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Abstract:

This study measures and analyzes the impact of economic openness on the investment in the
Kingdom of Saudi Arabia. The study employs on the quarterly timeseries data from the first quarter
2010 to fourth quarter 2021. It adopts descriptive analytic methodology, and applies econometrics
techniques to build, estimate, and test the linear model. Furthermore, the study applies the techniques
of unit-root test and cointegration. The results showed that economic openness has a significant
impact on the investment, and that the increase in the economic openness by one Riyal causes an
increase in investment by 53 Halalas. The explanatory power of the model is 16%; this reveals that
16% of the change in investment explained by economic openness in the Kingdom. The study
recommends increasing of the imports, exports and economic openness to stimulate investment.

Keys words: Economic Openness, Exports, Imports, Foreign Trade, Investment, Saudia.
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Augmented Dickey Fuller Juall 358 (s 5Lasly Phillips-Peron (PP) ¢ o -(wsds sLasl Lrag cBusgll
i 2SU Azl LS (a9 By s dzgy 61 taa3]) Al bl 058 pae (2 L 1A auadl 2,89
oS Hlas| sy (Co-Integration Test cfial) JolSdl jLast bshll gull § luaall on 8yatus A8 (o
oaadl Laay e waiss @y el gl (1o comliat il 15] JalSall Buglaie clpsal!l o) Jlasy Ll ggludll
e JalS5 3929 puie (£ HLas¥ I auall 3ayd o Cgyally
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el 5l ¢ Sleid Auwalial! JSLALS ol 3.3

& e e Jalgs @ WS Glgdall lased) u> i Lely (3,239 :Heteroscedasticity Lol cdlis| 2aw
&b pal ey ilsdead) sl o ol cild pue (2 HLas¥I i aall 445,89 (Astivia and Zumbo, 2019) 7 35l
White Test culy slas Aadl sda e aas)

G19Buiye ey IS pe 13 lgdead) Uasedl sgu @48 oy Ll g Auto-Correlation il bl alSie
Lo t a3l 55iall § s doall asel] o AesB (L3 o ABY1 .ia udiomt ke iy siall Hoglns diasd 055 O oAy
Anyd o1 Cigyally (2021 «jalbg JU) ydso Golun ¥ Iilad) ol o) (daey t+d 840§ Silsdead) Uasdl o> daydy
DW ¢guily-cims slasl o Loyl cagyally . Slgdall lasdl a> w8 o 13 blsyl 3529 pie (2 5Las¥l 10 suall
SISzl 2 2als] S Loyl A Dle Gy ey AL sda (el gleasiuwy ARCH (o)1 jLasl
(Dougherty, 2011) 7 3gailt JI (AR@) ds¥! 5,1 (e

) ga5s U3y el aAluddl Slily (58w pus g2 Laysds cuwd :SPUrious Regression casisll ,laxsyl Ain
Ghulam, Saud, Atig, and Muhammad. LMat il JolSadl alusiwl (Sasg (UNit ROOt sussll x> 5529
.(2021)
Ldidling gliadl Juloes 4

Shlal duzy gl z3gadl sl Tas @y calyadl o ¢ 5l i 3 wlid)) sLazd¥) Ak Gudss ol
Lol IS opiediy z3geddl Slhde elid @ LlolSGy dulyl) Slpdze by OsSw oo caasly cdilelas
Ayl Slsyd 5Laslg Ladleg
iOledall &l La) wyumis z g0l sl 1.4

b b Jas il 23 g ebad Buatsyle ol A aliieiaol sy Auolytll bl mingo 3l @ (05) Jourel!
Al s (Jlea¥ el mld) s oolyl ol Tusly colyaliall) golad¥l 7 lasdl wiyle ol Jtey Xt Jazwd!| pazll
ok LS AL il 2 3gaill momy g letiudl qbyle ) 5o Yt

Y=Bo+PaXutpt ....(01)

cla¥l 3 sl 3 misgg (el 52 By BLEY coge 068 0F adsts (g 3gerdd coltdl usdl Jiey By oF o
Aiedy Aeajll BTN T L g deall st o> iy BHLaY) cimge OS5 O 23909 Oleiiludl e Susly Bus gy (53Laid|
'62021 fLa_U @bjl e).ﬂ 412010 raL::_U Jj}(\ E)‘” )
248U Phillips-Peron (PP) ¢ 9 p- uetedd jlas! w8l sy (01) Jsaxd! :Unit root test ol yis Las1 2.4
.Trend and Intercept sl=s¥ls ablall Ul> § 8ol Him 3929 (e

sleiiwdly gslaid¥| 7 La¥| gaiie Sl Susgll jda sLas 1 :(01) Joua

Variable PP
Level
Yt -5.79™"
Xt -5.38™"
Ayl bl e slexe¥l oLl slace] o 1 yiuall %1 las Jloa>| die ggine™™
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Lol 61 clevel geiudl wie Yy X dulyudl @laie wlily Os8a pue dunyd (ad) (01) Joazdl e Lasdly
Sz o (309 < (o Aoyl (10) Soandl e 2lalSe LeT oy « JolSHI Boglaade Ayl il uas iy «iSla
bledl e (@oludll) chiad! Lol las ¢y
oe «aasU Johansen ¢guds> slas! w5l (02) Jsuxll zos, :Cointegration test «Jiadl Jolall ;las) 3.4
Ayl ol pdne lile § eliall Jalss)
AL oSl Ggilager 5Lzl :(02) Jouzr
assumption: Linear deterministic trend in the data

Series: Y, Xt
Lags interval: 1to 1
Eigenvalue Likelihood 5 Percent 1 Percent Hypothesized
Ratio Critical Value Critical Value No. of CE(s)
0.28 16.83 15.41 20.04 None **
0.03 151 3.76 6.65 At most 1**

*(**) denotes rejection of the hypothesis at 5%(1%) significance level

L.R. test indicates 1 cointegrating equation(s) at 5% significance level

Al Sbly e sleedl S Ll slae| (po syl
Ll Byl dagall O cll3g (%5 ths Jleis| die i JolSS 3929 pue 2uidypd (a8, (02) Jgumll oo Lasdly
Jsid oy lday «Critical Value (15.41) axr,=tl desall 355 z3geill § Likelihood Ratio (16.83) JlewsY!
glail o gl Aishs dyslss Ade 39250 (Saull Koy ey ctlAadl JolSal) usly dmia 3529 (&f Aol i all
oS AalSie Aukapll Aladadl ilpiie oF 5 (oo itud s S (andl Lagany e oluatn Yy Lty golazd¥]
z39edl puas 3 Lebgiun die Lolaseiwl
il Glasyall iyl (01) o) zisail) s i (03) Jsand) prcass tdawbidl) JSUiall Lol 7 igalll padi 4,4

.OLS 4.l
(01) o3 GS}.@JJ‘),!.\.&S t‘»l.'u :(03) Jou

(1) 7390l 3 Yt aslidl il

Jatud! paall ilyadl (t) dslas) Jlaisyl
Constant 12.12916 189.8139 (0.000)
X 0.339654 1.621574 (0.112)

(AdjR2=0.034), (PropF=(0.112)), (DW=1.38) (R?=0.054)

Al bl e sleze¥l Eo Ll slacl o s yall
oo ST 2 (0.112) S5lad LlLero¥) Aaall ol Xt asl] Lolas 5yde Bugine poe (03) Jgmll (e ool
ﬁ:“.‘."“ _’U..,\.b 2 foﬁ).” R 5..\.5.&.) gﬁj (DW:138) 03_43‘3 Q..aﬁ..} a&-_éj QT Cl-p 49’\"5 .‘a\.ﬁ)‘ E\M )}Q‘B .Ia:-)‘\g LQS .0.05
(2022 cxani) (01) z35aill d) ARG ds¥1 2, s 11l @ls 8L] Sko oo 11 bl ACie e
Y=BotP1X1t+tAR@)+Ht ....(02)
(02) z35el & 101 LU A ie Dl 55 s (04) Jsuel
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G ol i e il :(04) Jou

(2) z3sell @ Yt gl sl
Jaiud | il &l yuall (t) asbas| Jla
Constant 12.19433 155.3237 (0.000)
X 0.529267 2.091604 (0.042)
AR 0.254057 1.820605 (0.076)
(Prop F = (0.023)) (DW =2.10) (AdjR?>=0.12) (R?=10.16)
Prop ARCH Test = (0.95) Prop White Test = (0.15)

Ayl @bl e slexe¥l S L1 sl ¢y 2yl

G153 byl 3929 pue s gy cll3g 2 suall (0 20,8 DW guily-imus sl | Asbas] ol (04) Joazdl e Lasly
Js43 o3 ¢« 0.05 (e 2ST (29 0.95 g9lud @ls ARCH (31 HLasy allaxs) dagall zasssy .(Dougherty, 2011)
Goiwn wic AR) Jo¥1 25,01 (o 1A Slams¥) dalas Byuie Lgine OF LS 1A Lol A 5w 5929 aus Luiyd
M5 SISk 2929 pus duisyd Jgid (PrOb White = 0.15) cauly 5Lasy adlarsl dagdll gsgiy U3 uS55 %10
sl @ ol ¢ g bl
Dbasl s mils ms gl (01) JSCadls Jarque-Bera [u-chls slas ! alasei! g @lodd andall avjonll (ase &t

Jarque-Bera -yl Lias1:(01) JSCi

8
Series: Residuals
Sample 2010:2 2021:4
Observators 47
6 |
Mean 892E-15
Median 0.002200
4 Maximum 0.231979
T Minimum -0.272696
Sd. Dev. 0.106416
Skewness -0.170040
2 Kurtosis 3572351
Jarque-Bera 0.868012
E E EH @ Probability 0647908
(0}
-0.2 -0.1 0.0 0.1 0.2

Ayl Sl e slaxe¥l e L slas] oo yiall
4aially 0.868 golui Jarque-Bera asbas| of dus «aub a355 83555 @lsall 0F Del (01) JSad) oo Lasdly
239l meimy g auds 2365 3535 ULl oo Aunyd Juis <lIAS 0.05 (e 4ST (0.648 = Probability) 4l
o LS Hladiedl e soliazd¥l 7 Liadl 39 ,uall

Y=12.19433+0.529267X¢+0.254057AR)+et  ....... (04)
:él.u.ﬂ 4idle 5.4

PP o uslad Busoll yie HLas! alusruwly ol 0sSu oo 3amdll @3 dad Gladl Jul=dl J) Tabiu!
G oA LalSa! HLasy Aage Sbiled) compal Uiy Geud| e dlyudl bl 08 JI alylasd gl oylLals

Lyl JalSS Dg9 s yd d}é 4l Lm'ajb Sad! el O g g slasd ‘alm\ Y
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zels AR Jo¥l Ayl (pe Gl Slams¥l 7355 28Laly Ladle @iy Gl Lol ASin sgg mlid! cuxsssl
Zdgadll Chmsi e gy aluall C8Mlaslg 1N Lalap¥l Sl (oo JUs 35l

Jlei>| e 2y gaud) L pal) AL 3 Hladlea¥l e 3laid ¥ 7 Ll (goinn 3T 3529 pie (a8 (ad) bl coxissl
%5 s

$olaid V| 7 Las¥l ol 13] 4T id 539 «AaliardVl Alaill ae Aadlgte B)LAY| Lzgo 29 0.53 (golud P Lalas §yuds
Alla 53 Hludes doi sledleddl (418 uslg Jb

P ER

cslis 6,51 golard¥l ailly golmid ¥l 7 ¥l A5de Aalizes Joa § szt Gl Slaalyll o syl sl Lalas
dl céuag Bemall sia aud) §luyall w13 § 2wl sda cielag ol HLatladl clael ST« qua¥) HLatludls 4addle
Ly auy bl oladialy Luo,all Hlas! @iy Aagandl Lupall 2SI § HLadlad) e galiazd¥) 7Ll 3T Ll
22027 alall aal, 31 2,31 112010 alald Jo¥1 a1 e AN M5
%5 s Jlei>! die Lyogand) Lyall AL § HLaiiadl e solaid¥l 7 Ladll gsine LT 5929 J) Al s gt
el gLyl J) 6355 Laliazd¥! &ymedl 8L oL (2022 ¢ (2log hlid) Bl 4] cilimsi Lo pe Al sda (38155
dalas of ) mlidl adds.alla 53 5laday sletiadl 3555 d) 655s by gobaid¥l 7 Lias¥l 5ol o @bl issiy . @2
%16 golud 7z 3gail) Ay penstl) Byuall o) zidss 59 0.16 Goluy Juall syl
o3 iy ALl 3 sletiadl gy oF oSy golaad¥l Zliatdl o (2 2wyl w5l ezt @1 obard ¥ duled|
et 53057 sl @Ilall gei galiazd ¥l 7 Lias¥l 3als il ylslly clyoliall 5505 Ayl

:E.’")‘“ 43l8.6
4yl AL 21,41 1.6
Lgaiall BLULI 3 cppeiiad] dalsr & Lylatiad] Glumall (2022) deze dildus 959 Blyi hpue (ily ol @
428-393 Slxisall (2)19 Auelaiz¥lg Lulud Y1 pslall 48,Latl dnale dlzms Awlys Ul Lasogl @ul) duss M
polall Lo AlS Ame Agaudl dppall ALl § Ayl Bylmall cacliae (2022) ST jee sles dexi @
194-175 cilzasall 15 L gleaSill
Lol 3T Jelxig (08 .(2021) o yalae calagmng ¢ uldl @0ySlie (bl clinydg « puas late Gloy slololy @
pslall 481 a1l &leell 2020-1990 sull M5 SAI sLaid¥l § ity Aladl c¥ e e golad¥l 7 Lal
23-4 Slxiaall (1)70 2y0lazsy!
L Glade Uas sgamy slaxil z3gail c¥olas yyuas 381l Hlazil Jlaniwl (2022) el jalby s JG @
247-234 clmiall 132 calazd ¥l 5191 Ame . Jles adas pa Ll
oyl 48 o(Aasogill Blatll) S golard¥l Jolell (2018) ot slee guaially al3d olie s ®
Agagaad) o yall ALl (ol (Jo¥l daidall (9,80
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$obaidY| o lo¥l s § Glmddl 7 lat¥) dealus il Awilidy Lalaidl dxdai (2023) (alias Hoa> @
331-313 clmagall (1)13 ciailly Azl ¥ dlzee .2020-2000 (o 5801 § (8550501

03 caisally yadll dalall 6595l 5l il 85l=al) L(2019) e dilsllae Ggu3l1 @

Aot 2ulys y5liadl (§ (golinid¥l gaidly Golamdll 7 1aas¥1 (2019) Addle g (ng cayad &and (p9 ¢« Joz 0935 @
361-346 Zlxiasall (2)3 JFBE Jlas¥lg JUI sLazdl dxs .2014-1980 5,ial 4wl s

Byl § dialazuly golaid¥l gailly slad¥l BLASHY! o &8Mall Jules (2019) cals cpu clle (2sS)501 @
355-337 cilzasall (1)44 (4,3 ,2]) daslzd) Axe

O3 B> Aadas AT Bpobardd) ALl ] D) S5 (2016) Slxdlaie Gilxdl @

"Bzl " Bguzdl alpladdl i) § Adsad! Al el clsaza (2019) olallae JUyss il Golo ©
585-568 cileaall .(3)3 JFBE Jlec¥ly JUI sluasdl Alea dtgul 8ylosld

Aledxs Ay - yilidl 3 oland¥ gaidl e galiaad¥ 7z iadl (31 .(2019) . godhoj solallasey (b joallae @
73-54 Silmaall (1)5 cduolmzd¥! 5lid) e .2017-1990 (e 8 a0l M Aulidy

o e Aol Byt oyt 31 (0l .(2022) Aayls dige gtazelly clid His Blucally el clagds Silglall @
syl 5Ylg Ayolimid W) o glall LY daals Alzma (2018-2004) bueld 31yl 3 Aaluianld| dpaiild Ayaliazd ¥l ol 251
94-77 &l=anll (2)14

Uzo Ologudl 3 5latlad] 7z 3Les .(2014) cpanll dama 33508 Juls el Hgiain sguailly corudl dama 7,6 @
78-69 clzayall (15)5 L]

& saldl qia¥ L) e ulead! Hlanadly Lalasd¥ yxll 51 (2021) ey #boy A lxll Lls @
394-367 cilzasall (3)11 Apaitly Azl ¥ dlxa .(2019-2002) 58l Awelid dlys 3150

2oy Alma salard¥l #lzas¥l Ul § L5l5mdl § Aparrll 28ls) Auapas Al (2018) ole puslily cplium 59,5 @
256-236 cilragall 26 (bl yudly g

s oy iSl) . aalll el s Al Byliall § dilagdass HLadilnd) (2021) jae uap3) willl ®

pagaadl Appall ASLA eyl Ldledl (Jlea¥l Ul @l celas) Lelall Zigll gyl adsll @
22023yt 25 3 45l et https://www .stats.gov.sa/ar/823

e 23 § 455L5 el ¢ (gaft.gov.sa) cdudgad! o pall ALl 2023 Al Byloetl] daladl Qi ) (s )1l 23511 @
2023

Lpl=i¥l al,l1 2.6

e Ali Guzar, and Rafig Sara. (2019). Analyzing the Role of Trade Openness in Economic Growth
of Pakistan. Journal of JISR-MSSE. 17, 2. P 109-120.
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Ayl Ol pdie 2lily 2(01) Jouo

Lgie poy (Haagaud) L Cadley (olaol i 2010) ALl HLaslily dausl

(M,) &l g11 (X.) @lyabatl (1) Lt | (Y,) Jsudi EEOA

142,903 237,395 124,429 471,12 201001
175,270 243,632 159,577 485,72 2010q2
162,958 246,409 149,856 489,98 2010q3
172,131 254,431 178,719 533,94 201004
146,879 258,828 133,554 520,55 201101
177,105 263,536 172,443 537,66 2011qo
189,248 275,528 189,421 556,36 201103
175,758 283,793 173,607 564,21 201104
181,956 286,018 166,208 566,99 201201
194,274 292,220 174,370 573,72 2012
182,701 270,093 173,141 583,02 2012q3
182,813 269,998 175,726 572,95 201204
186,612 271,287 167,717 568,08 201301
199,839 279,963 185,458 583,51 201302
190,477 284,716 205,205 605,52 201303
191,927 284,359 138,709 601,57 201304
204,498 284,533 161,835 604,95 201401
191,544 276,704 174,844 607,00 2014q2
219,198 268,905 213,533 615,83 201403
204,615 269,402 191,490 617,05 201404
184,834 276,825 162,404 621,21 201501
210,835 281,505 192,947 639,60 2015q2
212,733 275,494 213,851 642,72 2015¢3
202,009 273,278 213,081 641,68 201504
176,398 303,317 166,271 638,89 201601
172,551 298,567 175,411 642,87 2016q2
143,284 296,515 162,637 652,39 201603
170,492 297,247 184,703 653,59 201604
159,502 293,772 153,623 635,48 201701
179,163 286,626 187,222 640,58 2017q2
150,923 288,062 155,762 647,26 2017q3
175,403 290,392 167,844 645,24 2017q4
168,359 293,522 171,690 655,61 201801
171,587 313,514 142,176 654,24 2018q2
160,741 316,375 143,617 663,49 201803
181,692 318,412 152,617 666,69 201804
175,376 306,730 163,829 664,70 201901
190,280 299,364 169,691 660,04 2019q2
185,359 293,586 174,075 658,82 201903
196,741 280,091 211,961 660,86 201904
153,093 276,908 156,190 652,05 202001
147,137 278,126 155,890 620,43 202002
135,554 243,166 148,993 625,08 202003

:@M.7
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164,268 261,316 156,899 638,07 202004
155,301 250,354 162,047 630,88 202101
151,066 256,567 148,054 632,28 2021q2
143,918 277,332 146,077 668,20 202103
169,787 294,908 156,434 678,74 202104
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