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Abstract:

Financing contracts based on the promise phase by the client
require verification to cover the damage caused by a breach of
promise. This requires a cash sum to verify the client's financial
capacity and save the bank time in recovering the loss resulting from
the failure to complete the purchase order. This has led to the
introduction of a practical form known as the "margin of seriousness"
in banking transactions. The purpose of this formula is to hedge
against the risks expected during the application of Islamic financing,
which relies on specific procedures and stages. It is a small
percentage of the total financing amount, paid in advance before the
contract is completed. The research paper concluded that the margin
of seriousness is an important mechanism in regulating the
relationship between the client and the financial institution, achieving
the purpose of guarantee and confirming seriousness in banking
transactions, provided that its Sharia controls are adhered.

Keywords: margin of seriousness; Islamic banking; economic
development; Shari‘a compliance.
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