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Innovation in the Sovereign Sukuk Market as an Entry Point to
Supporting the Financial Sustainability of the State Budget :

The Experience of Indonesia as a Mode
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Abstract:

This study aims to examine how innovation in sovereign sukuk can be
utilized to support and promote sustainable finance while adhering to the
Sharia principles governing financial transactions in the Islamic system, by
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highlighting Indonesia’s experience as a pioneering model in the use of this
financial instrument.

The study reached the key conclusion that when sovereign sukuk are
properly structured and developed within a sound legal and institutional
framework, they can serve as an effective tool to support the public budget
and achieve sustainable economic development objectives. Furthermore,
adherence to Sharia principles does not conflict with economic efficiency;
rather, it enhances credibility, attracts Sharia-compliant investments, and
contributes to long-term financial and economic stability.

Keywords: SovereignSukuk,Public  Budget,Financial Innovation,the
Financial Sustainability .
JEL Classification Codes: Q56 «G18 <160.
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