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Abstract:

This study aims to highlight the factors affecting the determination of the debt ratio in the
economic institution, taking into account traditional and Islamic financing sources, by applying
them to the institutions listed on the Malaysian Stock Exchange. A sample of 15 institutions was
taken for the period 2018-2020. Scientific and statistical tools and methods were used to study the
relationship between the factors affecting the debt ratio as independent variables and the debt ratio
as a dependent variable, based on the SPSS statistical program. One of the most important results
reached by the study was the existence of a direct relationship with statistical significance between
the debt ratio and the size of the activity, while profitability, growth rate, liquidity size and size of
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the institution, as independent variables, did not have statistical significance in explaining the
change in the debt ratio of the institutions under study.

Keywords: Islamic finance; Financial structure determinants; Debt ratio.
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
PROF 15 -7.18% 20.63% 3.7887% 8.33499%
LQDT 15 .95 11.87 3.9167 3.32514
ACT 15 .33 5.46 1.4147 1.31549
SIZE 15 4.59 9.12 7.3973 1.48447
GROW 15 -6.30% 86.43% 12.9520% 24.97781%
DFL 15 0.00% 55.15% 11.6167% 18.67060%
Valid N
(listwise) 1

Spss gabiy Sla e (e tyiall

b Lo LoD Ayl Sl i oo picie JST (sally gylendl LWl Al iog ) @uall IS (0
ez ¥ Slunsll el o aay Lo 529 « %11.67 iy (Dette) Ogad) &udd Aulagansd) Aoyl o) ams 1
Ay Bipe b3l AW UL G Dlaadl e Ldlisad &
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Tests of Normality

Kolmogorov-Smirnov? Shapiro-Wilk
Statistic df Sig. Statistic Df Sig.
PROF 0.150 15 0.200" 916 15 0.165
LQDT 0.221 15 0.047 .776 15 0.002
ACT 0.253 15 0.011 .740 15 0.001
SIZE 0.229 15 0.033 .858 15 0.023
GROW 0.318 15 0.000 .720 15 0.000

* This is a lowerbound of the truesignificance.
a. LillieforsSignificance Correction
Spss galin Sl ydee (e el

b Loz il (58 Ll il e
JLdlis 0.05 AV (ggiun (o AST (B9 Auzs LI Sig = 0.200% o (5 B3land| Jgoamdl § Amingll Al -
ol ! et sl B Al aedadl ol puds A, o b AL & pdall B, all i
bladl g adl) cowdd) o Joas Al Adyud) a0l Las JLatliy 0.05 (e 81 Sig IVl 2
el a3l s ¥ (el 5 ezl

LAl Als) odl] el i) gisl) dnlne sas LSl 5 se Jlskl Joanll
el Aol 13 matd ULl JocaS wiad (gaidly ezl

et day (audall aigall Lt :(05) oy Jou

Tests of Normality

Kolmogorov-Smirnov? Shapiro-Wilk
Statistic df Sig. Statistic Df Sig.
PROF 150 15 .200" 916 15 165
LQDT1 204 15 .094 .854 15 .020
ACT1 219 15 .051 .904 15 11
SIZE1 155 15 .200" .958 15 .654
GROW1 325 15 .000 .699 15 .000
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* This is a lowerbound of the truesignificance.
a. LillieforsSignificance Correction
Spss gealiy Sla ke (00 yuuall

(s, 1) Uil AV A 0 0 (o9 e cB9,ma € )L SLmsdl Jomsll s 351, 5 -
285 Al Sl ol pais A &yavall 2o ,all Juas JLlls 0.05 (e ST (ezdl 9 cbolidll calgeud!
el gl

31 Sig 20Vl Aasd 0T (970 599 o 9ymapS ) Lt gl iy el paite il ol -
355 A8 ate AeuiS pind |ag asdall ausetll as UL GL i all Ayall Gadys JLls 0.05 e
Al s z3gedl 8
sl Jasdl bLs¥l s -

4,2l Tolérance 4>Loewd! Jolang Vif (bl pieias Jolany Ogeoms bl Jolas plasezwl @
skl Jasdl bls ¥l Alie oo adS) Sy LIS o0 @1y clanadl clpaadl o bolsdl edlelas
Ayl Sl die (o
Lol Lalans (sl et Jolas 5L g3l (06) oy o

Coefficients®

CollinearityStatistics

Model
Tolerance VIF
PROF 0.845 1.183
LQDT1 0.685 1.459
1 ACT1 0.620 1.612
SIZE1 0.778 1.285
GROW 0.680 1.470
a. Dependent Variable: DFL
Spss gabiy @leyies (e s yuuall
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liag o 1 (0 J819 0,10 (o AST Lasar 7350l § Tolérance dayd o Jge!l il o
10 e Lanaz Ja5 G VIF 08 450yl Lo ey @l o sl Jasedl Lol i) A 929 pae e o
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Correlations

PROF LQDT1 ACT1 SIZE1 GROW1

Pearson Correlation 1 -.026 -.326 -015 -.092
PROF Sig. (2-tailed) 928 236 957 744
N 15 15 15 15 15
Pearson Correlation -.026 1 -.495 A4 -.319
LQDT1 Sig. (2-tailed) 928 .061 616 .246
N 15 15 15 15 15
Pearson Correlation -.326 -495 1 -.091 315
ACT1 Sig. (2-tailed) .236 .061 747 253
N 15 15 15 15 15
Pearson Correlation -.015 A41 -.091 1 -471
SIZE1 Sig. (2-tailed) 957 616 747 .076
N 15 15 15 15 15
Pearson Correlation -.092 -319 315 -471 1
GROW1 Sig. (2-tailed) 744 .246 253 .076
N 15 15 15 15 15
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Dette | 0.652+(-0.193) PROF + (-1.391) LQDT +7.868 ACT + 1.181 SIZE + (-0.245) GROW
R 0.735
SIG anova 0.155 100%
SIG 0734 0372 0073 0676 0.261

t 0350  -0940 2027 0433 -1.199

f 2117

B -0.086 0256 0582 0.111 -0.328
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