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Abstract: The aims of the study is to explore and model the impact of administrative council's decisions
on the capital structure of companies listed on the Algiers stock Exchange, using static panel models
during the period 2017-2022. We estimated the impact of three decisions made at the company level-
liquidity, profitability, and dividends distribution-on the dependent variable, the capital structure. The
results indicate that decisions related to liquidity and dividends distribution affect the capital structure.
Liquidity is negatively correlated with debt modeling, while dividends distribution decision is positively
correlated with debt levels. The results also showed that the decision related to profitability does not
affect the capital structure.
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Dependent Variable: LEV

Method: Panel Least Squares

Date: 09/26/24 Time: 14:19

Sample: 2017 2022

Periods included: 6

Cross-sections included: 4

Total panel (balanced) observations: 24
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Cependent Variable: LEV

Method: Panel Least Squares

Date: 09/26/24 Time: 14:20

Sample: 2017 2022

Periods included: 6

Cross-sections included: 4

Total panel (balanced) observations: 24

Variable Coeficient  Std. Error  t-Statistc  Prob. Variable Coefficient  Std.Error  t-Statistic  Prob
Lia -1.505869 0.767634  -1.961700 0.0664 LIQ -2.108455 0888698 -2.372521 0.0278
PROF -0.032659 0.091610  -0.356494 0.7259 PROF -0.095295 0111230 -0.856742 04017
DIV 2303113 0549211 4193495 0.0006 oIV 2717479 0654301 4153252  0.0005
S 150100  OA55en  SHSS0 00000 G 1348971 0239244 5638471 0.0000
Effects Specification
R-zquared 0520488 Mean dependentvar 1.822034
Cross-section fixed (dummy variables) Adjusted R-squared 0.448561 S5.0D.dependentvar 0.893093
5.E. of regression 0.663202 Akaike info criterion 2167536
R-squared 0.735412 Mean dependentvar 1.822034 Sum squared resid 8.796725 Schwarz criterion 2363873
Adjusted R-squared 0.542028 S.D. dependentvar 0.893093 Log likelihood -22.01043  Hannan-Quinn criter. 2219626
S.E. of regression 0.534345 Akaike info criterion 1.822941 F-statistic 7236346 Durbin-Watson stat 0965962
Sum squared resid 4853910 Schwarz criterion 2166540 " oo e
Log likelihood ~14.87529 Hannan-Quinn criter. 1.914098 EroblE=stalisiic) i
F-statistic 7.875129 Durbin-Watson stat 1.479586
Prob{F-statistic) 0.000359
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Dependent VVariable: LEV

Method: Panel EGLS (Cross-section random effects) & i L - " " =i " " " 5

Comelated Random Efects - Halsman Test

Sample: 2017 2022

Periods included: 6

Cross-sections included: 4

Total panel (balanced) ocbsermvations: 24

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error tStatistic Prob. Equa“ﬂn' Un“”ed
LI -1.751177 0.747569 -2.242496 0.0296 C
PROF -0.056894 0.0908458 -0.626251 0.5382 '
D 2468962 0.540517 AB6TTVFT 00002 #
C 1.337884 0.242242 5.522916 0.0000
Effects Specification
sD Rho
Cross-section random 0.293061 0.2312
Idiosyncratic random 0.534345 07688 g . i W
Test Sy (i e Cidodf b
R-squared 0.533278 Mean dependent wvar 1.087945
Adjusted R-squared 0.463269 5.D. dependentvar 0.769769
S E. of regression 0563947 Sum squared resid 6.360730
F-statistic 7.617246 Durbin-Watson stat 1.1883563
Prob(F-statistic) 0.001376 ;
Unwelghiod statstcs Crossseconandom e A
R-squared 0.511164 Mean dependent var 1.822034
Sum squared resid 8.967764 Durbin-Watson stat 0.842885
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