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The Implications of Basel III Implementation on the Profitability and Stability
of Algerian Banks : An Analytical Study for the Period 2014-2023
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Abstract:

This study aims to demonstrate the outcomes of implementing the new Basel III standards on the
profitability, efficiency, and stability of Algerian banks during the period 2014-2023, which includes
the COVID-19 crisis. The study initially focuses on presenting the content of these standards and
assessing the progress made by Algerian banks in adopting them. It then moves on to evaluate the
effectiveness of applying the related prudential measures in enhancing profitability and strengthening
financial soundness.

The findings indicate that since 2014, Algerian banks have actively begun implementing most of the
Basel III recommendations, contributing to the improvement and reinforcement of their
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financial structure, increasing capital adequacy, and effectively managing financial shocks, despite
the challenges faced in this regard.
Keywords: Basel I1I; Bank Profitability; Bank Stability; Algerian Banks.
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