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Abstract:

This study examines the characteristics of the Islamic financial system
from a comprehensive Islamic perspective. It analyzes the fundamental
principles upon which it is based and explores how these principles
integrate with the holistic Islamic worldview. The significance of this
research lies in the growing need to develop financial systems that comply
with Islamic law (Shariah) while simultaneously addressing contemporary
economic challenges. This can only be achieved through a deeper
understanding of the legal and regulatory foundations governing Islamic
financial transactions.

The study adopts both analytical and comparative methodologies. Its
findings reveal that the Islamic financial system is uniquely distinguished
by its organic connection to moral values and social justice, as well as its
adoption of profit-and-loss sharing mechanisms, which fundamentally set it
apart from conventional financial systems. Accordingly, the research
concludes with practical recommendations aimed at promoting the effective
implementation of Islamic finance through supportive legislative and
regulatory policies, thereby highlighting its pivotal role as an instrument for
achieving sustainable economic development in Muslim societies.

Keywords: Islamic financial system, worldview, Islamic finance,
paradigm

Jel Classification Codes : B59, D63, P51, Z12.
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