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The domestic economy gap and the obstacles to the stability of Algeria’s major
economic balances
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Abstract:

The study aimed to trace the domestic economic gap in Algeria during the
period (2000-2019). To that end, the descriptive approach was adopted to root the
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theoretical part, then the analytical approach was used to reading and interpreting
the domestic consumption gap, domestic savings and domestic investment.

The study found that Algeria’s economic gap deepened during the 2014
oil crisis. This shows the imbalances of Algeria’s economic structure, which
remained linked to the extent to which there was a positive shock that ensures an
apparent balance and a negative shock that is explained by the inability of the
economy to create a truly productive environment that achieves sustainability
away from imports. The study recommends that the resource gap should be
bridged through the development of a proactive crisis strategy, as well as
diversification of the economy and the income base to ensure that major balances
are stabilized without those patchwork solutions, primarily inflationary financing.
The study also recommends future solutions that ensure sustainable balances in
the context of future changes. This is what the recent health crisis demonstrated.

Keywords: resource gap, overall consumption, total savings, domestic
investment, balances.
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