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Abstract:

This studyaims to determine the relationship between Islamic investment
funds and foreign direct investment in Malaysia in the short and long term, To
achieve the study objectives, an advanced standard methodologywasused, the
Auto regressive Distributed Lag (ARDL) model for the periodfrom2010to
2023, Foreign investment (logarithmic or first difference was used as the
dependent variable and the following variables wereused as explanatory
variables: Islamicinvestmentfunds (logarithmic or first difference,lagged
(cumulative) lag variables, the error correction termfrom ARDL, and
otherpotential variables such as net asset value and gross domestic product .

The studyconcludedthatthere are weak short-term dynamic effects and no
relationship. A statistically significant long-term equilibrium between the
study variables.

Keywords: Islamic investment funds, foreign direct investment, ARDL model,
Malaysia.
JEL classificationsCodes: G23, F21, F65, C32
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g Be o 33a2 LU LLe 2 «(ResidualsvsFitted) iadgell ol Jilds 315! g Q)
Q- Lhsw :2 T B I RE LR WYSs) ol Toseild Al Basleh piy Lo chainas
Voo Floll el modl o080 OF () e Lo (B LA e dyd Bl B g5 (Q
XY cng\ Ll Je Ll ol 4 Gy mop Scale-Location .. 3 ! Lol
«(ResidualsvsLeverage) Slsdl 55d 4 oAl (Homoscedasticity) -l Wl o)
o K3 apslael pi 36 Lls spmg pis & «Cook's distancesls o> oYU laas
el Bl e
sl Jgad! M= o (Breusch—Pagan Test) lasdl us bl O ais jle17.4
Sl el e s ds 08 13 L s Breusch—Pagan L)
el sl (HOy  aial aod 3. @ (Heteroskedasticity)
el kel e (HO) o awwd wsd (Homoskedasticity)y
.(Heteroskedasticity,
UL OB Wy dhal) des i) i Y B 0.05 6 18T a (P = 0.8698) o L,
OF ) iy Jla Y1 1A 2ol AVWly ¢ bl ol pae (3 Ui 3y Jo D> pais Y
e sleas Yl LGL alax Y1 bz sda Ofy (ARDL) 2548 (3 alld Lyl o s
lasdl b bl LS i jlel J2ay(06) oy Jgur

(ARDL) g3l
duilaay) agallila 3 s P
BP =1.8479 df=>5 p-value = 0.8698

R by oz e sleeYU iU slas] o 1l
58 hsed) oMbk JSA V) L]t dged) Silalaed ISl sl jLe18.4
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(ARDL) isjalt deft gzl S\ jloul) z3ges piis9.4

=== ARDL ¢35 il ===

Time seriesregressionwith "zoo" data:

Start = 2010, End = 2023
call:

dynim(formula = ard1_formula, data = df_ts(

Residuals:
Min 1Q Median 3Q Max

0.52134 0.10759 0.02854- 0.09963- 0.73615-
Coefficients:

Estimate Std. Error t value Pr(>|t (|

) Intercept) 5.205679 2.552264 2.040 0.0757.

L(In_FDI, 1) -0.069485 0.104687 -0.664 0.5255

L(In_FDI, 2) -0.068954 0.105686 -0.652 0.5324

L(In_FDI, 3) 0.007125 0.099427 0.072 0.9446

Tn_funds 1.931672 1.342032 1.439 0.1880

L(In_funds, 1) -2.700972 1.616845 -1.671 0.1334

Signif. codes:

17 0.1 .7 0.05 *** 0.01 *=*7 0.001 ‘***' 0

Residual standard error: 0.3789 on 8 degrees of freedom
Multiple R-squared: 0.447, Adjusted R-squared: 0.1013

F-statistic: 1.293 on 5 and 8 DF, p-value: 0.3548

:wald Lo

Linearhypothesis test:

Tn_funds +L(1n_funds,0

L(In_FDI,1 L(In_FDI, 2) +L(In_FDI, 3) = 0O
Model 1: restricted model
Model 2:Tn_FDI ~ L(In_FDI, 1) + L(In_FDI, 2) + L(In_FDI, 3) + In_funds +
L(In_funds, 1¢

Res.Df RSS Dfsum of Sq F Pr(>F(

1.7361 10 1
0.1915 2.047 0.58769 2 1.1484 8 2
0.6800066-: > 1 dd,gb 454 0]l
=== ECM 3405 p5lis ===

Time seriesregressionwith "zoo" data:

Start = 2010, End = 2023

call:

dynim(formula = d_Tn_FDI ~ L.d_1n_FDI1 + L.d_1n_FDI2 + d_Tn_funds +
ECT_1, data = ecm_df(

Residuals:
Min 1Q Median 3Q Max

1.1768 0.5533 0.2784- 0.5047- 0.9762-

Coefficients:

Estimate Std. Error t value Pr(>|t (|

)yIntercept) 0.2178 0.3138 0.694 0.50515

L.d_Tn_FDI1 -0.6816 0.1616 -4.217 0.00225~**

L.d_Tn_FDI2 -0.4298 0.1592 -2.700 0.02440 *

d_Tn_funds 0.6295 2.8283 0.223 0.82884

ECT_1 0.1959 0.8287 0.236 0.81846

Signif. codes:

1+ 0.1 .7 0.05 *** 0.01 **x7 0.001 ‘*x*r 0

Residual standard error: 0.8811 on 9 degrees of freedom
Multiple R-squared: 0.6806, Adjusted R-squared: 0.5387
F-statistic: 4.795 on 4 and 9 DF, p-value: 0.02388

- (Rys Raw Outputs w2 e sl ol slis) oo 0 dal)
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G Y O praadl Gpadl) ) I Ll V1 Lol 35 S Wil agay (ol AU
) Sl e Wla>) d13 Cawed (Fundsyg FDIY 8 5kdl O panall fas &l

- lede
P =0.006,

(ECM)J’Q‘ sﬂ"é Uslaod) :J’:iﬂ‘ 3}”&3 FEY AL ﬁ.\.ﬁ}' o
AFDIt = y0 + y1AFDIt — 1+ y2AFDIt — 2 + y3AFundst + ¢ECTt — 1

+ ut
Jo ) Spadl) BN sl OF (Ks ¢ ol V) e 580y dls il olpadl ik 0
AFDIt=0.136—3.48-AFundst— 0. 98- ECTt— 1+t ) fna)ly

G3leo emm 35 HUlels ) OF e Ju ( dFunds)) Ll 2l of ) odlel alsladl ez
3 0 Wy el gl e gV jlama ) ol U] ) g ROyl lazmay)
sban) 6f ol 53 (ECT) J oS LIl Jolal) 0F o5 KAl s3le] wlles o Gl ollad
o B 0L g aing i Sl o e Aoy el i il O Ojledl e
Gead)l el e 2Sales Bl jes AU eV jlamaY) oy byl jlaa Y goslis
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