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Abstract:

This study aims to analyze the operational efficiency of the Algerian
banking sector over the period 2014-2023 by comparing the performance
of public and private banks, using data from the annual reports of the Bank
of Algeria. The analysis focuses on two key efficiency indicators: the net
interest margin (MRG) and the ratio of non-interest expenses to total
income (EXP). A quantitative methodology was employed, utilizing
descriptive statistics and the t-test to assess statistically significant
differences based on bank ownership.

The results reveal that private banks outperform public banks in terms
of the EXP indicator, suggesting greater efficiency in managing non-
interest operating expenses. However, no statistically significant
differences were found with regard to the MRG indicator. Overall, both
public and private banks demonstrate acceptable levels of operational
efficiency, with private banks exhibiting a relative advantage in
controlling indirect costs.

Keywords: Algerian banking sector; Public banks; Private banks;
Efficiency indicators.
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(MRG) 1 Jua1 1) 560 st 1o s =1

il £ e (MRG) st Qa1 J) 301 sls o3k Dbl Sslaa1:(:(1) gl

(P/ple)
Descriptives
OwnBank Statistic | Std. Error
MRG |Pb Banks | Mean 75.2570 1.91067
95% Confidence Interval |Lower Bound 70.9348
for Mean Upper Bound | 79.5792
5% Trimmed Mean 75.3983
Median 75.6300
Variance 36.507
Std. Deviation 6.04207
Minimum 65.76
Maximum 82.21
Range 16.45
Interquartile Range 10.11
Skewness -.429 .687
Kurtosis -1.227 1.334
Pr Banks | Mean 73.8070 1.08264
95% Confidence Interval |Lower Bound 71.3579
for Mean Upper Bound | 76.2561
5% Trimmed Mean 73.7750
Median 73.8150
Variance 11.721
Std. Deviation 3.42360
Minimum 69.12
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Maximum 79.07
Range 9.95
Interquartile Range 6.44
Skewness 105 .687
Kurtosis -1.318 1.334

SPSS26 maly ol e lazel (iUl slas] 0 2yl

(P/ple) idl £ 95 = (MRG) Jot Sl 41 51 fola piad ndall agadl jlast 2(2) goelld

Tests of Normality

Kolmogorov-Smirnov? Shapiro-Wilk
OwnBank Statistic df Sig. Statistic df Sig.
MRG | Pb Banks 191 10 .200° .900 10 219
Pr Banks 149 10 .200° .952 10 .693

*. This is a lower bound of the true significance.

a. Lilliefors Significance Correction

SPSS26 maly ol e blazel (iUl slas] e 2yl

ingedll Sl v (MRG) Jollt St 1 301 sl Jawgze G B3 ) Jg &l jlast 1(3) el
(Ui i T jlt) Aol

Independent Samples Test
Levene's
Test for
Equality
of
Variance
s t-test for Equality of Means
95%
Sig. Std. Confidence
(2- | Mean Error | Interval of the
Sig taile | Differen | Differen | Ditference
F ot df | d) ce ce Lower | Upper
MR |Equal [5.60|.02| .66 18] .517] 1.45000 | 2.19608 -] 6.063
G |varanc 21 91 0 3.163 79
es 79
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assume

d

Equal
varianc
es not

assume

d

.520| 1.45000

14.2
39

2.19608 -

3.252
72

6.152
72

SPSS26 maly ol e lazel (iUl slas] 0 2yl

(EXP) Jsalt JU1 J) 521 2y cbs Y1 gl e =2

bl g9 e (EXP) -t Jlart 41 501 gy sl il b gt Olslasy :(4) ol

(P/ple)
Descriptives
OwnBank Statistic | Std. Error
EXP |Pb Banks |Mean 33.8860 1.44739
95% Confidence Interval |Lower Bound 30.6118
for Mean Upper Bound 37.1602
5% Trimmed Mean 33.9306
Median 33.6700
Variance 20.949
Std. Deviation 4.57704
Minimum 26.39
Maximum 40.58
Range 14.19
Interquartile Range 7.84
Skewness -.138 .687
Kurtosis -.625 1.334
Pr Banks | Mean 43.4270 .86494
95% Confidence Interval |Lower Bound 41.4704
for Mean Upper Bound | 45.3836
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5% Trimmed Mean 43.4350

Median 43.2100

Variance 7.481

Std. Deviation 2.73518

Minimum 39.46

Maximum 47.25

Range 7.79

Interquartile Range 5.10

Skewness .017 .687

Kurtosis -1.570 1.334

SPSS26 malsy ol e bolazel il slas] e 2yl
bl g9 e (EXP) Joudl Jlat ) 3060 7y cle¥) pid acdall aygdl jlast :(5) goell

(P& /el
Tests of Normality
Kolmogorov-Smirnov? Shapiro-Wilk
OwnBank Statistic df Sig. Statistic df Sig.
EXP Pb Banks 146 10 .200° .957 10 .746

Pr Banks A72 10 .200° .933 10 475

*. This is a lower bound of the true significance.

a. Lilliefors Significance Correction

SPSS26 maby wlrz e bolazed ptm Ul slas] 2 yaald
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gt oy (EXP) st Jlat J) 5t gyl sl famwgn 3 B9 ) g dio ) a1 2(6) goelll

(cpibims iond T 5Lasl) Aol Ao gosll
Independent Samples Test
Levene's
Test for
Equality
of
Variance
s t-test for Equality of Means
95%
Sig. Std. Confidence
(2- | Mean | Error | Interval of the
Sig taile | Differen | Differen| Difference
F . t df | d ce ce Lower |Upper
EX |Equal |1.24|.28 - 181 .000 -11.68613 - -
P | varianc 2| 01]5.65 9.54100 13.083| 5.998
es 9 44 56
assume
d
Equal -1 14.7.000 -11.68613 - -
varianc 5.65 01 9.54100 13.141| 5.940
es not 9 29 71
assume
d

SPSS26 maly ol e bolazel iU slas] a2yl
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