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Islamic banking adoption of microfinance mechanism in Algeria

(A case study of the “HIFATI” product offered by Al-Salam Bank-
Algeria for Islamic microfinance)
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Abstract:

Microfinance is one of the most important modern financing tools that
contributes to the social and economic development of the community by
eradicating poverty and reducing unemployment. It does so by encouraging
poor families and low-income groups and enabling them to set up small or
micro projects. Based on their social responsibility and in order to promote
the financial inclusion of these projects, Islamic banks contribute to this
type of financing, as do other Islamic microfinance institutions and
organizations. This paper seeks to answer the following question: To what
extent has Islamic banking in Algeria adopted microfinance mechanism (a
case study of Al-Salam Bank-Algeria through its microfinance product
called ”Hirfati”)?

This study concluded that the experience of Islamic microfinance in
Algeria through Al-Salam Bank -Algeria’s “Hirfati” product has been
somewhat successful despite its novelty, and can be developed and
generalized in the future to promote this important type of financing.

Keywords: Islamic microfinance; Islamic banking; Al-Salam Bank-
Algeria; ”Hirfati” product.
Jel Classification Codes : G21, L22.
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