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Accounting Auditing as a Mechanism for Corporate Governance and
Financial Performance Improvement: A Case Study of Volkswagen
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Abstract:

This study aimed to highlight the strategic role of accounting and
financial auditing in enhancingtransparency and credibility within economic
institutions, considering it as a key mechanism in corporate governance. It
also aimed to clarify the relationship between both internal and external
auditing and the effectiveness of governance in protecting the rights of
shareholders and stakeholders. The case of the Volkswagen Group
following the "Dieselgate" scandal was highlighted to demonstrate how
auditing can evolve from a mere technical function of examining records
into a strategic tool that restores trust and builds a strong financial image,
especially in the face of modern challenges related to digitalization and
sustainability requirements.

The findings revealed that the effectiveness of auditing systems plays
a crucial role in maintaining institutional continuity and strengthening
market confidence. The financial analysis of Volkswagen Group over the
period (2020-2023) showed that improving audit quality and adopting more
independent and transparent mechanisms helped the company regain its
position and achieve strong financial performance. The results also
confirmed that integrating environmental, social, and governance (ESG)
dimensions, along with digitalization, into the auditing process increases its
added value, making it an effective tool for reducing risks and financial
scandals, and ensuring sustainable development of institutions.

Keywords: Accounting audit, Transparency, Governance, Volkswagen,
Sustainability.
JEL Codes: M42, G34,Q56.
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