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The Impact of Tax Management Practices on Reducing Tax Risks
— An Analytical Study-
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Abstract:

The research examines the role of tax management in mitigating tax risks and enhancing the
financial performance of economic institutions by clarifying that such risks arise from intentional
or unintentional errors, as well as from ambiguous legislation and weak tax compliance, which
negatively affect the financial stability of the institution. In this context, the importance of tax
management emerges as a legal mechanism aimed at reducing the tax burden and leveraging
legally prescribed incentives, while distinguishing between legitimate tax management and illicit
avoidance or evasion. The study concludes that effective tax management plays a strategic role in
achieving tax security, controlling obligations, improving tax efficiency, and supporting financial
stability, thus making it a key instrument for reducing risks and enhancing the financial
performance of institutions.
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