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Abstract:

The study aimed to measure the impact of foreign direct investment
on economic development in Sudan and on the gross domestic product.
The study assumed that foreign direct investment positively affects the
level of gross domestic product, and also works to stabilize the exchange
rate of the pound against the US dollar and achieve economic
development. The study adopted the standard quantitative approach
through the method of least squares (OLS) and using the E-VEOWS
program to analyze the study data collected from the reports of the
Central Bank of Sudan during the study period (2000-2021). The most
important results reached by the study are that there is a positive direct
relationship between foreign direct investment and gross domestic
product. There is a positive direct relationship with a strong impact
between increasing inflation rates and gross domestic product, and there
is also a positive direct relationship between the exchange rate and gross
domestic product. The study recommended facilitating procedures
related to attracting foreign investment due to its contribution to
increasing the gross domestic product, improving the economic
situation, and contributing to improving the level of economic

development in Sudan. It also recommended removing obstacles for
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foreign investors in order to attract the largest possible amount of
foreign investments, working to reduce inflation rates to reach the actual
gross domestic product, and also working to reduce the exchange rate in

order to improve the level of the Sudanese pound.

Keywords: Foreign Direct Investment, Economic Development,
Exchange Rate, GDP.

JEL Classification Codes: F21, O11
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Dependent Variable: LOG(GDP)
Method: Least Squares
Date: 09/26/24 Time: 13:07
Sample: 2000 2021
Included observations: 22
Convergence achieved after 34 iterations
Backcast: 1999
Variable Coefficient|  Std. Error|  t-Statistic Prob.
C -7.863796|  3.518576 -2.234937| 0.0391
LOG(FDI) 1.607820|  0.524575|  3.064994|  0.0070
LOG(INF) 1.657456|  0.125980|  13.15650|  0.0000
LOG(OEX) 0.533294|  0.244723| 2.179175| 0.0437
MA(1) -0.989468|  0.003160, -313.0816|  0.0000
R -squared 0.719057| Mean dependent var 13.08571
Adjusted R -squared 0.652953| S.D. dependent var 2.232613
S.E. of regression 1.315249| Akaike info criterion 3.582645
Sum squared resid 29.40794| Schwarz criterion 3.830609
Log likelihood -34.40909| F-statistic 10.87762
Durbin-Watson stat 1.859116| Prob(F-statistic) 0.000146
Inverted MA Roots .99
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