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Abstract :

The relationship between natural resources abundance and economic
growth has been a subject of great debate among economists for a long
time. Abundant natural resources were once seen as the foundation of
economic development. However, other countries in Africa and Latin
America have faced economic stagnation, institutional decline, and even
a decrease in living standards despite their abundant natural resources.
This phenomenon is known as the natural resource curse. This research
aimed to compare the economic performance of Algeria and Malaysia as
two resource-rich countries. It was found that Algeria's over-reliance on
hydrocarbons and its struggle with economic diversification were due to
weak institutions, a lack of innovation, and limited policy effectiveness.
In contrast, Malaysia's success in leveraging natural resources for
growth, particularly through palm oil production and industrial policies,
presents a successful model.
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