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Abstract:

The aim of present study is to probe the dynamic relationship between
economic growth, energy consumption, foreign direct investment, trade openness
and CO2 emissions for period of 1980-2017 in case of Algeria. In doing so,
ARDL bounds testing approach is applied to investigate the long run cointegration
between these variables. Our results confirm long run relationship between
economic growth, energy consumption, foreign direct investment, trade openness
and CO2 emissions. Our long-run estimates show that energy consumption has a
positive impact on CO2 emissions, whereas economic growth impacts weakly and
positively CO2 emission, The study also finds evidence that foreign direct
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investment improve environmental quality. However, trade openness has no
statistically significant long-run effects.

Keywords: CO2 emissions; Environmental pollution; Economic Growth; ARDL
Model.
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Augmented Dickey-Fullertest |

AtLevel 1(0) At First differencel(1)
Variables
Intercept&trend Intercept Intercept&trend Intercept
cO, t- -0.0913 -0.2684 -4.8095*** -4.8045**
Statistic 0.9929 0.9195 0.0026 0.0398
GDP S -1.4846 -0.8467 -3.1776* -3.1776*
Statistic 0.8164 0.7926 0.0297 0.0297
ENG T -0.0089 1.6940 -5.9354%+ -3.1435%
Statistic 0.9945 0.9994 0.0001 0.0327
DI s -3.3210* -2.4253 -6.5983%* -6.6198**
Statistic 0.0786 0.1420 0.0000 0.0000
R s -2.1612 -1.4957 -4.2780%* -4.3198%*
Statistic 0.4962 0.5246 0.0090 0.0016
Notes: * ** *** indicate statistical significance at the 10%, 5% and 1% levels,
vamimankis Al
Eviews 10@&.'\),‘ e alaie YU Gl slac) (e 1 jlaal
"Gyl Jiaa gl s LA 3(02) a2 Jgaa)
Phillips-Perron Unitroot test |
AtLevel 1(0) At First differencel(1)
Vf’mables’Intercept&trend Intercept Intercept&trend Intercept
co t-Statistic -1.5524 0.0104 -5.3795*%** -5.3977*%*
2 Prob. 0.7924 0.9536 0.0005 0.0001
GDP t-Statistic -1.2442 -0.0577 -4.3024** -3.2397**
Prob. 0.8860 0.9467 0.0320 0.0257
ENG t-Statistic -0.8394 0.3690 -7.0962*** -7.0633***
Prob. 0.9523 0.9788 0.0000 0.0000
FDI t-Statistic -3.3950* -2.3162 -9.5614*** -9.3518***
Prob. 0.0675 0.1724 0.0000 0.0000
TR t- -2.1612 -1.6814 -4.2147* -4.2541 %+
Statistic 0.4962 0.4321 0.0105 0.0019

o o

Notes: * ** *** indicate statistical significance at the 10%, 5% and 1% levels,

vAanmAantivAll
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‘ F-Bounds Test ‘

F-statistic significance 1(0) 1(1)
10% 2.2 3.09
17.3781 5% 2.56 3.49
1% 3.29 4.37
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ol sall Jsaadl 8 el )50l 3 il g aeaill Ja¥) 5 o shall Jal) o leles
(ARDL) gisail dashll s sl Ja¥) cilala JLid) milii :(04) a8, Jgaal)

Dependent Variable: CO.=f(GDP,ENG,FDI,TR)

Regressors Coefficient t-Statistic Prob.

Long-run estimates
GDP  0.0004 151511  0.0000
ENG 04784 175129  0.0000
FDI 01569 -6.9275  0.0000
TR 00062 00548  0.9571
Constant 99202  10.7299  0.0000

Short-run estimates

D(CO2(-1)) 1.0688  8.8028  0.0000

D(CO2(-2)) 02712 23397  0.0359

D(CO2(-3)) 0.8242 87260  0.0000
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D(GDP) 0.0005 55547  0.0001
D(GDP(-1)) -0.0003 -3.2183  0.0067
D(GDP(-2)) -0.0004 -3.5128  0.0038
D(GDP(-3)) -0.0003 -2.8517  0.0136

D(ENG) 0.2166  2.2434  0.0429
D(ENG(-1)) -0.3940 -4.1554  0.0011

D(FDI) -0.0770  -4.2692  0.0009
D(FDI(-1)) 0.1370  5.9693  0.0000
D(FDI(-2)) 0.0554  2.8167  0.0146
D(FDI(-3)) 0.0490 2.84066  0.0139

D(TR) -0.1823 -1.02281  0.3251
D(TR(-1)) -0.6231 -3.17175  0.0074
CointEq(-1)* -1.7607  -12.0155  0.0000

Diagnostictests Statistics Prob.
RZ 0.9561
Adj-R?  0.9195 -

J-B normality 05773 0.7493

Breusch-Godfrey LM 2.2871 0.1477

ARCH test 0.1177 0.7338

Ramsey RESET  1.2849 0.2791

Eviews 10 gebin e Aaic Y Galdl dlae) e 1 jaall
O el Jsanll (o ey Cum ¢ il il il g e 85 Al o 83 Al 8
Normality of Residuals ) 3 sll awhall &)l Hlodly ddlaiall Zallaia ) el
Ll pdal) oUad¥) ol QWA dpm ) by a3e N el ) (0.7493) sl (test
Dbid) dlias) &l s LS pasill Jae gisaill 4 Lanh b jsi dc joe
e sl A (0.1477) sVl aied aly Al Breusch-Godfrey LM
axe ) aaili oyl ARCH bl dplban) (ady Lad Ll ¢ 81 sl Lol ) (S
Caly Cun il zdgaill 8 ) gl Undldl as cplis oty AN aaal) dpca j
<ialy Al Ramsey RESET _lial ddlaa) A (e ¢(0.7338) dallaiall 4iad
Ji S 5 ez gaill 8 aadinall Il JCN daa ) 0i5 (0.2791) AdlaiaY) 4tiad
Al i) LAl o s oDle ] Jganll (& jatall 3 saill il Ay ia jaiiasd
:(CUSUM,CUSUM Squares) JLid! Jlanidsy ja8all g3 gail) 4y ) jfia) JLad) -
dal (e degall ) LaY) (e 3all (ARDL) zasadl ) Siud) JLial ey
Gl g gt Al iyt gl asay (e Al ol b daddiiial) clibdl A (e sl
S g gaaddl XS5 ((CUSUM) (Slsll oS g genall lidl) alasiul
&b IR aal e G LEAYT 38 a5 ((CUSUM Squares) 8 sl <ilay yal
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Sl B S sl asa pxe gl Laa s Gaege (sl Olaia sy et Jlaall 12
O el a3 gaill allas ae JaY1 i sk 23 saill 8 allaal) alaasil ) i) (sa g
IS Al ans V(S 138 (ARDL) dungial donbias 5585 Lo Laila <l JLoa¥) oda Jia
e Ol s (%5) Lsine sime die da gl dpaall Ul Jaly o)l (e
Sl Ll JSE 5 s Sall 5 ALK i jat am gy Y 5 8 e 5 kel Cilaladl)

NUTD S TR

CUSUMSQ s CUSUM ¢ JS dzibany 4ailal) JEY) 1(02) o Jsid)
12

8 |

4|

-12

T T T T T T T T T T T T
05 06 07 08 09 10 11 12 13 14 15 16 17

— CUSUM ——— 5% Significance
1.6

1.2
0.8 |

04 —

0.0

-0.4

T T T T T T T T T T T T
05 06 07 08 09 10 11 12 13 14 15 16 17

‘ — CUSUM of Squares ----- 5% Significance ‘
Eviews 10z=<t_ule alaic YU dalll slac) (e 1 jduaal)
LIS e aadiuall 73 saill 35080 Cllalaall () oMol clSall DA (e
b alaaail s Al Gl e (il dsas S5 Lee Aulall Jae bl e
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Sl JSEll ady Gun (yshally sl ol b Uadll msai 5 G g3 salll

905 4y siza (5 sie die dajall 3 gandl Ja1s 73 sl 13gd G LEaY) slasy

il Lo il ALl i) cagla il

zai 3 (GDP) sy Jieall abiaB¥l gaill ol Ja¥) Jysh ol il ey -
Dhaie oY) L) o ils (S5 (0 s )SI a0 Cllla) b oo pls i) b
ol (e (215 ¢(0,0004) Jalaall Ao iy Cum adaly AS) Cimia 138 L)
=
358 JalS DA 93 Lo siall 8 Hslah Al 3 Loses aba®BV) gaill Caraa
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Lag (e el LaBY) Clilee o 4adld e 1 el 4 salaiy)
Akl 2 ) sall ) Al Ll o ety (5315 ectle il 44, e ‘;_me\ & Uadll
o) Gl s 8 adhy ) Apes) Caaaat Gl b paal
3 e Maa ¥l laall ) b s a7 s deliall gl Al Cinia -0
glhad (o JS datlise 4re Ciradaliy i JSS 0 5all 8 galadi)l saill ()
Glaa) A Wi Jo & ey mlil) Gaidas A Jaill g Gl g )z la delial)
o Al and JSiy il jall b A8l @bigial slaie) e a2 ) e o ) &l
Gl g gl ) LRyl G st je A8l W jliely ) ial) o) sall
y\( dwadll ‘Cu )3\ ‘:\_,sw) 33;;3.&\ g;,tsuas\ emzy i an qyi Lm;;;;
ngs JMJM\P ;\AJ\@A;@M)L\ ;\_U@S]\ Cl_u\cﬁ.l:mﬂ\ \M Aa_a_g ‘Ga_\.dal\
uﬁn s2a 43 ol K1 () s SN 2 ‘;_,u il (g u:,f Lﬁawy\ }ux\
e ol il gaias 8 il 5 sl 2 HlA deliall ¢ Ul Cieia Can
oS Jidlae ZU) JiBall (8 g e HuS S Sl digan 8 oty S (galiat)
Aphill Ll ) agiala 48 35 5 siue () aglitiy (Sl ald) daladl Gias
saill Jaai 5035 ) 5 ey ile Sall agalllas 2 355 sl aia oll 13g] ab yuai adi 5 g
N Apnaa g Adai Ay A sl adlals Al adisall ol s Jaad ) il
Al celain) dilall g

o il ) (& Ja¥) Al gl il il a5 (ENG) 48l eDlginl i i -
o A gie 3,LiL s (0.4784) oo Jalrays (s8I sl 6 i) b
4_\.1.\.1 Aal<s }5 aallLll d).g_w\ U‘ }.1 Laa cﬂ\mu\ g_ab.u\)ﬂ\} Lgdha.ﬁ‘)“ dk.ud\
Sl plhadll Clalial Calide 4l 8 1508 |50 caali A8l () Cus (dad g
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ZU) g axdin A8l ) LS ccleUadll (e la yie 5 ol yeSllg Jall 5 eliall
A eyl (e 35S ApaS Canaii 5 siaY) 2@l 5 a die 5 cilaadlly aludl
Al e Blaall 4 jla clubis gy callaiy Lae 2l ¢l Laa (50,81 20
Aagdail) 48Ul & jLaiiaY) saly s daudl
b ol Gl b mad B (FDI) Ldlaal o) leiny) puid dally Wl -
s «(<0.1569) o3 Jalaays Wb o ili IS5 (52 SH 20T 36 e
ddpadl Jeall il e lein¥) acluy WS d@daall sl Jaal ) el
2 Ll i s 4l daliadl Apall La o S8l DI (e Leallal 300 ) e
aSl A Gl 8 (g simall 5,8l il 8 (TR) ol ZUaY) jaie Ji& -
2 e ¢0.05 s sie o (i 5l Juai () Prob. dad adind ol 3) ¢y S
Caraca ) w1385 ¢ il ) A s Sl aST 36 il basa o jltie ) axe
i gyme ge 3oke A yiall Gl alall e %97 e SSE La Al 5l
(e daca s piall 2 gl Jl (8 oaial) lainY) Cadad Gl 4 je pae ) ALY
A iyl
(A sinall 5 bl BSN 5 o 330 da yil) (3is 53 (CETyg) ol s aa gy -
radll Ja¥) e Alaladl YY) Jiaed lee o T (-1.7607) 4l L
O ) i 138 5 ¢(Aand) (e 1.7) W 408 dia ) 3ae zliad ¢ ) sill Al ) 53 5l
L Ay 31530 Al ) 53 50l) e
PIES
a5 S (5 ySU Sl 35 el AR Al Afiall 48 gl o34 il gl
ol ZLEYy bl al) LY il @Dl (glaBY) saill
A By ((1980-2017) saieadl 3yl JOA il Ala duljal Alfee G yieS
AUl i) ) J e 1l
Al ¢ edal CARDL & sl elha¥) <ol il SIAN JlaaiV) meie aladiily
ANgin) ¢ ealaBY) saill ¢ s ySI sl ) du Al @l e G dglelal)
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03 Alaall diigililly 5 0¥ 5 LolaBy) 2 slel) dae M N5 5ol A gzl
16-1 ¢ 12 022/

Sle il 2 5 (2017) 25 pase Gl 5 cciluall ilaas e 11
aslell 20 )Y daal) o N Ala Aul s S awsl 6 Sle il
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Akaike Information Criteria (fop 20 models)
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F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. 10y 1)
F-statistic 1737811 10% 2.2 2.09
K 4 5% 2.56 2.49
2.5% 2.88 2.87
1% 3.29 4 37

Jashal) Ja¥l g sualll Ja¥) e yal mili 1(03) a8y Galall
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ECM Regression
Case 2 Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic FProb
D {CO20-13) 1.068781 0121414 8.802780 00000
D CO2(-2) 0271205 o.115914 2.339713 0.0359
D {CO2(-3)) 0.824165 0.094450 8.725980 00000
D{GSDP) 0.000536 9. 66E-05 5554714 00001
D{GDP-13) -0.000328 0000102 -3.218266 0. 0067
D{GDP(-2}) -0.000420 0000120 -3.5127956 000328
D{GDP(-3)) -0.000347F 0000122 -2.851712 0.013286
OH{EMNG) 0. 216590 0095544 2243431 0.0429
D EMG-13) -0.3294029 0.094522 -4 155454 00011
D (FD ) -0.0F7 7016 0.018040 -4 269208 00009
DFDI-10) 0.125989 0.022949 5.969261 00000
D{FDI-2)) 0.055364 0.0195556 2816696 00145
D{FDI-3)) 00459654 0017237 2.840661 0.01329
D{TR) 0182298 0178233 -1.022807 0.3251
D{TR(-1)» -0.623157 0195471 -3.171754 00074
CointEg(-1)* -1.760735 0.1465539 -12.01549 00000
R-squared 0956109 Mean dependent var 0022393
Adjusted R-squared 0919533 S.D. dependent var 0121416
S.E. ofregression 0034442 Akaike info criterion -3.593901
Sum squared resid 0021352 Schwarz criterion -2 875613
Log likelinood T 095631 Hannan-Quinn criter. -3.248944
Curbin-Watson stat 2616929
* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2! Restricted Constant and Mo Trend
Variable Coefficient Std. Error t-Statistic Prob.
GDP 0.000376 2. 48E-05 15.15115 0.0000
EMG 0478431 0027319 17.51287 0.0000
FOi -0.156861 0.022643 -6.927529 0.0000
TR 0.006219 0113391 0.054844 0.9571
c 0.920244 0.085764 10.72990 0.0000

EC =C02 - (0.0004*GDP + 0. 4784*ENG -0.1569*FDI + 0.0062*TR + 0.9202 )

Jarque-Bera JLid) @il :(04) a8y 3alal)

8
Series: Residuals
7 Sample 1984 2017
6 Observations 34
5 | Mean -4.12e-16
Median -0.001922
4| Maximum 0.060779
Minimum -0.045860
3 Std. Dev. 0.025437
Skewness 0.313158
24 Kurtosis 2.876575
19 Jarque-Bera  0.577301
0 Probability 0.749274

-0.04 -0.02

0.00

0.02

0.04 0.06

.Breusch-Godfrey JLis! zilii :(05) ad galal
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Breusch-Godfrey Serial Caorrelation LM Test:

F-statistic 2287107  Frob. F(211) 01477
Obs*R-squared 9985947 Prob. Chi-Square(2) 00068

ARCH O bl il JLis) zilis :(06) a2, 3alal)
Heteroskedasticity Test: ARCH

F-statistic 0117768 Prob. F(1,31) 0.7338
Obs*R-squared 0124392 Prob. Chi-Square(1) 07238

Ramsey Reset Jlid) @ilid :(07) a2, @alall
Ramsey RESET Test
Equation: UNTITLED
Specification: CO2 CO2(-1) CO2(-2) CO2(-3) CO2(-4) GDP GDP{-1) GDP{
-2) GDP(-3) GDP(-4) EMG EMG(-1) EMG(-2) FDI FOI{-1) FDI{-2) FDI{-3}
FOI-4) TR TR-1)TR-2) C
Omitted Variables: Squares of fited values

YValue df Frobability
t-statistic 1.133526 12 0.2791
F-statistic 1.284881 {1,12) 02791
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