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Abstract:

The content of this research paper falls within the macro economic
policies, particularly on the side of international economy. It aims to study
the behaviour of the equilibrium real exchange rate of the Algerian Dinar
through evaluating (estimating ) its equilibrium value during the period
1980-2014, by constructing a standard model includes a set of economic
variables that explains it. It was reached a several results; most notably : the
trade openness is considered as the most influential on the equilibrium real
exchange rate variables in Algeria, especially in the midium and long term,
followed by government consumption and to a lesser trade exchange.

Keywords: Real exchange rate, Openness, Terms of trade, Government
consumption, The equilibruim real exchange rate.
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