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Abstract:

This study highlights the quantitative approach to financing decisions
in Algerian banks by investigating the role of using the risk-adjusted
return on capital (RAROC) model in making the most appropriate
financing decision. This is based on two hypotheses: The first is the ability
of quantitative models to contribute to covering risks and estimating the
returns from financing projects in banks. As for the second, its content is
that the risk-adjusted return on capital can be used to make financing
decisions in Algerian banks. In line with this, reliance was placed on the
descriptive analytical approach in conjunction with the quantitative
approach used in studying a sample of financing for CPA Bank. The study
concluded that quantitative models are mainly capable of helping to make
financing decisions. Specifically, the ability of the risk-adjusted return on
capital model to protect the funds of depositors in the commercial bank.

Keywords: Decision making, Risk Management, Banking Finance,
RAROC, Credit risk.
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