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Abstract

That fact that Algeria has reformed its accounting system through the issuance of the law
Number 07/11 of 25 November 2007, which includes the financial accounting system, is an
important and inevitable step in the light of Algeria quest toward openness and willingness to
join the World Trade Organization WTO, therefore the aim of the financial accounting system
is to facilitate the understanding and comparability of financial information and the extent of its
compatibility with the information prepared according to the international accounting systems,
all this is due to the major role that financial information plays where it became “information
about money is more important than money itself” , thus the accounting system based on a clear
basis which derives its intellectual framework from the international accounting standards, is a
system that facilitates the movement, understanding and comparing information, which ofter
investors enough information about the financial situation of the organization inside as well as
outside the country, even though the reform process was difficult, given that it must take into
account the requirements of Algerian environment in one hand, and the consistency with the

international accounting standard on the other hand.
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