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The Effectiveness of Expansionary Public Spending Policy in Algeria through the
Multiplier Principle: An Analysis of the 2001-2023 Period
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Abstract:

This study examines the limited effectiveness of the expansionary public spending policy
in the Algerian economy (2001-2023) by applying the multiplier principle, using a descriptive-
analytical approach. The results reveal significant fluctuations in the annual multiplier values,
indicating its weak short-term impact on output outside the hydrocarbons sector.

This weakness is primarily attributed to substantial leakages resulting from a high
marginal propensity to import, a consequence of the fragile domestic production structure. The
study emphasizes that the inefficient allocation of public spending hinders the realization of the
desired multiplier effect. It concludes by stressing the necessity of adopting a selective spending
policy focused on high value-added sectors, alongside implementing robust support mechanisms
for local production, to ensure sustainable economic development and reduce the economy's
dependence on the volatile hydrocarbons sector.

Keywords: Expansionary Public Spending, Multiplier Principle, Algerian Economy, Marginal

Propensity to Import, Economic Leakages.
Jel Classification Codes: E62, E12, Q43.
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2011| 15922350,5| 6618426 12,9%| 2,37| 6730260,94| 2797560,2 41,6%|  -3,4%
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2002/ 4902751,85| 1559844 2,93 2,9314835061,00] 1538307,69 2,88 2,88
2003/ 5685126,68 1711082 5,17 4,241 5148424,06| 1549547 84 27,88 5,77
2004 662252725 1920000 4,49 4,35/5383599,31| 1560810,59 20,88 7,34
2005|7843747,45 2302983 3,19 3,83/5672914,85| 1665610,29 2,76 5,09
2006 8940510,72| 2631434 3,34 3,69/ 5835864,921717652,81 3,13 4,71
2007, 9876779,14] 3623758 0,94 2,4416019615,81|2208577,38 0,37 1,89
2008 116525825 4322861 2,54 2,46/6164858,89)2287031,91 1,85 1,89
2009/ 11007530,8 5191458 -0,74 1,721 6282190,88 2962856,13 0,17 1,12
2010;13220124,2) 5860860, 3,31 1,96/ 6532430,09| 2896013,50 -3,74 1,35
2011} 15922350,5| 6618426 3,57 2,1916730260,94| 2797560,20 -2,01 1,59
2012/ 17617010,8 7428666, 2,09 2,1816894982,80]2907446,96 1,50 1,59
2013 18231791,5| 6879820 -1,12 2,51/7071949,45| 2668620,87 -0,74 2,04
2014 19260643 7686166 1,28 2,35/7360622,45|2937335,26 1,07 1,87
2015 18869397,8 8858062 -0,33 1,93/ 7590636,50| 3563353,18 0,37 1,42
2016| 19788706,8 7984180 -1,05 2,33/7889444,06/3183166,15 -0,79 1,91
2017 21068950 6883214 -1,16 3,03/ 8007489,75|2616042,36 -0,21 2,94
2018 22678927 8627778 0,92 2,521 8123826,11| 3090559,28 0,25 2,16
2019123101467,7) 8557157 -5,98 2,61/ 8201372,20{ 3037920,82 -1,47 2,28
2020120900779,5 7823112 3,00 2,56\ 7786038,26( 2914295,57 3,36 2,19
2021/25147356,1) 8113030 14,65 3,09 8082820,70( 2607676,39 -0,97 3,03
20221 32033097,2) 9858432 3,95 3,26/ 8377562,21/2578259,19 -10,02 3,37
2023 33638495 13786828 0,41 2,36/ 8718948,68| 3573484,65 0,34 1,95

’

’

’

’

Source : (ONS, 2025, pp.

1- 110) (secretariat general du gouvernement, 2001-

2023)
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2001 3350653 1452360 43%
2002 3634786 1559844 43% 2,64 2,64
2003 4057182 1711082 42% 2,79 2,73
2004 4501039 1920000 43% 2,12 2,46
2005 4989434 2302983 46% 1,28 1,93
2006 5535746 2631434 48% 1,66 1,85
2007 6224489 3623758 58% 0,69 1,32
2008 7130732 4322861 61% 1,30 1,32
2009 8004946 5191458 65% 1,01 1,24
2010 9265383 5860860 63% 1,88 1,34
2011 10863798 6618426 61% 2,11 1,45
2012 12332119 7428666 60% 1,81 1,50
2013 13700929 6879820 50%| -2,49 1,91
2014 14977424 7686166 51% 1,58 1,87
2015 16081138 8858062 55% 0,94 1,72
2016 17132985 7984180 47%| -1,20 2,11
2017 17986530 6883214 38%| -0,78 2,69
2018 18973987 8627778 45% 0,57 2,18
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2019 19919323 8557157 43%| -13,39 2,33
2020 19021658 7823112 41%| 122 2,46
2021 20917703 8113030 39%| 6,54 2,64
2022 23821217 9858432 41%| 1,66 2,44
2023 27202880 13786828 51%| 0,86 1,93

Lol 0,67 2,00

Source : (ONS, 2025) (secretariat general du gouvernement, 2001- 2023)
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2001 3350653 1452360,00 43,3%
2002 3549595,703 1538307,69 43,3% 2,31 2,31
2003 |3741352,027 1549547,84 41,4% 17,06 4,02
20041 3908340,045 1560810,59 39,9% 14,83 5,14
2005|4118272,775 1665610,29 40,4% 2,00 3,60
2006 | 4368258,162 1717652,81 39,3% 4,80 3,84
2007|4594710,371 2208577,38 48,1% 0,46 1,65
2008 | 4833488,298 2287031,91 47.,3% 3,04 1,78
2009|5217369,854|  2962856,13 56,8% 0,57 1,24
2010|5576068,979 2896013,50 51,9% -5,37 1,54
2011|5895421,989 2797560,20 47,5% -3,24 1,89
2012]6301535,761 2907446,96 46,1% 3,70 2,03
20131 6777326,253 2668620,87 39,4% -1,99 2,82
2014]7158221,809 2937335,26 41,0% 1,42 2,56
2015 | 7498267,685 3563353,18 47.5% 0,54 1,96
2016|7696261,983 3183166,15 41,4% -0,52 2,51
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2017|7859611,509|  2616042,36 33,3% 0,29 3,87
2018|8120570,668|  3090559,28 38,1% 0,55 2,91
2019|8333489,482|  3037920,82 36,5% 4,04 3,14
2020(8030212,394| 291429557 36,3% 2,45 3,20
2021]8229869,214|  2607676,39 31,7% -0,65 4,22
2022|8590493,944|  2578259,19 30,0%|  -12,26 4,65
2023(8950731,349|  3573484,65 39,9% 0,36 2,64

L 1,17 2,89

Source : (ONS, 2025) (secretariat general du gouvernement, 2001- 2023)
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