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Public Spending Relationship to Economic Growth - Algeria’s
Case Study 2000-2020
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Abstract: This study aimed to clarify how public spending affects the rate
of economic growth for the period 2000-2020, as public spending is one of
the most important factors used by the state to influence various economic
variables. The study used annual statistics for both public spending and
economic growth rate and analyzed the relationship between public spending
and Algeria's economic growth rate; The results showed that Algeria is
pursuing an expansionary fiscal policy through the five-year development
programs it adopted starting in 2000, which has achieved positive growth
rates. However, after the sharp decline in the price of burns at the end of
2014, which led to a decline in public spending , this was adversely reflected
in the growth rates that experienced a significant decline, owing to the
control of the burning sector and weak outside growth.
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