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Abstract :

This study examines the effectiveness of Sharia governance in
Algerian Islamic banks, with particular emphasis on the role of the Sharia
Supervisory Board as a key mechanism for ensuring compliance with
Islamic legal principles. Given the relatively recent development of the
Islamic finance industry in Algeria, the study explores the governance
framework adopted by Algerian Islamic banks and analyses the experience
of Al Baraka Bank Algeria as a case study. The findings reveal that Sharia
governance has not yet fully achieved its intended objectives due to
weaknesses in the implementation of Sharia governance principles and
limitations related to the functioning of Sharia Supervisory Boards. The
study highlights the need for dedicated national regulatory authorities to
oversee and support the Islamic finance industry in Algeria. Such
institutional arrangements would strengthen the governance framework and
enhance the effectiveness of Sharia compliance within Islamic banking
institutions
Keywords: Sharia Governance, Sharia Supervisory Board, Islamic Banks.
JEL Classification codes:G34 , K42 , G21.
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