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Abstract:

This article explores one of the key challenges in modern banking,
the management of exchange rate risk in universal banks during financial
crises, with a particular focus on the 2008 financial crisis as a reference
point.
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The study highlights that the diversified nature of universal banks

increases their exposure to market risks arising from exchange rate
fluctuations.
In the Arab context, banks' responses to the 2008 crisis varied depending on
each country's economic characteristics. Some Arab banking systems
demonstrated resilience, supported by proactive government interventions,
while others followed different paths depending on the extent of their
exposure. The study concludes that effective risk management requires an
integrated approach that combines financial hedging tools, flexible
regulatory frameworks, and necessary macro prudential policies.

Keywords: Exchange rate risk management, Universal banks, financial crisis
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