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This study aims to focus on the importance of applying the foundations and
principles of banking governance principles and standards in managing banking
risks. Banking governance serves as a key mechanism through which banking
institutions are managed by their boards of directors and senior management,
influencing how banks set their objectives, manage their operations, and conduct
various activities and transactions in a safe and sound manner in compliance with
applicable laws and regulations. This approach safeguards the interests of
depositors, employees, customers, shareholders, and other stakeholders. The study
affirms the significant impact of banking governance principles on managing the
risks to which banks may be exposed, The study reached several conclusions,
including the following :

Banking activities face a set of risks that necessitate the establishment of
effective risk management, whose mission is to reduce risks, monitor and manage
them properly, and control them accurately and effectively at all levels. Its tasks
also focus on coordinating between all departments within the bank to ensure the
provision of comprehensive data on risks, particularly credit risks, liquidity risks,
and market risks, on a regular and periodic basis. The latter will not be effective
unless there is a competent and honest board of directors and senior management,
meaning one that operates according to good governance principles that provide a
set of principles offered by governance, most importantly disclosure,
transparency, and accountability. Banking supervision also plays a role in
managing banking risks, as the board of directors is the body responsible for
monitoring the bank's operations and managing its risks. Therefore, a lack of
supervision over the bank will negatively affect all parties that deal with it.
Keywords : Governance, Banking Governance, Banking Risk Management,
Banks.
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