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Abstract:

This article attempts to cover the conceptual framework of digital
currencies, how they work and their characteristics, and also studies the
institutional response of monetary and regulatory authorities.
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The study concludes that digital currencies pose a challenge to the
privilege of central banks in issuing money, which prompted the latter to try
to keep up with technological advancements especially in the financial area
and regulate the monetary space with a number of actions ranging from
moral persuasion to total prohibition. Many central banks, including the
Bank of Algeria, are also studying the possibility of entering the virtual
world with their version of digital currencies to provide an official
alternative to the economic operators by issuing official digital currencies,
which are Central Bank Digital Currencies (CBDC).

Keywords: Digital currencies, cryptocurrencies, central banks, blockchain,
CBDC.
Jel Classification Codes : E42, E58, G28
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