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Abstract: Institutional quality is a research area that has become very important for
researchers, thinkers and decision-makers across various countries in the world, due to its role
in developing and improving economic performance and in stimulating growth in order to
achieve sustainable development, while ensuring a high level of transparency and justice. This
paper investigates the impact of institutional quality on economic growth in Algeria during
the period (1996-2021), based on World Bank data (January 2024). To achieve this objective,
the Autoregressive Distributed Lag (ARDL) model is used, with Eviewsl0 software. The
study shows an impact of institutional quality indicators on the economic growth in the short
term. In the long term, the impact of institutional quality indicators on economic growth is
low. The study highlights the following recommendations: opening the way for the private
sector to invest, supporting innovation and using new technologies, and strengthening
transparency and fighting corruption.
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ECM Regression

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
C 0.142984 0.007816 18.29475 0.0000
D(LGDPP(-1)) -0.877915 0.089401 -9.819973 0.0001
D(PS) -0.056953 0.007554 -7.538928 0.0003
D(PS(-1)) 0.148685 0.011343 13.10770 0.0000
D(VA) 0.110298 0.015227 7.243644 0.0004
D(VA(-1)) -0.143217 0.021702 -6.599181 0.0006
D(RQ) -0.045650 0.011191 -4.079214 0.0065
D(RQ(-1)) -0.077995 0.011954 -6.524430 0.0006
D(GE) -0.057525 0.012229 -4.704071 0.0033
D(CC) -0.026804 0.014094 -1.901852 0.1059
D(CC(-1)) -0.026795 0.011558 -2.318353 0.0596
CointEq(-1)* -0.012849 0.000732 -17.54695 0.0000
R-squared 0.981802 Mean dependent var 0.012656
Adjusted R-squared 0.965120 S.D. dependent var 0.023764
F-statistic 58.85510 Akaike info criterion -7.690280
Prob(F-statistic) 0.000000 Durbin-Watson stat 2.855881
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Levels Equation

Case 3: Unrestricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
PS -13.69286 216.7048 -0.063187 0.9517
VA 15.51896 237.4594 0.065354 0.9500
RQ 0.527482 10.79214 0.048877 0.9626
RL 6.425183 97.86677 0.065652 0.9498
GE 5.152931 82.03120 0.062817 0.9520
CC -9.287321 146.4332 -0.063424 0.9515
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Series: Residuals
Sample 1998 2021
8 Observations 24
Mean -2.44e-15
6 Median -0.000444
Maximum 0.007766
Minimum -0.007967
44 Std. Dev. 0.003206
Skewness -0.073591
5 Kurtosis 3.763094
Jarque-Bera 0.603974
0 | | Probability 0.739348
-0.010 -0.005 0.000 0.005 0.010
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Ol iliud diag 0.05 o ST (0.739) Jarque-Bera jLasy allais¥ dagall oof Lasdl 2 @3, JSAJ1 mils I e
(adall a5l 2y ellas)
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.322032 Prob. F(2,4) 0.2141
Obs*R-squared 12.89411 Prob. Chi-Square(2) 0.0016
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2.295718 Prob. F(17,6) 0.1550
Obs*R-squared 20.80193 Prob. Chi-Square(17) 0.2353
Scaled explained SS 1.796178 Prob. Chi-Square(17) 1.0000
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Forecast: LGDPPF

Actual: LGDPP

Forecast sample: 1996 2023

Adjusted sample: 1998 2021

Included observations: 24

Root Mean Squared Error 0.003138

Mean Absolute Error 0.002454

Mean Abs. Percent Error  0.026463

Theil Inequality Coefficient 0.000169
Bias Proportion 0.000000
Variance Proportion 0.000225
Covariance Proportion  0.999774

Theil U2 Coefficient 0.119198

Symmetric MAPE 0.026463
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