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The Investment and the Finance Pillars in the Islamic financial System.
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Abstract

The study aimed to present the investment foundations and financing formulas offered by
the Islamic financial system as one of the financing alternatives to the traditional system.
Given the specificity of the study, we relied on both the inductive approach and the
descriptive approach. The study concluded that there are numerous financing formulas in
the public sector, such as kharaj (land tax), jizya (poll tax), employment, and zakat
(almsgiving), and in the private sector, such as wagf (endowment), zakat, murabaha (cost-
plus financing), and musharaka (partnership). In joint financing, the build-operate-transfer

(BOT) contract is a notable example. Each of these formulas provides substantial financial
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resources that contribute to driving the development process in a manner that aligns with
the cultural values of Algerian society.
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