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Abstract:

This study examines liquidity management in Islamic banks
operating in Algeria by analyzing key liquidity indicators of Al
Baraka Bank and Al Salam Bank over the period 2013-2023. It also
identifies the main strategies adopted in managing liquidity and the
challenges faced within a predominantly conventional banking
environment, using a descriptive—analytical approach.

The findings indicate that Islamic banks maintain relatively
high levels of short-term liquidity. However, this does not
necessarily reflect efficient liquidity management, as compliance
with  Shariah principles limits the wuse of conventional liquidity
instruments and investment in certain government  securities.
Consequently, opportunities to effectively utilize available liquidity
remain constrained despite their strong capacity to meet short-term
obligations.

Keywords: liquidity management; Islamic banks; Al Baraka Bank
of Algeria; Al Salam Bank of Algeria; Islamic Sukuk.
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