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Abstract:

Imported inflation poses significant challenges to price stability,
particularly in developing economies exposed to external shocks. This
study examines the asymmetric pass-through of exchange rate and food
price shocks to domestic inflation in Algeria and Nigeria over the period
1980-2024. Using the NARDL, the analysis captures both short- and
long-run nonlinear dynamics. The results provide evidence of a long-run
equilibrium relationship among the variables and confirm the presence
of asymmetric effects. Specifically, negative exchange rate shocks exert
a stronger impact on domestic inflation compared to positive shocks. In
addition, food prices emerge as the main transmission channel of
imported inflation. The findings also reveal differences in the adjustment
dynamics between the two countries, reflecting structural and policy-
related heterogeneity.

Keywords: Imported Inflation, Exchange Rate, Consumer Prices,
Asymmetry, NARDL Model.
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