pmmast an (5% Cumy (JY) Aal) (g 35l
O8I Gy doglall Ja¥) & sl ) usill JaY) 8 st ) CYDAY) (oS Ao jus Riyra (Say 4D
Ly da¥) Al ddle @lia of e Ju %5 e 8 Lpgine Adlaial ae Al 3)laly Uadl) et Jalae
Zasad LAl il il aaa e sl Ala alein) A dcsud) o e Uadll aial Jalad Aillaal) dagdl)

t A Jsandl 3 daimge Jal) yual 4kl Uadll mpaas

ARDL z3gail Ja¥) §yuad A8allg Lasy el g igal il 1(07) ady Jgand)

ECM Regression
Case 3 Unrestricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
c 24 51523 2611769 9. 386447 0.0000
D{MZ) -0.119760 0034224 -3.499327 0.0067
D{MZ(-1)) 0137543 0030966 4 441825 0.0016
D{MZ2(-2)) 0.135556 0.03T467 3617994 0.0056
Di{TRY) -2.86T7605 0.823651 -3.481578 0.0069
D(TR(-1)) -5.026080 0. 709912 -7.O79866 0.0001
D{TRI-2}) -1.176119 0.2343282 -3.426096 0.007&E
D{RO) 03614893 0088313 4 083302 0.0027
D{RO(-1)) -0.231654 0.095047 -2 437253 0.0375
DiRO(-2)) -0.4650329 0.104466 -4 451587 0.00116
D{RO(-2¥) 0.536253 0123543 4 340601 0.0019
CointEq(-1)* -1.861301 0.193961 -9.596253 0.0000
R-squared 0952293 Mean dependent var -0.383333
Adjusted R-squared 08908561 S.D. dependentvar 2243574
S.E. of regression 0.678432 Akaike info criterion 2. 368786
Sum squared resid 5523232 Schwarz criterion 2957813
Log likelinood -16.42544 Hannan-Quinn criter. 2.525055
F-statistic 21.77581 Durbin-Watson stat 2. 391525

FProb{F-statistic) 0.000003

* p-value incompatible with t-Bounds distribution.

eviews]2 zaliy clajia Je alieYh cfialill dae) e 1 jiaall
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