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Research Summary :

The striking growth of financial derivatives suggests that market participants
find them to be useful tools for risk management. A commercial bank can use it to
manage the risk of its loan portfolio, An investment bank can use financial
derivatives to manage the risks it incurs when underwriting securities, and
Investors (such as the insurance company,hedge funds), used financial derivatives
to mitigate the financial risks faced by them. However, financial derivatives pose
risk management challenges of their own. Participants must understand and study
it to face the risks of using these tools. The aim to this paper is knowing multiple
risks that are exposed derivatives Dealers and how to manage the financial risks
related thereto.

Key words: financial derivatives, financial risk management.
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