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Abstract:

This study aimed to investigate the impact of Jordanian investor
confidence on indirect foreign investment in the Amman Stock
Exchange during the time period (2000-2020), and to achieve this, an
autoregressive distributed lag period (ARDL) model was used.

The results of the ARDL test in the long term showed that there is a
positive, statistically significant effect of investor confidence and return
per share on indirect foreign investment, and a negative effect of the tax
rate and the real exchange rate on indirect foreign investment. The study
also recommended the importance of working to create an attractive
investment environment. By providing tax facilities and economic
incentives.

Keywords: Foreign Indirect Investment, Investor Confidence, Amman
Stock Exchange.
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Pesaran ay b jlas) 0 (BsSay aanll Lol jailaz gl Lob Sl Lo )
ARDL fee b} & 5941 jlatly « Pesaran J Gy L2l o soudd) =4 plasal
o J(0) Blsas dis st cOlST 13 i)l Ll Jatlas cilS Lage aiubs Sa

e Gebatd dsgl boadl OF Cam (V) e dads ol (1) LaY) am e el
[2) LW a0 alelSas ) JMM\ 055 N ol s L
(Granger,1977)

o Wkl P-Statistic o3 )i s o Wald-test jlasl plasca) o2 ol
F-Statistic aes «ols™13) ldally Ll ax A1 seudl wie el F-Statisticaws
JSS 35y pdey Aphall Bodl Jpd ) pde g () an ) seudl e T s
lally Ll sgud) oy st F-Statistic i)l ol 15) Wl anh,all olase o i
CSTI3 Sy bl Slpane p Giie BS BYe sy e S cbrs Y L
Aol 2o ) Jod ) i s i ) Wl sgad e Lol F-Statistic & suns a. )

.(Narayan,2004)a.,ul ol oy Srie LS 9

Autoregressive Distributed ) asjght st o1zl gt i ag b 4.1
(ARDL

M e taas ag ol pe ST ol pane G B o pisans i Wi b a
bl debem Yl polally slas¥l 3 wla ISay Zised) M pisand el )
Qo szt S ol ARDL 7346 jan aslas¥) ol (s GBI
o AW @ et e 0K OF Sh e ml padlly Al Sl e oUW
U ) Blmaal & B 3 e w350 o0 6B Sl 0K OF (S AT aae il

.(Pesaran et al. ;1999) ja.dl jaald (3 colpal)

40



Oles hoyy ¢ AU 8 g1 jlema¥l o el a8

(Y1) dpmapetdl SylasY) il 2
b Y (3Y) Lesadl ohlas VU Bleal E auhull Glaal s,
ol el Al (o3 ey ellsy Semi-log z3g¢ plusanl ¢y bl i)
tok WS 23l (Ko mead (EPS) oY
Log FII= f(Log ICI,Log TR ,EPS LogRER)
Pl 30 ey Bty leolll 4l b Arallyy
Log FlIt = a0 + alLoglCIt + aZ2LogTRT + a3EPST
+ a4LogRERT + ut
LSzl L 52 1 of o
.(Unit Root Test) s=/l julr jLas) pits 1.2
Sy Ll ot Y sk (Stationarity Test) o)) e o)) asd
(ADF) solll Js = K3 jlas) plaszal @ G iyl 23 bl ) 23 b
ol 2358 & Lpalbsunl @ @) Olad) 0 LY (PP) 09 — ks Lty
(1) e L yling 05 sine Gstme Lie JoYI Glly (spnd) oo Al Olpaze s
(01) 3, ot (3 s oo LS sl Js = S0s il ilS G gt

(Augmented Dickey—Fuller) sa>¢\ yix )\ g5t (01) o3y Jgir

Level First Difference

Test %3 Test %3
Variable e critical | Prob. Y| critical | Prob. | Lag | I(1)

statistic statistic

value value
Log FIT 2.60 302 | 0.107 5.56 | 302 | 000l I | I()
Log ICI -1.98 302 | 0377 486 | 302 | 0001 I | I()
Log TR -1.33 3.02 | 0480 -3.37 3.02 | 0023 I | I
EPS 2.0 3.02 | 0.243 376 | -3.02 | 001 I | I
Log RER 102 303 | 0.731 3.62 302 | 0.002 I | I

E-Views1 2z, e staasV cpi=Ul slas) o 1 ybaal
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ol Bl Jodl g OF U (ADF) pdl J S0 sl s pis

Bagdlly dsedl (1) o3 OV Uy 5 Ssn Jo Gl ws Sl S 4 aa,l
ool Sl 0l JoW) Gl dx T dey cilbl) aadly adgadt A e ST aalbll
025 N Aaall ol b v iy D0 Diusias st Lo AL Bl Lehudla
JsY G e asTl aall LSl 0B Wby cssindd dis sumgll o ssmg pie Lo
sl sl JSade J = Sos ) s wsTy 05 s s o I(1)

fh LS ) il Ogp — ks Ll plisiaal 0 L

(Phillips Perron)si>g\ yx st witw (02) o3y Jauor

Level First Difference
Test a5 Test %5
Variable statistic critical Prob. statistic critical Prob. Lag I(1)
value value
Log FII -1.739 3.02 0.397 -4.506 3.02 0.002 1 I(1)
Log ICT -1.489 3.02 0.518 -5.701 3.02 0.001 1 I(1)
Log TR -1.234 3.02 0.634 -3.315 3.02 0.028 1 I(1)
EPS -2.105 3.02 0.244 -3.713 3.02 0.012 1 I(1)
Log RER -1.049 3.02 0.714 -3.660 3.02 0.014 1 I(1)

E-Views12iz, e st Vb pm L slte] o - yaad]

mesh S8 — (Koo sl @5 e (02) Jgadkl (3 09 — i L) mils Of Lo

Ol Bl o el S dlas e i

Lag Length Selection ) g syl ofd sus wud jlal oilw 2.2
(Test

3 e LS (D) o ool syl ol el sl OF s aewlidl hlas VI sl x ) s

:Ju (3) Jad>
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(Lag Length Selection Test) ) slay) &b sus Lt w5 (03) o3y Jouor

Lag LogL LR FPE AIC sC HQ
0 36.839 NA 241e-08 | -3351519 | -3.102982 | -3.309436
1 106.27 95.019* 251e-10 | -8.029148 | -6537928 | -7.776774
2 150.81 37.505 6.52e-1* | -10.0856* | -7.35185% | -9.62303*

E-Views1Ziz, e stasVL =Ll i) oo 1 phaall

3 sl Y e o) eyl ol (2) san) pued G oda e 2l

ALl def puEs
(Cointegration Test) S5l JoSI\ jlas! gits 3.2
Aejell el Yl olid G EV) AR b alasaal seud) et w5 (4) o) Jadl o

(Bound Test) 3333 1 5t < (4) 3y Jgir

F- Statistic K
8.411863 4
Significance 1(0) Bound I(1) Bound
10% 22 3.09

5% 2.56 3.49

2.50% 2.88 3.87

1% 3.29 3.37

E-Views1Ziz, e stasVL iUl i) ot phaall

o i JlSS BYs gy ) oyl (4) () dpde 3 2sd) el B
el F-Statistic w3 Je 3k &Udy skl ol Lo anhll ol
05 tygime (Ssten dis B bl sgdoll Wl ) (3 Je c3si gy ((8.411863)
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12 ARDL #3500 1) 10l 0 o clhn 2shally 3pmadll 37400 (3
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+ZHjM it Y HyXe g e

j=0

DOl G

.( Relationshiprun — Long) J=Y ke @5 o cludas o
NERNE
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— SROTL) Y1 3pad o)le) 30 ke 2 0lm 1 3,0
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(ARDL Estimates Result) isjsh s\ il G0 y1asy1 :(05) o3y Jauor

Variable Coefficients St. Error statistict; Prob.

CointEq(-1)* -0.6060 0.0669 -9.0562 0.0007

Log FII (-1)* -0.6060 0.1425 -4.2518 0.002

Log ICI (-1) 3.0302 1.6073 1.8853 0.096

Log TR(-1) -0.0105 0.0376 -0.2792 0.088

é Log RER ** 2.1155 1.6381 12914 0.232
£ EPS (-1) 3.5636 0.9729 3.6628 0.006
D(Log FII (-1)) -0.3880 0.1446 -2.6816 0.027

D(Log ICI) 0.4441 0.7029 0.6318 0.054

D(Log ICI (-1)) 2.4376 1.1757 2.0731 0.071

D(Log TR) -0.0592 0.0383 -1.5454 0.168

D(EPS) 2.7422 0.4882 5.6164 0.00/

Log ICI 5.0002 1.6556 3.0201 0.016

Log TR -0.0173 0.0270 -0.6419 0.053

cr% Log RER -3.4907 1.2239 -2.8521 0.021
g EPS 5.8802 0.8113 7.2470 0.007
C 10.632 3.2530 3.2684 0.011

0%1%  ** Significant at 5% * Significant at 1*** Significant at

Eviews 1232, Je slasVU U slas] @ jdaall
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534 Lede S e o Ll 3 L sty e 3L O ) sl 25y (1S3
Oles iope 35U ke gV L) 3 (%05.8802) ans

s ol W aesy ComntEq (-1) W) mowas olas 3509 ) Jsid) 5oty
die Blas| Gsms il ods O () pio & (0.001) ipms Ssimn 1s(-0.6060)
b 3 Ojlsdly el suld 3 Ojlsdl C Balis S O ) iy 1y (spmadll 2l (S
Jeskell O3lsll on Jol” S 33155 ¥ i) bl e ol OF gy 5T any L Joskel
Jolr pid (Jor sk o) e Bl By s oLVl O 555 i May ¢ Jo )
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(Diagnostic Test) iwapid) SV mils 1.3

Ll as pls ol jlasly Ladi ad Gl BLsNI jLesl s (6) o5 Jed) ol

PNy
(Diagnostic Test) ivasid) Sl ol :(06) o3y Jsir
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.533489 Prob. F (2,6) 0.6120
Obs*R-squared 2.868637 Prob. Chi-Square (2) 0.2383

Heteroskedasticity Test: Breus

ch-Pagan-Godfrey

F-statistic

0.246145

Prob. F(1,16)

0.6265

Obs*R-squared

0.272717

Prob. Chi-Square (1)

0.6015

E-Views1 2z, e slaasV Ul slas) o 1 ybaald
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1 100
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