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Abstract:

The objective of this research paper was to study the efficiency of the
stock market in light of the inclusion of Islamic bonds (sukuk), particularly
focusing on the Saudi financial market as one of the leading Islamic financial
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markets globally. This market has witnessed significant activity in terms of
trading volume and the number of investors, through our analysis and study of
its performance indicators during the period from 2013 to 2023, relying on the
annual reports of the Saudi Stock Exchange "Tadawul."

The most important conclusion of the study is that the Saudi financial
market experienced fluctuations in performance indicators, especially due to
conditions related to oil price volatility and the outbreak of the COVID-19
pandemic. However, with the adoption of an electronic trading system,
various indicators such as trading volume and liquidity improved, thereby
elevating the overall performance level. We also found that the activity in the
sukuk market is weak compared to the Saudi stock market, as both the trading
values and the number of transactions executed in the sukuk market
constituted very small, and sometimes negligible, percentages of the total
market during the study period, considering the nature of the market and the
activity of its traders.

Keywords: Financial Market, Saudi Arabia, Efficiency, Islamic Sukuk.
JEL Classification: G1,G15 ,G23 ,E44.
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